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FORMATION OF THE SOCIAL ECONOMY IN KAZAKHSTAN:
THEORY, METHODOLOGY, MECHANISM OF FORMATION

Abstract. The article presents the global trends in the formation of the knowledge economy of today's reality,
as well as qualitatively new requirements for human capital, not only as the main productive factor in creating new
highly efficient technologies, but also an important element contributing to the active development of the social
sphere, science, education, health, etc.

The change in the role of human capital in modern economic conditions is due to the transformation of know-
ledge into the main strategic resource, which causes the strengthening of scientific and practical progress as the main
aspect of innovative, socio-economic development of Kazakhstan, due to the need to form a social mechanism in the
context of political and social modernization of society The aim is to improve the level and quality of life of the
population, to mitigate the contradictions between the participants.
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Introduction. Kazakhstan is building a new development strategy that takes into account the global
context that has changed in recent years. In general, this strategy is formulated in the Address of the
President of the Republic of Kazakhstan N.A. Nazarbayeva Strategy "Kazakhstan - 2050": a new political
course of an established state. "Solving the tasks set in the Message of the President N.Nazarbayev to the
people of Kazakhstan “Nurly Zhol - The Path to the Future”, overcoming global challenges, achieving
sustainable development requires the development of scientifically based approaches to the formation of a
new quality of human capital as a driving force of global development. The policy of modernization of
Kazakhstan qualitatively changes the requirements for the functioning of the entire social system.

The social sphere of modern Kazakhstan is largely associated with the social policy of the state to
solve social problems.

During the years of independent development of Kazakhstan, a good basis has been created for
carrying out an active and effective social policy, which is the main element of the systemic transfor-
mation of society in Kazakhstan.

The social policy of the state is aimed at improving the level and quality of life of the population, at
mitigating contradictions between participants in economic processes, and preventing social conflicts
based on the polarization of the life of various groups of citizens.

Our country is among the fastest growing economices in the world and provides two thirds of the total
mcome of all of Central Asia, representing only a quarter of its total population.

Main part. Since the state budget remains the main source of development of the social sphere, the
budget expenditures should take into account the specifics of the Kazakhstani economy, the condition for
effective growth of which is not only the priority development of knowledge-intensive and high-tech
industries, but also industries contributing to the reproduction of human capital, and in particular health
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care and education. The concept of socio-economic development is a fundamental strategic document that
scientifically substantiates the promising socio-economic development of a territory by defining the
mission, as well as strategic goals, functions and directions for the development of a region and the means
of implementing the selected priorities. The concept is comprehensive in terms of the scope of problems,
the nature and method of implementation of the document, built based on a systematic approach to the
management and research of territorial development and an objective analysis of the current socio-
economic situation. the strengthening of the role of the state budget in social processes is due to the
growth of budgetary funds and extra budgetary funds that are the financial base of social transformations,
the transition to a higher level of social services for the population of the country, as well as to equalize
the economic development of the country's regions through budget financing. The main role of the budget
is that it annually mobilizes and concentrates cash savings of enterprises, organizations and people in a
centralized state fund to finance the national economy, social and cultural events, strengthen the country's
defense, for the maintenance of state authoritics and the formation of reserves.

The budget affects the economy through a budget mechanism. This shows the role of the budget as a
tool to influence the economy as a whole.

In our opinion, the following principles should underlie the concept of managing the socio-economic
potential of modernization:

— potential is a dynamic characteristic and is detected only in the process of its use;

— the use of the potential of the socio-economic system should be accompanied by a steady increase;

— Utilization and capacity building processes are continuous and complementary.

The determining feature of the modemization potential of the regions is the priority character of
not only the achieved level of the most important volumetric parameters, but also the dynamics of the
economic and social development of the respective territory, which fundamentally distinguishes the
potential ability of a particular region to modernize from the general level of its economic development,
characterized exclusively static (level) indicators, such as, for example, gross regional product.

The standard of living for 2013-2017

2013 2014 2015 2016 2017
Per capita nominal cash income of the population:
Tenge 56453 62271 67321 76575 81529
US dollars 3711 3475 303.6 223,8 250,1
index of nominal cash income, as a percentage of the previous year 108,9 110,3 1081 113,7 106,35
index of nominal cash income, as a percentage of 1995 32802 36183 3911,8 4449 4 47373
Money Income Index 102.,9 103.4 1014 99,3 99.1
as a percentage of the previous year 2.9 2.8 2,7 2,6 2.5
Pe_rc_entage of the population with incomes below the subsistence
minimum
The size of the subsistence minimum 17789 19 068 19 647 21612 23783
Tenge 116,93 106,41 88,61 63,16 72,95

Per capita nominal monetary incomes of the population have an annual growth dynamics of ap-
proximately 10%, so there is a decrease in the proportion of the population with incomes below the
subsistence minimum by 0.1%. The size of the subsistence minimum also has a rapid growth rate of
approximately 10%.

Based on the conducted socio-economic analysis, we identified a rather low readiness of most regions
of Kazakhstan to implement modemization reforms. The main reasons for this are:

- insufficiently high level of GRP per capita in most regions of the Republic of Kazakhstan;
substantial depreciation of fixed assets in the whole of Kazakhstan, as well as significant differentiation of
the regions of Kazakhstan in terms of capital-labor ratio;

- low level of investment in fixed assets;
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- insufficient financial support of science and scientific research, low degree of innovation activity,
which is the reason for the low research intensity of production;

- uneven resettlement of labor resources, creating labor-surplus and labor-deficient regions;

- low level of life expectancy, population aging; high level of social and economic differentiation of
the population.

In general, the structure of the Concept for the socio-economic development of the regions of the
country, in our opinion, should look like this:

1. Assessment of the current state of affairs.

. Mission.

. General purpose.

. SWOT analysis.

. Priorities.

. Strategy for their implementation.

. Stages of implementation.

. The detailed plan of events for 2018-2020.
. A detailed plan of events for 2018.

According to the results of the study, the author of the work identified a set of main external and in-
ternal causes that impede the development of appropriate strategic documents of good quality: External
causes (independent of the developers):

In carrying out the socio-economic modemization of the country, it is advisable to eliminate the
shortcomings of the existing state regional policy and improve the methodological tools for managing the
socio-economic development of regions

The essence of the innovation approach to management consists in the orientation of the economy of
the republic towards the intensification of innovation activity, which is the engine of the economy and the
management system itself. At the same time, the factors of production and investment should be the means
of a scientifically based activity, and not its goal. The advantage of the above approach is that it assumes
the recognition of the constant variability of the highly organized environment in which the economy
operates. Therefore, it is necessary to reckon with the changes and adapt to them.

In the framework of the modernization of the regional economy, it is necessary to solve a number of
problems, the most important of which, in terms of the modemization strategy, are:

— implementation of large target projects and programs; mobilization and rational use of financial,
material, labor and other resources;

— the development of interregional integration of production, the formation of increasing the market
maneuverability and sustainability of the systems of corporate production and commercial associations
(corporations, concerns, associations, etc.), research and production complexes closely associated with
small business, large and diversified territorial and economic complexes and regional (zonal) markets with
significant commodity resources and market infrastructure;

— establishment of stable inter-district market relations;

— effective regulation of scientific and technical progress, the use and protection of natural resources,
the establishment of leading directions for the intensification of production and resource conservation;

— determination of regional and sectoral priorities of structural adjustment, investment activity,
organization of the system of state support for underdeveloped regions;

— establishment of rational and sustainable national economic proportions and relations, contributing
to the stability of a single national economic space. A schematic diagram of these works is presented in
Figure 3.

The peculiarity of the proposed scheme is its focus on general Kazakhstan tasks and parameters of
modernization transformations.

Kazakhstan, as a sovereign state, to achieve its strategic goals should have a management system that
takes into account the specifics of the republic to the maximum, due to centuries-old traditions, national,
economic, political and other features. All this should be reflected in the new managerial paradigm and
predetermine its specificity. Further reform of the Kazakhstani economy puts forward the requirement to
create a reform management system in accordance with the principles of innovative creative management.
Such management implies the ability to treat each problem being solved in the course of reforms in the

— 155 =——

Nl BN Be SRV I SNEVS I\




Becmnux HayuonanvHoti akademuu Hayk Pecnybnuxu Kasaxcman

integrity. At the same time, the formulation of the question, the development of methods for solving
managerial problems and the selection of the best available alternatives become a single dynamic process.
For sustainable economic growth, the concept of creating a mechanism of management renewal is needed,
which should motivate and give targeted organizational forms to innovations in management, and through
it in production and social spheres.

The essence of continuous planning is to develop a single document - a comprehensive plan
(program) for the development of the region for 5 years. At the same time, the first year is considered in
terms of (program - program) in detail, with a monthly (quarterly) breakdown of activities and planned
indicators, the second - more comprehensively, with a semi-annual breakdown of activities and indicators,
the third and subsequent years - without quarterly breakdown, in annual parameters. During the
preparation of the plan (program) for the next year, the measures for the following years are constantly
refined and supplemented, thus ensuring continuity and continuity of planning the implementation of the
strategy and its management.

To implement the tasks of modernization of regional socio-economic systems, the institution of
public-private partnership (PPP) has a significant potential. One of the conditions for forming an effective
economic policy, increasing investment and innovation activity, increasing the country's competitiveness,
and developing industrial and social infrastructure is the development of effective institutions for
interaction between the state and business, which will increase GDP growth rates compliance with the
needs of economic development, reduce the costs of all levels in the implementation of infrastructure
projects. At the same time, cooperation ensures the improvement of the quality and availability of socio-
economic infrastructure and factors of production, capital, labor, technology, as well as the development
of interfirm cooperation ties, promotes exports and attracting foreign investment.

Conclusion. The study of the dynamics of the development of industries at the republican level
shows their significance for the formation of indicators of the development of production and social
spheres of the regions, since the achievement of the overall Kazakhstani macroeconomic indicators for the
strategic outlook will be formed as a result of the functioning of regional socio-economic systems of the
country.

Thus, summing up, we can say that in the modern concept of the budget should be a reliable tool for
implementing the economic and social policy of the Government of the Republic of Kazakhstan. More-
over, the most important task at this stage is to ensure its transparency for all members of society. It is
necessary to ensure that the state budget becomes a means of stabilizing public finances. It must be turned
into a reliable support and guarantor for all beneficiaries defined by law.
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KA3ZAKCTAHJATBI OJIEYMETTIK 9KOHOMHUKAHBI KYPY:
TEOPHUA, METOAOJOI'HA, POPMAIUAIBIK MEXAHU3M

Annoramus. Makangama Ka3ipri 3aMaHFbl OLTIMHIH 3KOHOMHKACHIHBIH KAJTBINITACY BIHAAFH >KahaHABIK YpAicTep,
COH/Ial-aK »XKaHA ’KOFaphl THIM/I TEXHOJIOTHSIAPALI KYpYAarbl 0acThl OHAIPICTIK (haKTOp PETiHAEC eMec, COHIAl-aK
QIEYMETTIK CAJIAHBIH, FHUIBIMHBIH, OUTIMHIH, ACHCAYJBIK CAKTayIbIH OCICEHIl JAMYbBIHA BIKIAJI CTETIH MAHBI3bI
3EMEHT PETiH/E aJaM KaIUTAaIb VIIiH CaIajibl )KaHA TATanTapAbl YCHIHATBL.

Kazipri 3aMaHFbl 3KOHOMHKAJIBIK >KAFJAMIApIAFel aJaMH KATHTAJIIBIH POJIiH ©3repTy OLTIMHIH FHUTBIMHBIH
HETI3T CTPATCTHSAIBIK PECYPCHIHA AWHANYBIMCH OAWIAHBICTHI, O KOFAMHBIH CASCH YKOHC OICYMCTTIK JKAHFBIPY
KOHTEKCTIHAC QJICYMETTIK MEXaHMU3M/I KaJbIITACTHIPY KaKEeTTLIITiHE OainaHbicTsl Ka3akcTaHHBIH MHHOBALMILIBIK,
QJICYMECTTIK-3KOHOMHKAJIBIK JTAMYBIHBIH HCTI3Ti ACMCKTICI PETIHAC FHUIBIMH JKOHC MPAKTHKAJBIK MPOTPSCTIH HBI-
FArObIHA ccOemmii OOMAIbl OHBIH MAKCATHI XAJBIKTBIH OMIpP CYPY ACHICHI MCH CAIaChlH >KAKCApPTY, SKOHOMHKAITBIK
MPOLIECTEPTe KATHICY IBITIAP/IBIH APAChIHIA KapaMa-KaWIIbLTBIKTAPIbl JKYMCapTy .
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CTAHOBJEHHUE COIIUAJIBHOM S9KOHOMHUKH B KA3AXCTAHE:
TEOPHU, METOOJOTI'HA, MEXAHU3IM ®OPMHUPOBAHUA

AnHotamusi. B cTatbe mpeacTaBICHBI TI00ATBHBIC TCHACHIUH (POPMHPOBAHUSA SKOHOMHKH 3HAHMH CETOJ-
HAIMHCTO PCaIid, a TAK KC KAUYCCTBCHHO HOBEIC Tpe60BaHI/I}I K YCTIOBCUCCKOMY KAaIIUTAIy HC TOJBKO KAK K OCHOB-
HOMY TPOM3BOIUTCIHFHOMY (DAKTOPY B CO3JAHWH HOBCHINMX BHICOKO3(D(CKTHBHBIX TCXHOIOTHIH, HO H BAKHOMY 3JIC-
MCHTY CIIOCOOCTBYIOIIEMY aKTHBHOMY PA3BHTHIO COMUANBHOH C(Ephl, HAYKH, 00PA30BAHUS, 3MPABOOXPAHCHHA H JIP.

W3MCHECHHE POJTH HYCTOBCUCCKOTO KAMKUTANA B COBPECMCHHBIX 3KOHOMHYCCKHX VCJIOBHA, 00YCIOBICHO HPCBPa-
IICHUEM 3HAHUI B [JIABHBI CTPATETHUYCCKUN PECYPC, UTO BBI3BIBACT YCUJICHHE HAYYHO-MPAKTUYECKOrO Mporpecca,
KAK [JIABHOTO ACTEKTa WHHOBAIMOHHOTO, COIMAJTbHO-3KOHOMHYCCKOTO pa3BuTus KaszaxcraHa, B CHJIy HCOOXOIH-
MOCTH (DOPMAIMH COIHMATLHOTO MCXAHH3MA B YCJIOBHAX MOJHTHUYCCKON M COMUATBHOMN MOJACPHHU3AIMH OOIIECTBA C
LOCIBK) YIYYIICHUC YPOBHA W KAYCCTBA KU3HU HACCICHUA, LI CMATUCHHC npOTnBopeqnﬁ MCKAY YYaCTHHKAMH
SKOHOMHYICCKHX MPOIICCCOB.
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