Becmnux Hayuonanetoil akademuy Hayx Pecnybauxu Kasaxeman

BULLETIN OF NATIONAL ACADEMY OF SCIENCES
OF THE REPUBLIC OF KAZAKHSTAN

ISSN 1991-3494
Volume 2, Number 372 (2018), 106 - 110

JEL 330.34
M. S. Zakirova', Robert Alan*

"Kokshetau state university named after Sh. Ualikhanov, Kazakhstan,
*William Patterson University, New Jersey, United States of America.
E-mail: maral.1978(@mail.ru

ECONOMIC AND LEGAL BASIS
OF INNOVATION AND ENTREPRENEURSHIP:
EXPERIENCE OF KAZAKHSTAN

Abstract. Republic of Kazakhstan solves wide range tasks, connected with increase the competitiveness of the
national economy, in general, and business development, in particular. Problems of restructuring of economy,
overcoming imperfection of branch and technological structure, internal integration and also insufficient viability of
productive forces, development of infrastructure and institutes of the market were researched. In these conditions
development of business in the Republic of Kazakhstan is one of the priority directions of economic policy of the
state. In spite of the fact, that indicators of development of business in the Republic of Kazakhstan and the civilized
countries of the world are quite differ, small and medium business have occupied their own place in the economy of
Kazakhstan. The big growth of subjects of small and medium business with the big capitals, equipment and coope-
ration of great number of workers doesn’t need expenses. Foreign experience confirms that business can become the
real sector of stabilization and growth of economy of Kazakhstan. For ensuring economic stability in the market
environment, which is characterized by financial stability, competitiveness of production and technology, efficiency
and realization, the large enterprises carry out the strategic innovations, caused by reaction to transformations of
competitors and change of the external environment.

Keywords: innovation, market economy, entreprencurship, economic crisis, national legislation, competitive
advantages, economic impact, national income, labor market efficiency, innovation potential.

A comparative analysis of economic and legal bases of innovation and entreprencurship of the
Republic of Kazakhstan has been carried out for the five-year period 2013-2017, since the moment of the
economic crisis until now. On the basis of the conducted analysis, competitive advantages and disadvan-
tages of the innovation and entreprencurship and dynamics of its development are revealed in the context
of international competitiveness.

Moreover, it is proved that innovation and entreprencurship has a national economic impact depen-
ding on the level of the country's competitiveness. In particular, it is considered that the country's compe-
titiveness and basic factors that form entreprencurship include the level of national income, life expec-
tancy, primary and higher education, labor market efficiency and innovation potential.

Theoretical background of the research includes research by domestic and foreign scientists in the
field of innovation and entreprencurship and its assessment, human resource management, national
legislation, knowledge economy and jurisprudence, and international competitiveness.

Information basis of the research includes the most relevant international sources such as annual
Human Development Reports by UNDP, Global Competitiveness Reports, published annually by the
World Economic Forum in Switzerland, Davos, and researches by the INSEAD French Research Center.

As a result of the research it is proved that competitive innovation and entreprencurship plays a
significant role in the system of modern economic relations. It has revealed key factors for developing
essential innovation and entreprencurship in Kazakhstan in terms of global competitiveness, the role of
People’s Assembly of the country in support of the innovation and entrepreneurship, and determination of
the national economic impact in varying degrees.
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Economic transformations and the reform on property relations in Kazakhstan significantly affected
on the implementation of the State’s economic functions and naturally led to reform of the tax system. In a
market economy, taxes are the most effective instrument on regulation the new economic relations. One of
the first compulsory payments introduced into the practice of taxation were indirect taxes: excise tax and
value added tax. Over the years, they become stronger in the tax system of Kazakhstan. Currently, indirect
taxes are one of the most important state taxes.

Table 1 — The ratio of direct and indirect tax system around the world

Taxes to incomes ofl The tax to a | The VAT / GST /
wage fund

03103 % 153%190% 0%rll 3%

35345% 17%
0329 Yoideral 495 % 5 YGET)
0-24 Yeprovincial 0-10%:From ==l==
0945 W 19% T %
21 % social 45 % 18.6%
0-50 %5 income
13% 10%26% 0%1E %

On the way to improve the system of indirect taxation is proposed maintaining the system of excise
taxes and the gradual introduction of higher excise payments for import of goods, whose production in the
country more appropriate from an economic and strategic point of view. These products include high-tech
industrial products and equipment. The introduction of higher excise tax rates, however, may be replaced
with the specification of import customs duties. Creating a system of effective state control over pro-
duction and turnover of excisable products, will significantly increase in budget revenues of excise tax. As
part of this goal I would like to propose the following measures:

— implementation of automated accounting of production and sales of alcohol products;

— improvement of the account of movement of excisable products;

— introduction a new model of excise stamps for alcohol products and tobacco;

— establishment of the rates of excise duties for alcohol products, depending on the volume of ethyl
alcohol in content.

The legislative framework in the field of excise duties is not yet sufficiently developed. In particular,
it relates to a large volume of documents that are not systematized and difficult to understand. To mymind,
presented conclusions and proposals can contribute to more efficient conversion of the tax system,
improvement of indirect taxation in Kazakhstan.

Studying of indirect taxation issues in this work, as well as analysis of the current tax system allows
drawing conclusions and making proposals.

— The construction of the tax system should be borne in mind that indirect taxes, despite the apparent
equal stress influences are almost regressive taxes; the most difficult part is reflected by the low-income
taxpayers. Especially strictly this rule applies to essential commodities, the whole burden of raising taxes
which falls on consumers.

— The most predictable in terms of the size of tax revenues at the moment is the value added tax. VAT
is one of the main elements of the fiscal policy of the state and most frequent in term of payment. Howe-
ver, this tax is complicated in terms of methods of calculation.

Many foreign and domestic researchers to some extent associated with the development of the glo-
balization of information and communications technologies [1]. For example, K. Zhoyner writes: “Mobile
phones, computers, and the Internet express / reflect the main symbols of globalization™ [2]. A.V. Seidov
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Table 2 — Dynamics of tax revenues to the state budget during the period of 2015-2017 years

2017vear
Type of tax .m" -m"

Corponn income fax 4871745 3457% 8343323 39.76% 776608 332%

2429553 1724% 3439249 1639%% 480572 2090%

218936 1550 238352 1140% 47433 20%

Individual income tax 985347 6.990% 1229988 586% 165033 7.0%
1679952 11920% 1973003 9.40%% 236569 10.1%

tax 31579 224% 3T2719 1.78% 65248 28%

Special 532337 0 75 0 7 0
P 1533372 10.88%% 2088756 14240% 301037 12909
ALL public revenues 19891227 100%% 2098273 100%% 2771733 100%

Table 3 — Structure of tax revenues to the state budget of the Republic of Kazakhstan

has insisted: “The impact of globalization on the concept of state sovereignty in international law and the
concept of globalization can combine all places at the moment of the computerization process and the
development of telecommunication network, which cause the information revolution, and that leads to the
interdependence of participants in international relations [3].

Reliability of the domestic regional market in CIS by the means of formation of the internal sources
of the development as the main condition of stability of the Eurasian economic space.

The main role in the modern conditions belongs to the Eurasian Economic Union. The model of the
Eurasian integration is presented today by Belarus, Kazakhstan, Kyrgyzstan, Armenia and Russia in the
Eurasian Economic Union format - the Common Economic Space. Feature of the present stage is that
creation of EAEU is carried out in parallel with the processes of the formation of the common regional
market, including the countries of the Custom’s Union into the World Trade Organization- WTO, expan-
sions of the structure of participants of the regional economic integration.

Officially Eurasian Economic Union of Belarus, Kazakhstan, Kyrgyzstan, Armenia and Russia
started to function since January 1, 2010. The Customs Codes of the Eurasian Economic Union have mar-
ked the beginning of the cooperation in a new format. Since July 1, 2011 customs control was postponed
for an external contour of borders of customs space of five states. According to the basic principles of
functioning of the Eurasian Economic Union in its framework domestic market functions; use of import
and export duties.

Evolution of the legal system as the natural-historical, natural, continuously lasting high-quality and
quantitative change of legal means at which there is “expansion”, change of all legal system from the
lowest to the highest, from the simple to the complex, to more advanced and perfect state promoting more
effective regulation of the public relations.
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Thus, it is possible to declare, that the system of the relations in the self-control society is directed on
continuous increase of the efficiency, where the interests of all sides and connection of interests and
requirements, in general, is based on justice and rationality. As an example, it is possible to consider the
modern system of the international integration processes and the change of the world order in the
connection with the system of the international relations [4].

In the conclusion I would like to make an accent, that the provision of justice and order as the bases
of regulation of the relations in the global society is expressed in the concepts “orderliness”, “efficiency”
and “compromise of interests”, and leads logically to the question of the role and place of law in the
construction and functioning of the global society.
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M. C. 3akupoBa, Podept Anan

KOCIHIKEPJIKTETT HHHOBAIIASLTAPIEIH YKOHOMHUKAJIBIK
YKOHE KYKBIKTBIK HET'T3/IEPI: KA3AKCTAH TOKIPUBECIT

Annoramusa, Kazakcran PecnyOnmkacsl MECMIICKCTIKANIIBI aaFAHIA YITTHIK SKOHOMHKAHBIH Oocekere Kali-
JCTTLUINTIH apTTHIPY OAFBITHIHIAFBI, HAKTHI AFAHAA KOCITIKEPIIKTI JAMBITYIa KONTETCH MACENelnep eIy YCTiHAC.
Omap 3KOHOMHKAHBI KYPBUIBIMIBIK ©3TCPICTCP KYPTidy, OPTYPJi 3KOHOMHKAJBIK CANANAPIAFHI TCXHOJOTHSIBIK
KYPBUIBIMIBIK KEMIINTKTEP/l KO0, IMIKI MHTETPALMSHBI JKETIIAIPY, COHBIMEH KAaTap OHIIPTiIl KYIITEpIiH 0aceH
JAMYBIH $KOK0, MH(PPACTPYKTYPaHbI JAMBITY >KOHE HAPBIK HHCTUTYTTAPBIH SKETIAAIPY Oombim Tabbutamel. OcCh
skargaitmap Kaszakcran PecmyOmukacsHAA KOCITKCPIIKTI JAMBITY MEMJICKCTTIH 3KOHOMHUKAJBIK CAICcaT OAFbITHIHIAF b
OaceIMIbIKKA We Oobm canamaasl. Kasakcran PecmyOmmkachIHIA KOCIMKCPIIKTI JAMBITY OJICMHIH JAMBIFAH CIIC-
piHzerizeH anze Kakaa epekime Ooxca Aa, Kasipri Ka3zakcTtan SKOHOMHKACHIHAA INAFBIH KOHE opTra Om3HEC Oenrim
JIOPeKeIeTi 631He THICTI OpBIHFA HE 0omabl. COHFBI KS3ACPAC MIAFBIH YKOHE OpTa OM3HEC CYOBCKTIICPIHIH KOCIMKEp-
JiK oprama ecyi Oafikanca aa, O OpTa aca Kem KapiKbl KYFOIbI KXKCT CTIICHI, KAOABIKTAP MCH KONTEICH KBI3MCT-
KEPJICPiHiH KOOIIEPALIICH KOK OarpITTap O00mbim Tadsmagsl. Iller ennepain ToxipHOECIHE JKYTIHCEK, KOCIKEPIIiK
KazakcraH SKOHOMHKACHIH TYPAKTAHABIPYABIH *KOHE AAMBITYABIH PEAIbl CEKTOPBIHA AHHAIYBI MYMKIH. HapbIKTHIK
opTara, THIMILIITIH CHNATTAWTBIH 3KOHOMHKAHBIH TYPAKTBUIBIFBIH KAMTAMACHI3 €Ty YINIH 6HAIPY MCH 6TKi3YIiH,
OHIMZEP MCH TEXHOJOTHUIAP, HHHOBAMSIIAP 1Pl KOCIMOPBIHAAD KAP/KbLIBIK TYPAKTBLUIBIFBIH, O9CEKEIECTIKKE HETi3-
JICJITCH CHIPTKBI OPTAHBIH OJCEKenecTep >KacaraH KaJaMbIH PEAKTHBTI XKY3E€Te achIpasabl sKOHE CTPATCTHSIBIK TYP-
TICHIIPSHI.

Tyiiin ce3nep: MHHOBAIMAIAP, HAPBIKTHIK YKOHOMHKA, KOCIIKCPIIK, SKOHOMHUKAIBIK JAFAAPHIC, YITTHIK 3aH-
HAMa, OOCCKere KaOUICTTITK, SKOHOMHKAFA BIKMAJBL, YITTHIK TAOBIC, CHOCK HAPBIFBIHBIH THIMILTITI, O9CCKEICCTIK
TIOTCHINAIL
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YKOHOMHMYECKAS U MIPABOBASI OCHOBA HHHOBAITAI
U NPEATIPUHUMATEJBCTBA: OIIBIT KASAXCTAHA

Annoramust. PecniyOnmka Kazaxcran pemaer IHPOKHH KPYT 337a4, CBA3AHHBIX C IOBBIICHUEM KOHKYPEHTO-
CHOCOOHOCTH HAUMOHAILHOM SKOHOMHKH B LEJOM, M PA3BUTHEM IPEANPUHUMATCIBCTBA, B 4aCTHOCTH. K HHM
OTHOCSTCSL TIPOOIEMBI PECTPYKTYPH3ALMUH IKOHOMUKH, IPECOJOJCHHS HECOBEPHICHCTBA OTPACICBOM M TEXHOJOTH-
YECKOH CTPYKTYPBI, BHY TPECHHEH HHTCTPHPOBAHHOCTH, a TAK)KE HETOCTATOYHOH YKH3HECTIOCOOHOCTH ITPOM3BOIUTCIIb-
HBIX CHJI, pa3BUTH MH(PPACTPYKTYPHI U MHCTHTYTOB PHIHKA. B 3THX YCIOBHAX Pa3BHTHC NMPEANMPHHUMATEIHCTBA B
Pecnybmmke Kazaxcrau siBisieTcss OTHHM M3 MPHOPHTETHBIX HANPABJICHUH SKOHOMHYECKOH MOJIMTHKH TOCYJAPCTBA.
HecMoTps HA TO, UTO MOKA3ATEIN PA3BHTHA NMPSANPHHHMATEIBCTBA B PecmyOmike KazaxcTaH u pa3BUTHIX CTPaHAX
MHpA CYIIECTBEHHO OTJIMYAIOTCS, MAJbIi M CpeIHIA OM3HEC CYMEIN 3aHATh ONPEACICHHYIO HAMY B S9KOHOMHKE Ka-
3axcraHa. B mocrmenree BpeMs HaOMOAAeTCs O0IBIIOH POCT CYOBCKTOB MAIOTO H CPSIHETO MPCAIPHHAMATCSIECTBA B
cepax, rae moka He TPEOYETCA OOMBITHX KAMUTAJIOB, 000PYIOBAHKS M KOOTICPAITHH MHOKECTBA PAOOTHHKOB. 3apy-
OCKHBIN OIBIT MOATBEPIKAACT, YTO MPSANMPHHEMATSIIHCTBO MOXKET CTATh PCATBHBIM CCKTOPOM CTaOHMIM3ALHA H POCTA
sxoHoMHKH Kaszaxcrana. [lna 00CCICUCHHA IKOHOMHYCCKOH YCTOIYHBOCTH B PBIHOYHOH CPEAC, XapaKTCPH3YO-
mieiicst (PUHAHCOBOH YCTOUMBOCTHIO, KOHKY PEHTOCTIOCOOHOCTHIO MPOAY KK M TEXHOIOTHH, 3(P(PEKTHBHOCTHIO PO -
W3BOJCTBA W PEalM3alliH, KPYIHBIC MPEANPHATHA OCYIIECTBILIIOT CTPATETHYCCKHUEC WHHOBALMH, 00YCIOBICHHBIC
peaknueH Ha peoOpa30BaHusI KOHKYPESHTOB H H3MCHCHHS BHEITHEH CPE/IBL.

KioueBrie cioBa: WHHOBALIUH, PBIHOYTHAA 3KOHOMHUKA, MPEANTPUHAMATCIBCTBO, 3KOHOMHYCCKHH KpHu3uc, Ha-
OHOHAJBHOE 3aKOHOJATEIBCTBO, KOHKYPEHTOCIIOCOOHOCTh, BO3ACHCTBHE HA 3KOHOMHKY, HAIMOHANBHBIH OXOZ,
3(PEKTUBHOCTD PHIHKA TPY 1A, HHHOBAMOHHBIA IOTCHINAL.
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