ISSN 1991-3494 M 2. 2018

BULLETIN OF NATIONAL ACADEMY OF SCIENCES
OF THE REPUBLIC OF KAZAKHSTAN

ISSN 1991-3494
Volume 2, Number 372 (2018), 99 — 105

UDC 338.24
G. A. Taspenova', Zh. P. Smailova®, V. R. Meshkov’

"University Narxoz, Almaty, Kazakhstan,
“Kazakh Ablai Khan University of International Relations and World Languages, Kazakhstan,
Almaty, Kazakhstan,
*Plekhanov Russian University of Economics, Russia.
E-mail: gau888@mail.ru, smailova-73@mail.ru, meshkov_vr@mail.ru

SOCIO-ECONOMIC INDICATORS OF LIVING STANDARDS
IN THE REPUBLIC OF KAZAKHSTAN

Abstract. The article analyzes the main components of the population’s living standards in the Republic of
Kazakhstan in terms of such indicators as the income level of the population and their purchasing ability, the average
monthly wage, the average size of the accrued pensions, and the subsistence minimum. The analysis included
separate regions of the country and Kazakhstan as a whole.Indicators that reduce the quality of life of Kazakhstanis
are revealed.

Based on the conducted studies, it was concluded that the quality of life of the population is an integral
characteristic that gives an idea of the life activity of a person and socicty, therefore the improvement of the quality
of life is the main task and criteria of the activity of the authorities.
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Introduction. Economy of Kazakhstan is at the important stage of development, including the for-
mation of a socio-economic model aimed at overcoming the consequences of the financial crisis and
capable of adapting to the realities of modern processes occurring in the entire global economy, which is
characterized by the intensification of globalization and convergence.

In modern conditions in the RK, one of the priority areas of socio-economic policy is to improve the
living standard of the population.

Living standard and comprehensive human development - these categories constitute a meaningful
characteristic of modern approaches to the problems of economic growth and development of society.

In the practice of analyzing the standard of living and its statistical accounting, the cost integral
indicator of living is used. The term "cost of living" is used to refer to the value of consumer goods corres-
ponding to a certain level of satisfaction of needs. According to this interpretation, changes in the cost of
living are determined by the dynamics of consumer prices, structural changes in consumption associated
with the growth of income and needs, the state of the market situation (the ratio of effective demand and
supply of goods), as well as other factors.

With this understanding, the cost of living is most consistent with the content of the category of living
standards, takes into account the conditions of life and work [1]. "Cost of living" is considered in the form
of consumer budgets of the population (actual, normative and forecast) and is proposed as a cost tool for
the study of the standard of living system. The definition of the standard of living is a rather complex
process, on the one hand, depending on the evaluation of the composition and magnitude of the needs of
society, and on the other hand -capacity of the country's economy is limited to meet them. In international
comparisons, the living standard can be characterized by a number of summary and partial indicators:
gross national income; real incomes of the population; average and minimum wages of employees and the
level of pensions, their ratio to the subsistence minimum; the level of consumption of basic material goods
by the population; housing per capita; differentiation of income and consumption; length of life; level of
education, etc [2].
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Results of the research. In the world practice, the value of gross national income (GNI) per capita,
calculated at the purchasing power parity of currencies. It is used as the integral indicator of the resource
supply of the living standard. In February 2016, an average of 70.1 thousand tenge of income was
accounted per resident of the country. Itis 14% more than a year earlier [3].

The Constitution of the Republic of Kazakhstan declares that the state is democratic, secular, legal,
social and the highest values of which are a person, his life, rights and freedoms. On the basis of this, the
main task of the state's social policy and the main criterion of its effectiveness is a steady improvement in
the people’s quality of life. In the Strategy "Kazakhstan-2050": a new political course of the state "and in
all messages of the President of the Republic of Kazakhstan to the people, from 1997 to 2017, it was noted
that the issues of social well-being, prosperity, welfare improvement remain on the foreground of the state
policy and issues of social support of the population [4]. The welfare of a society largely depends on the
properly chosen social policy of the state, which in turn depends on whether it has enough information and
how the information fully shows the problems in modern society. From solving the problems of the level
and quality of life largely depends the direction and speed of further changes in the country and, ultima-
tely, political, and, consequently, economic stability in society, The solution of these problems requires a
certain policy worked out by the state, the central point of which would be a person, his well-being,
physical and social health. That is why all the transformations, which, some way or another can lead to a
change in the standard of living, arouse great of interest to a wide variety of people [5]. The Kazakhstan
policy on forced industrial-innovative development also imposes new high demands on the model of
social development. There is an even greater shift in the state strategy towards social priorities. Kazakh-
stan positions itself as a socially-oriented state, which still has a significant burden on the state budget for
social welfare spending. The share of spending on social welfare is 1/5 of the cost of the state budget,
while the sector together with health creates less than 2% of GDP. The main priorities of the state policy
of our republic, in accordance with the President's instructions, were and continue to be the development
of human capital and the improvement of the living standard. The Government's programs for this purpose
are aimed primarily at maintaining employment and raising incomes, and social protection for the most
vulnerable groups of the population. Even in the conditions of the outbreak of the global financial crisis,
the state has not refused to provide social support to its citizens. Thanks to the financial "cushion" in the
form of the National Fund, the state managed to keep all social programs intact, and even increase funding
for some of them. According to the report of the Global Competitiveness Index of the World Economic
Forum (GCI WEF) for 2015-2016, Kazakhstan ranked 42nd in the ranking among 140 countries, rising to
8 places in comparison with the rating results of the previous year.

Discussion of the results. According to the Human Development Index in 2016, the republic was
included in the group of countries with a high level of development, ranking 56 out of 188 countries.
According to the International Labor Organization, in the rating of average wages, Kazakhstanis wage
wasat € 339 per person and held a modest 61 place out of 71 countries in which studies were conducted.
Consolation is that oil-rich Argentina and Azerbaijan were even lower, at 62 and 63 places correspon-
dingly [6].

The urban population of Kazakhstan is 54%, it lives in 87 cities, the largest of which are:

— Almaty (1,705 thousand people);

— Shymkent (886 thousand people);

— Astana (873 thousand people);

— Karaganda (498 thousand people).

If you take the convenience of life and prospects for development, then the leader can be Astana — a
unique city, a former Tselinograd, and as the capital, built almost from scratch.

If we take business opportunities, Almaty is beyond competition. On other parameters, the Kazakh-
stanis argue among themselves and enthusiastically create various ratings.

The positive trend is related to the state's actions in the investment areca. Roads, schools, kinder-
gartens are being actively constructed, with the support of the authorities, new production enterprises and
job places are created.In the country, the average duration of life has reached 69 years, the welfare of the
population has increased, which have spent more to purchase durable goods. Other indicators of the
quality of life and demographic indicators have improved on which depends on the country's sustainable
development and its competitiveness on the external arena. At the same time, the main causes of death are
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Figure 1 — Dynamics of minimum wage growth in the RKfor 2010-2017

cardiovascular diseases, accidents, injuries, murders, neoplasm. At the same time, Kazakhstan has a lot of
problems, the solution of which will increase the qualitative indicators of the population's existence. For
example, one of the significant reasons for the lag in the quality of life in villages from the city is the lack
of quality drinking water. In terms of water availability per capita, Kazakhstan ranks last in the CIS.

Another important indicator of the formation of a new quality of human potential is the education
level. In this direction of development, Kazakhstan has reached a high level of development. At present,
the educational level of Kazakhstanis is 99.7%. These achievements are largely due to the fact that the
state budget expenditures on education are quite high. At present, the main task of the education system is
to raise the quality of education. One of the methods for solving this problem is the transition to world
standards, including 12-class training system.

The entire residential stock of the country at the beginning of 2017 amounted to 283.9 million
square meters. 167.3 million square meters, or 58.9% of it settled in cities and other urban settlements, and
116.6 million square meters (41.1%) — in rural settlements. Almost the entire (96.3%) housing stock is now
privately owned by the country's population and only 3.7% (10.3 million square meters remained in the state.

Despite the significant growth in the volume of construction of new residential buildings over the past
6-7 years, the provision of housing for the country's population continues to be a rather acute problem.

In 2016 real incomes of the population of the Republic of Kazakhstan decreased by 4.5%, this is the
most significant drop in the standard of living over the last 16 years. The previous anti-record was recor-
ded in 2009, when the level of real income for the year decreased by 3.1%. The decrease in the purchasing
power of wages of Kazakhstanis continued for almost the whole year, only in December the level of real
incomes grew by 2.4%, however, this temporary increase did not affect the final annual indicator [7].
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Figure 2 — The index of real money income (% of the year) [9]
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The cost of living rise in the country is first felt by the most unprotected group of the population.

During 2011-2015, the number of people with incomes below the subsistence level fell sharply in
Kazakhstan — during this period the number decreased more than 2 times. However, in 2016 this process
hasn’t only stopped, but there was a reverse trend - according to the results of the 3rd quarter the number
of such Kazakhstanis was 452 thousand people or 6 thousand more than it was a year ago.
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Figure 3 — Population with incomes below subsistence level [8]

The number of 10% of the poorest people in the year grew faster than the 10% of the best-off.
Compared with the level at the end of the 3rd quarter of 2015, the number of low-income people in
Kazakhstan increased by almost 27 thousand people, while the number of wealthy citizens of Kazakhstan
increased by 18.3 thousand people.

It is a reminder that a year earlier, the growth of the number of wealthy Kazakhstanis was 31 thou-
sand people against the growth of 24 thousand people, the number of 10% of the poorest residents of the
country.

10% of the most well-offcitizens of the Republic of Kazakhstan have 23.6% of all income of the
population. At the same time, the level of inequality in the Republic of Kazakhstan is still low (0.281),
although compared to 2013, its rate has increased. Below are the data on the share of the population of the
Republic of Kazakhstan, which has incomes below the value of the food basket.

According to the Statistics Agency of the Republic of Kazakhstan in 2001, the share of citizens with
incomes below the subsistence minimum was 16.1%.This figure was already 0.1% in 2016. In Kazakh-
stan, the real level of food security of the population is not calculated, and the most important socio-
economic indicator is unknown. There is only such indicator, as the share of the population, having
incomes below thecost of a food basket. But it has absolutely no practical value, since the value of the
food basket is artificially understated.

So, at present 0.2% of the population has incomes below the food basket, which is 12 thousand
442 tenge. And this indicator creates a picture of well-being, not reflecting the true situation. An order of
magnitude more people who cannot afford high-quality foods.

One of the main factors affecting the quality of life is the opportunity to engage in adequately paid
work. Therefore, it is not surprising the attention is paid by the country's leadership to the present issue.
Economic growth and government measures have led to the fact that the level of employment in the
Republic has a long-term and stable growth trend, so this indicator increased from 89.6% in 2001 to
94.6% in 2011. In November 2017, the inflation rate in Kazakhstan was 0.90%, which is 0.30 less than in
October 2017 and 0.30 less than in November 2016. At the same time, inflation was 6.48% since early
2017 and in annual terms - 7.43%.

Meanwhile, the Employment Program at the first stage of its implementation for this indicator set the
bar at the level of 5.5%, i.¢. it can be argued that this "weight is taken".

Today in Kazakhstan, those who work are forced to tighten their belts more and tighter as utilities
costs, food prices have significantly increased, and wages have also reduced, due to uncontrolled and
unbeatable inflation. Almost half of their monthly income of Kazakhstanis spends on food. For compa-
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rison: in 2009 during a downturn, it took less - 36% of the salary. Since 2015, based on the data of the stu-
dy, 23% of Kazakhstanis spend two-thirds of the earned income to buy food, 20% - slightly less than half
and 10% - all the income. The fact that most of the salary goes to food products is indicative of low
incomes of the poorest layers of the population. In fact, the share of expenditures in the family budget for
food is a measure of poverty. This indicator, unlike official statistics, cannot be deceived: it is the most
universal and final indicator of the poverty level. Here, at once, inflation, and prices for products, and the
level of wages. Therefore, it is not surprising that this share has increased due to the crisis. If citizens who
spend half their earnings on food in the country more than 50%, we can say that the country is poor.
Meanwhile, in developed countries, families spend about 20-25% of their monthly income on food. In
some countries, the figures are even better: in England, for example, for food is spent 11% of the income
of the population, in France - 14%.

The increase in wages, as reported in 2016, did not compensate inflation, which led to a decrease in
real disposable incomes of the population. Debts to wages remain, and the main reason of it - the lack of
enterprises’ own funds - is connected with the crisis phenomena in the economy and cannot be eliminated
without serious state interference. In addition, the increase in wages, firstly, is unequal distributed across
the regions of Kazakhstan, which leads to a deepening of the socio-economic differentiation of the
regions. Secondly, the increase in wages is carried out on the basis of its current level, without reviewing
the principles of calculating wages, for example, in budget sectors. Thirdly, there are no well-founded
calculations of a good level of wages, taking into account the social significance of activities, the voca-
tional qualifications of workers and the level of socially-conditioned needs.

All this significantly reduces the effect of government measures to raise wages.

The present level of the lowest real wage in the country and the critically high level of its diffe-
rentiation have caused numerous problems. The share of the population having the income less than the
subsistence minimum is 25% [8].
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Figure 4 — Annual increase in the number of the least well-oft population (thousand people) [9]

The largest number of poor people lives in the south of Kazakhstan: the South Kazakhstan Oblast
(289.6 thousand people at the end of the third quarter of 2016), the Almaty region (201 thousand people)
and Almaty (175 thousand people).

During the year, the number of thelow-income population grew most intensively in Almaty
(+4.7 thousand people), Astana (+4.3 thousand people) and South Kazakhstan oblast (+3 thousand
people). On average, in European countries, the middle class is about 60% of the total population. In
Kazakhstan, this number, according to the Expert Consult, is about 10%.

As a result of 2017, the subsistence minimum in the Republic of Kazakhstan was 23 .8 thousand ten-
ge - for 10% more than a year earlier. For comparison, the inflation rate for the relevant period is only
7.4%.

The highest indicators are in the capital and the oil regions (there are often the highest wages in the
RK, and, often, the highest level of prices for goods and services).

Mangistau region is leading - 28.7 thousand tenge, + 8.8% against the previous year, then Astana -
27.5 thousand tenge, + 9.7% per year, followed by Almaty - 26.5 thousand tenge, +9 , 6% for the year,
and Atyrau region - 24.5 thousand tenge, + 9.9% per year.
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The health status of the population as an indicator of the social well-being of society depends not
only on the level and resources of the health care system and social security in the country, but also on a
number of other factors - maintaining a healthy lifestyle, protecting the environment and living people,
etc. Incidence level of the population with active tuberculosis has decreased from 95.3 to 86.6 per 100 000
population in 2016.

In 2017, Kazakhstan ranks 16th place in terms of inflation in the world. Inflation in Kazakhstan, as in
many countries, is calculated on the basis of the consumer price index for goods and services. At the same
time, consumer prices refer to the final price paid by the buyer of goods or services and which includes
taxes and fees.

For seven months of this year prices for food products (July 2017 by December 2016) increased by
4.6%, non-food - by 3.5%, paid services - by 3.3%.

The level of prices in Kazakhstan on basic goods and services for 2016-2017

In %, increase +, decrease -
July 201 %by January-July 2017
June December July December by January-July 2016
2017 2016 2016 2015
Goods and services 0,1 3.8 7.1 12,6 7.6
Foodproducts -0,5 4.6 8,6 14,7 9.4
Nonfoodproducts 04 3,5 77 132 8,2
Paid services for the population 0,5 3.3 47 9,6 4.8

From the beginning of this year (July 2017 to December 2017), the increase in prices was noted for
potatoes by 47.4%, lamb -by 11.5%, beef - by 10%, fresh vegetables - by 9.1%, fresh fruits, milk canned -
by 7%, horse meat - by 6.2%, butter - by 5.8%, cheese rennet - by 5.3%, confectionery products - by
4.9%. The decrease in prices was fixed for cucumbers by 69.3%, tomatoes by 45%, eggs by 29.2%,
buckwheat by 16.4%, sunflower oil by 9.7%, sweet pepper by 6.3%.

The increase in prices for cars, glass and ceramic products amounted to 5.3%, textiles - 3.8%,
newspapers, books and stationery - 3.6%, household appliances - 3.2%, personal goods - 3, 1%, phar-
maceutical products, construction materials - 3% each. Bottled gas went up by 7.7%, diesel fuel - by 7.4%,
gasoling - by 5.1%.

The level of prices for sanatorium services rose up by 9.4%, legal services by 7%, personal transport
insurance - by 6.8%, health services, trips for excursions and rest - 4.9%, recreation, entertainment and
culture - by 2.8%, nutrition - by 2.6%. Payment in city bus increased by 4.2%, intercity bus - by 4.4%, air
passenger transport - by 16.9%, and railway services - by 0.3%.

In the sphere of housing and communal public services, tariffs for sewerage increased by 9.6%,
central heating by 7.3%, cold water by 5.7%, gas transported through distribution networks by 4.8%, hot
water, electricity - by 3.8%, housing maintenance - by 3.5% [10].

Conclusions. Thus, an analysis of the main components of the living standard in the Republic of
Kazakhstan made it possible to conclude that the most urgent task in the arca of optimizing the popu-
lation’s living standard of the Republic of Kazakhstan is to struggle with poverty.

Under decreasing in the part of the population with incomes below the subsistence level, the number
of "rich" is increasing. The problem is expressed in the low purchasing power of wages and pensions, the
growth of money income of the population of the region mainly due to social payments, a high level of
social and economic inequality.

On the basis of the conducted researches, it is possible to draw a conclusion that the quality of life of
the population is an integral characteristic that gives an idea of the life activity of a person and society,
therefore improving the quality of life is the main task and criterion of the activity of government bodies.
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'"Hapxo3 yruBepcuteti, AmMartsr, Kazakcran,
*AGbLIal XaH aTbiHAaFs Ka3aK XaIbIKapaaslk KaTHHACTAP HKOHE OIeM Tinaepi yHuBepcuteTi, Amvars, Kazakcras,
°T". B. InexaHoB aThIHAAFsI Peceil SKOHOMHKATBIK yHuBepcuTeTi, Mockey, Pecei

KA3AKCTAH PECITYBJIHUKACBHI XAJBIKThIH OMIP CAITACBIHBIH
QJEYMETTIK-39KOHOMUKAJIBIK KOPCETKIIITEPI

Annotammsi. Makanaga KP XankeIHBIH eMip Cypy CamachIHBIH HETi3Ti Kypaymibl KOMIIOHETTEPI, CAThI Ay
KaOineTTuIri, oprama eHOCKAKbl, 3eHHETAKBIHBIH OPTAIla MOJIIepi MCH eMip CYpy MHHHUMYMBIHBIH MOJIICPI Tal-
manrad. Tangmayaa eimiH sKCKEIICTCH ayMakTaphl aa, Tyrac Kasakcran kememi A¢ KaMThuraH. Ka3akcTaHIBIKTapABIH
eMip CamachlH TOMCHACTCTIH KOPCETKIIITEP AHBIKTAJFAH.

JKyprizinren 3eprreyiaep Herisinae KazakcTaH XaaKpIHBIH eMip Camachl a1aM MCH KOFAMHBIH 6Mip CYpy ic-
OPEKETIH KOPCETETIH MHTETPAIAbI CHIIATKA ME CKEHJITIH, COHABIKTAH, OMip CYPY CamachiH apTTHIPY OWMIIK OpraH-
JAPBIHBIH KBI3MET CTYIiHIH HETIr31 KPUTEPHIICp] MEH HETI13T1 MAKCAThI OOJBIIN TAOBIIATHIHABIFBI TYPAIbl KOPBHITHIHBI
JKacayra 00J1aIbL

Tyiiin ce3zaep: eMip aeHreiil, eMip canackl, Mip CaNaChIHBIH KOMIIOHCHTTEPI.
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COIHUAJBHO-9KOHOMHWYECKHE ITIOKA3ATE/IN
KAUYECTBA KX3HHU HACEJEHHUA PECITYBJIUKH KASAXCTAHA

AnHoTanus. B craThe aHAMM3HPYFOTCS OCHOBHBIC KOMIIOHCHTHI KAueCTBA JKU3HA HaceneHus PK mo takum mo-
KA3aTCIM, KAK YPOBCHb JOXOJOB HACCICHUS M HX MOKYMATCIBHAS CIHOCOOHOCTB, CPCHHCMCCSMHAS 3apabOoTHAS
IUIATa, CPSAHHH Pa3Mep HAYMCIICHHBIX NMCHCHH, BEJHYHHA MPOKUTOYHOTO MHHHMYyMa. B aHami3 OBLIH BKITIOUCHBI
OTACBHBIC PETHOHBI CTpaHbl U Ka3axctaH B menoM. BBIABICHBI MOKA3aTENH, CHIKAKOIHE KAYSCTBO JKU3HH Ka3ax-
CTAHIICB.

Ha ocHOBaHMM TIPOBEOCHHBIX HCCIICOOBAHHI OBLT CACNAH BBIBOJ O TOM, YTO KAYECTBO JKH3HH HACCICHHA
BBICTYIIACT HHTCTPATbHON XapPAKTCPUCTUKOI, AATOIICH MPEACTABICHNC O )KU3HCACATCIbHOCTH YCIOBCKA M OOIICCTBA,
MO3TOMY MOBBINICHHE KAYECTBA KHU3HH ABILACTCA TIABHOU 3aJaUCH H KPHTCPHEM ACATCIBHOCTH OPTaHOB BIIACTH.

KaroueBnbie ciioBa: ypOBEHb JKH3HHU, KAUSCTBO KHU3HH, KOMIIOHCHTHI KAUSCTBA )KU3HH.
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