Reports of the National Academy of sciences of the Republic of Kazakhstan

REPORTS OF THE NATIONAL ACADEMY OF SCIENCES

OF THE REPUBLIC OF KAZAKHSTAN

ISSN 2224-5227 https://doi.org/10.32014/2020.2518-1483.5
Volume 1, Number 329 (2020), 36 — 45

UDC 338.43
IRSTI 68.75.

G.M. Zhurynov, A.B. Abylkasym,
B.B. Orazova, G.P. Karsakova, G.M. Taskulova

International Humanitarian and Technical University, city of Shymkent, Republic of Kazakhstan
abilkasym?77@bk.ru

ANALYSIS OF AGRICULTURAL SECTOR DEVELOPMENT
IN CENTRAL ASIA

Abstract. Central Asia is one of the fastest growing regions of the world, with great potential for further
development. All countries in the region are landlocked, some have valuable natural reserves of gas, oil and gold,
and all countries have valuable human potential inherited from the Soviet era.

Central Asia is also an important agricultural region, where the population has been growing grain and cotton,
fruits and vegetables, animal feed and other essential foodstuffs from century to century. Agricultural production and
processing, as well as related services, are an important source of income in many countries of Central Asia (20-25%
of GDP in Kyrgyzstan, Tajikistan, and Uzbekistan). About two thirds of the region’s population live in rural areas.
Meanwhile, various pests and diseases threaten agricultural productivity in the region, which causes significant harm
to the economies of the countries.

Agriculture in Central Asia faces many challenges, including fragmented production, poor productivity,
underdeveloped markets, weak institutional structures, and a lack of public resources to support agriculture.

In this situation, trade reforms, and corresponding changes in agricultural and trade policies, can play an
important role in determining the direction of agricultural development.

Due to the intensive participation of Central Asian countries in international trade through membership in the
WTO, the Shanghai Cooperation Organization or the Eurasian Economic Union, the issues of harmonizing domestic
policies and programs with these processes are becoming more and more relevant.

States are faced with the task of ensuring that changes in trade policies are consistent with country development
prioritiecs. Thus, a clear understanding of trade rules and their implications for agriculture and food security is
becoming a critical factor in strategic decision making.
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Introduction

Central Asia is rich in agricultural diversity. As for cultivation models and agricultural structures,
there are differences between the republics of Central Asia. Since 1991, the variety of crops in the region
has increased, but some countries have also retained their specialization.

Under Soviet rule, the countries of Central Asia specialized in specific cultures [1,2]. Cotton was
grown in the region before the conquest of Russia, mainly by small farmers, but during Russian and
towards the end of Soviet rule, cotton production increased significantly. As a result of intensification,
Turkmenistan, Uzbekistan and Tajikistan became the main producers of cotton in the Soviet Union, but at
the same time, these countries, such as Tajikistan, were also important producers of fruits and vegetables.

Today, cotton is still the main, so-called currency culture for the Turkmen, Uzbek and Tajik
economies, and most often its production does not involve any additional processing and added value.
Processing and further production take place elsewhere. Cotton made a significant contribution to the
economies of Uzbekistan, Turkmenistan, and Tajikistan in the 1990s: in Uzbekistan, the cotton sector at
that time occupied about 18 percent of the country's gross domestic product, in Turkmenistan - almost 25
percent, and almost 10 percent in Tajikistan. Today, this contribution has decreased: in Tajikistan and
Uzbekistan, cotton currently accounts for about 5 percent of GDP, in Turkmenistan - about 2 percent.
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Cotton is also grown in southern Kazakhstan [3] and some areas of Kyrgyzstan. However, there are
important differences among the countries of Central Asia.

In Turkmenistan and Uzbekistan there is state, and in Tajikistan, private monopsony (buyer
monopoly) in the cotton industry. In Kazakhstan and Kyrgyzstan, a more liberalized market and
production environment. This feature of the cotton production complex is important for the purchase
prices of cotton. Where ginners / ginners compete, producer prices tend to be higher than where there is
only one customer.

Wheat is the main crop and product in Central Asia and the area allocated for wheat cultivation has
been increasing since 1991, especially in Uzbekistan, Turkmenistan and Tajikistan. Under Soviet rule,
large farms in these three countries concentrated mainly on cotton and wheat, between which, mainly,
crop rotation was observed [4,5].

In modern Central Asia, wheat remains the main crop grown by commercial farmers (and sometimes
rural households in private areas) throughout the region, often mainly to meet their needs. Kazakhstan is a
leading grain producer in the region. The country was the breadbasket of the region under Soviet rule, and
today only Kazakhstan is a self-sufficient country in the region in grain and exports wheat (grain) and
flour to neighboring republics. Flour from Kazakhstan is also considered to be of higher quality than, for
example, flour from local wheat in Tajikistan. Half of the demand for wheat in Tajikistan is satisfied by
supplies from Kazakhstan.

Central Asia is also known for its rich variety of fruits and vegetables. Climate and soil allow you to
grow different fruits and vegetables from spring to autumn. Under Soviet rule, horticultural production
was most developed on collective farms. Over the past few years, product diversification, including
commercial farming, has grown - for example, in Tajikistan. However, (ordinary) rural households still
play an important role in urban fruit and vegetable markets.

For large farmers, the production and marketing of large volumes of perishable produce is often
problematic. Infrastructure and markets are still not very suitable for large volumes of perishable goods,
and farmers do not have the ability to store or quickly transport such products. You can understand that
such products quickly deteriorate in high temperatures in the summer, without proper storage or quick
sale. In this regard, one can understand why some farmers still prefer to grow cotton, even if purchase
prices can be relatively low.

Methods

Methodological studies are general scientific methods of cognition - analysis and synthesis, analysis
and synthesis, content - media analysis, sociography, a systematic and comparative historical method that
allows you to determine the genesis, sequence and functioning of the stages of development of the
agricultural sector in Central Asia.

Scientific research and experimental-methodical research in the field of agroeconomics in the
countries of Central Asia.

Mainpart

The countries of Central Asia occupy a certain niche in the world market, and trade in this region is
quite local. If we talk about the key grain - wheat, then all the countries considered in this material
(Uzbekistan, Tajikistan, Turkmenistan, Kyrgyzstan) are dependent on external purchases of these products
and specifically on the Kazakhstan market, which is the undisputed leader in the supply of wheat and
wheat flour to the Central Asian market. At the same time, in the flour segment, diversification of foreign
purchases by importers, as well as the development of own grain processing in the region under
consideration, which includes two countries from the TOP-3 of the world's largest buyers of wheat flour,
is currently of interest.

Uzbekistan. About 50% of the territory of Uzbekistan is allocated for pastures, while arable land
makes up about 10% of the total area of the country [6].

The key agricultural crop in Uzbekistan is cotton, in terms of gross yield of which the country is in
the top 10 world producers. The main grain crop grown in Uzbekistan is wheat; cormn, barley and rice are
also cultivated, but their volumes are insignificant.

The key grain crop produced in Uzbekistan is wheat. IGC analysts voiced the gross harvest of this
culture in the country in 2019/20 MY at the level of 7 million tons compared to 6 million tons a year
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carlier. The increase in wheat yield is due to an improvement in its yield, while the areca under the grain
remained at the level of the previous season.

Experts also predict wheat imports to Uzbekistan in 2019/20 MY at a high level - 2.9 million tons,
which corresponds to last year's result. High external purchases of grain are due to the gradual increase in
its consumption in Uzbekistan, which in 2019/20 MY can reach 9.4 million tons.

The gradual increase in wheat consumption is explained by the desire of the country's government to
actively develop its own grain processing, while stimulating external purchases of raw materials. A year
carlier, Uzbekistan abolished VAT on grain imports. As a result, there is a decrease in demand for
imported flour from Uzbekistan, which is the third largest buyer of these products in the world. In 2019/20
MY, shipments of the processed product to Uzbekistan may amount to 0.9 million tons, which
corresponds to the previous year and is inferior to the result of 2017/18 MY, when imports exceeded 1
million tons.

This situation is unfavorable for Kazakhstan, which is a key supplier of both wheat and flour to the
market of Uzbekistan. Firstly, the development of the Uzbek flour-grinding industry leads to a decrease in
imports of Kazakhstan flour.

According to APK-Inform, in 2018/19 MY less than 0.5 million tons of flour was delivered to
Uzbekistan from Kazakhstan, while a year earlier this figure exceeded 0.7 million tons, and in the first 3
months of the current season, product imports decreased from 121,5 thousand tons a year earlier to 78.2
thousand tons. In turn, purchases of Kazakh wheat are growing and reached 2.2 million tons in 2018/19
MY, and in July-September 2019 exceeded 500 thousand tons against 374 thousand tons in the same
period a year earlier.

Secondly, with the development of flour production, Uzbekistan began active deliveries to the Afghan
market, which is the main direction of product shipments for Kazakhstan [7.8]. As a result, Kazakhstan’s
position is immediately weakening in two key markets for flour, and Uzbekistan is turning into a
competitor. In addition, Kazakhstani milling mills express dissatisfaction with the fact that a large
percentage of the flour exported by Uzbekistan is produced from Kazakh wheat.

It is possible that competition for the Afghanistan flour market will continue to increase, as this
importer invests in the development of grain processing in Uzbekistan. Another important factor is the
differentiation of transit and domestic tariffs in Uzbekistan. Transportation of flour across the country
costs Kazakh flour mills more expensive than Uzbek, transporting the product to the border crossing
«Galaba — Hairaton» at an internal tariff.

At present, the government of Uzbekistan is implementing a five-year plan to reduce sown area under
cotton by 185 thousand hectares, which was launched in 2016/17 MY . Local authorities intend to reduce
cultivated areas in those regions where oilseed productivity is below average, namely in arcas with high
soil salinity and mountainous parts of the country, and to reorient them to growing fruits and vegetables.
According to the plan, by 2021, the area under cotton should be gradually reduced to 1 million hectares.

According to USDA, in 2019/20 MY, the arca under oilseeds amounted to 1.05 million hectares,
which is 50 thousand hectares lower than a season earlier. The gross harvest of crops is announced at 1.37
million tons against 1.28 million tons in 2018/19 MY, which is the first largest indicator among the
countries of Central Asia. In addition, Uzbekistan ranked sixth in the ranking of world cotton producers
this season, ahead of Turkey. Uzbekistan is also in 7th place in the ranking of the world's largest producers
of cotton processing products. According to the USDA forecast, in 2019/20 MY the volume of cotton oil
production will be 212 thousand tons, meal - 600 thousand tons.

Speaking about the cotton market in Uzbekistan, it is worth noting that the country's government is
also implementing a plan to introduce fully integrated «cotton-textile clusters» for the production of
oilseeds and textile products with the aim of vertically integrating the sector and attracting additional
foreign investment in the textile industry [9]. It is expected that private clusters will modernize cotton
production by introducing modern spot irrigation technologics, equipment for harvesting and cleaning it
from seeds. In particular, in the coming years it is planned to introduce spot irrigation in the territory of 25
thousand ha.

As a result, modern irrigation technologies will help preserve water reserves and prevent soil
salinization, automated harvesting equipment will reduce harvesting costs, and more thorough seed
cleaning will help improve product quality [10, 11].
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As a result, despite the reduction in areas under cotton, the government of Uzbekistan expects to keep
its production volumes at the optimal level to cover the growing demand for oilseeds in the country.

According to official data, in 2018/19 MY, 15 clusters functioned in Uzbekistan with a total area
under oilseeds of 164 thousand ha. In the future, it is planned to increase their number to 80 and
concentrate all cotton production and processing in the hands of these clusters. It is expected that by
2020/21 MY all cotton produced will be processed domestically through the development of the textile
industry, and cotton export is already declining at the moment.

Turkmenistan. Agriculture is one of the key sectors of the economy of Turkmenistan, but arable land
makes up only 4% of the country's total territory. Due to difficult climatic conditions, almost all
agricultural lands of the country are irrigated, while irrigation infrastructure and water consumption
practices are not effective enough.

Almost all agricultural land in Turkmenistan is state owned and leased to farmers. In case of irrational
use of land, the right to lease it is canceled. In addition, the state determines what crops need to be
cultivated, and voices the norms for their production. Priority is given to wheat and cotton, which occupy
about a third of all arable land. However, in recent years, diversification of agricultural production has
been stimulated in accordance with the goal voiced by the government to achieve self-sufficiency in
Turkmenistan with food. In general, all wheat and cotton are cultivated on state-owned land, while private
farmers grow fruit and vegetables.

According to the USDA, the gross harvest of wheat in Turkmenistan this year amounted to 1.5
million tons, which is more than 2 times higher than the bad harvest season-2018/19, and also significantly
higher than the average annual level. High grain production was facilitated by the expansion of arcas
under wheat and favorable weather conditions during ripening, which led to an improvement in its yield.

All wheat produced is consumed domestically. In particular, approximately 70% of the grain is
processed into flour, 20% goes to seeds and 10% is used for fodder purposes. Domestic production of
wheat flour in Tajikistan is relatively stable and amounts to about 550 thousand tons per year.

This volume is not enough to cover domestic demand for flour, as a result of which Tajikistan
purchases both raw materials and processed products from foreign markets. External purchases of wheat
and wheat flour in the current season are expected to be approximately at an average annual level of 100
thousand tons, which is significantly lower than the result of the previous MY, when, due to a decrease in
domestic production, exports reached almost 0.5 million tons. The key supplier of products to
Turkmenistan is Kazakhstan.

Turkmenistan is the second largest cotton producer in Central Asia after Uzbekistan. However, there
is a tendency in the country to decrease oilseed productivity due to inefficient farming practices and an
underdeveloped irrigation system.

According to USDA, in 2019/20 MY, the cotton crop in Turkmenistan is 391 thousand tons, which is
higher than the lean season 2018/19 (356 thousand tons), but it is noticeably lower than the average annual
level. At the same time, areas under crops in the country are stable, while oilseeds in the current season are
about 25% lower than the annual average.

Cotton is Turkmenistan’s key export-oriented crop. After cleaning and separating the seeds, the fiber
is exported, and the seeds are processed for oil (about 85%) or stored as seed for the next secason (about
15%). Almost 100% of the production of vegetable oils in Turkmenistan is cotton.

Tajikistan. Agricultural land makes up less than 30% of the total territory of Tajikistan, of which
about 2/3 are pastures. In addition to the low share of arable land, a poorly developed irrigation system is
also a problem, which is extremely important for cultivating crops in the Tajik climate.

The main agricultural production zones are concentrated in river valleys. The key grain grown in the
country is wheat, while the production of barley, corn and other grains is insignificant. Among oilseeds,
cotton, which is an export-oriented crop, predominates.

In recent years, the arca under wheat in Tajikistan is relatively stable - about 0.3 million hectares,
while crop yields fluctuate depending on weather conditions. This season, IGC analysts are voicing grain
yields at 27.5 ¢ / ha against a background of fairly favorable weather (the required amount of rainfall
during the ripening period). As a result, the gross yield of wheat in 2019/20 MY amounted to 0.83 million
tons, which exceeds the average annual figure for the last 5 years.
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Wheat is the basis of cereal imports - it accounts for more than 90% of the total grain supplied to
Tajikistan. At the same time, an increase in its domestic production in the 2019/20 season will help
Tajikistan slightly reduce external grain purchases. Note that over the past 5 years, the country has
gradually increased wheat imports, which, according to the results of 2018/19 MY, reached 1.2 million
tons. In the current season, deliveries of products to Tajikistan are projected at 1.1 million tons, which
generally corresponds to the average annual indicator.

The growing demand for wheat is explained by the development of its own grain processing in
Tajikistan, as a result of which, over the past decade, there has been a gradual increase in the import of
raw materials into the country, while foreign purchases of flour are rapidly declining. Currently, about
90% of Tajikistan’s domestic needs for flour are met through domestic production.

It is worth noting that Kazakhstan is the main supplier of both wheat and flour to the Tajik market, for
which changes in the structure of foreign purchases of products by the importer are unfavorable.
Kazakhstan flour exporters are unhappy with the growing competition from Tajik flour produced from
Kazakh wheat [12,13].

Tajikistan is the third largest producer of cotton among Central Asian countries. In recent years, the
country has seen a gradual decrease in oilseed productivity, while the area under it is increasing.
According to USDA, in 2019/20 MY, the cotton crop amounted to 170 thousand tons, which is slightly
higher than last year's result.

Tajikistan is actively supplying cotton fiber to foreign markets - about 90% of production is exported.
Oilseeds are processed domestically for oil, which is almost 100% of the total production of vegetable oils
in Tajikistan.

Kyrgyzstan. Agriculture is one of the key segments of the country's economy, which accounts for
about 20% of GDP. However, the development of this sector is extremely slow. Inappropriate use and
inefficient practices have led to the depletion of agricultural land. In addition, the irrational use of water
resources is a constant problem, which leads to low production volumes.

In the structure of agricultural land in Kyrgyzstan, about 45% are pastures, while arable land occupies
less than 10% of the total territory of the country [14]. Among the existing economic entities operating in
the field of agriculture, forestry and fishing, farms prevail (75% of the total).

USDA analysts voice the gross wheat harvest in the country in 2019/20 MY at the level of 590
thousand tons, which is 4% lower than the result a season carlier and 7% lower than the average annual
level. The decline in crop production is due to a significant reduction in sown area under it, while the grain
yield exceeded last year's figures.

In view of the decrease in domestic production, the growth of wheat and wheat flour imports into the
country is forecasted in the current MY to 370 thousand tons, which is significantly higher than last year's
and average annual rates. The increase in external purchases of wheat is also due to the desire of the
Kyrgyz government to increase strategic stocks of these products in the country, which is key in the
structure of food consumption of cereals (about 97% of the total). It should be noted that wheat and flour
account for an average of 95% of the total volume of external purchases of grain products, and Kazakhstan
is the main supplier of these goods.

At present, there are more than 50 flour mills in Kyrgyzstan. At the same time, only large and
medium-sized grain processors are engaged in the gradual modernization and production of high-quality
flour, while small enterprises do not have the technical capabilities to improve the quality of their
products. In addition, depending on the market situation, medium and small enterprises periodically
suspend their work.

Despite some progress, the agricultural sector of Kyrgyzstan remains underdeveloped [15]. The acute
need for moderization, along with low economic development and poor government support, has led to
stagnation in this segment. To improve the situation in agriculture, the country is resorting to the help of
international organizations such as the FAO and USAID.

In particular, FAQ assistance is aimed at developing the agricultural sector, including projects in the
field of crop production, animal husbandry and fisherics, as well as support for the rational use of land and
forest resources in the face of climate change.
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Support from USAID includes two large-scale projects - Farmer-to-Farmer and Agro Horizon. The
implementation of the first project took 5 years and ended in 2018. The target audience of this project was
smallholder farms with a low level of income, for which trainings were held to increase crop yields and
improve market stability and profitability. The second project has not yet been completed, and within its
framework, the commercialization and industrialization of agriculture in Kyrgyzstan is carried out in order
to increase its profitability.

Kazakhstan. The results are impressive: in 2019, products were exported at $ 3.023 billion, which is
23% higher than the figures planned by the Ministry of Agriculture itself. In comparison with 2018, the
volume of agricultural exports increased by 26%. At the same time, the share of processed products in the
export structure amounted to 37% ($ 1.125 billion).

The following regions made the largest contribution to the results of agricultural products export:
Almaty's share in total exports amounted to 17.6%, agricultural products were exported at $ 532 million,
Kostanay region - 16.5%, $ 499 million, Nur-Sultan - 14.5%, $ 438 million, Turkestan region together
with the city of Shymkent - 12.4%, $ 373 million

According to the results of 2018, the largest increase in exports of agricultural products in monetary
terms according to the results of 2018 was shown by East Kazakhstan Region - by $ 110 million,
Kostanay - by $ 47 million, North Kazakhstan Region - by $ 39 million and cities of republican
significance Nur-Sultan - by $ 199 million and Almaty - $ 114 million. In general, export growth
amounted to $ 635 million.

The leaders in the export of processed agricultural products were four regions of the country -
Kostanai, Almaty, Turkestan (plus the city of Shymkent) region and Almaty [16].

So far, the main export volume of Kazakhstani agricultural products is still accounted for by wheat
(26.9%) and flour (14.7%). The Ministry of Agriculture has put together a top group of processed
agricultural products, which accounts for 66% of processed exports: flour with a total share of 39.2% in
the total export of processed products, vegetable oils - 9%, confectionery products - 9%, fish fillet - 4%, as
well as baby food and dairy products - 2%. Also, a lot of cotton fiber is exported - 6% and processed feed
(cake, bran, waste) - 4%.

One of the priority export directions for Kazakhstan is meat. And although plans to export 60
thousand tons of meat per year announced ten years ago have not yet been implemented, the Ministry of
Agriculture does not lose optimism. The vice minister said that at the end of 2019, the gross production of
beef amounted to 477 thousand tons. The volume of beef export amounted to 19.95 thousand tons based
on the issued veterinary certificates (with 5.5 thousand tons in 2017). Gross production of mutton
amounted to 150 thousand tons, export volume - 3.8 thousand tons (1.3 thousand tons in 2018).

Export of meat for domestic enterprises is very profitable. Due to beef export alone, producers
received an average of 27 billion tenge ($ 71 million, or 27% of all export revenue from livestock products
- $ 261 million).

The leaders in the export of beef are Turkestan region (5 thousand tons), Aktobe and Almaty regions
(4 thousand tons each). The main exporters of beef are 20 Kazakhstan enterprises. Over the past year, they
exported domestic meat to 11 countries. In 2019, the Ministry of Agriculture expects even greater
indicators: 7.7 thousand tons have already been exported for three months of the year, and it is expected
that the pace will increase.

In the context of priority markets, one of the main places is the market of the EAEU countries, to
which Kazakhstan exports 1.2 million tons of agricultural products for a total of $ 490 million. 919 million
tons of products for $ 258 million are sent to the Chinese market. The export to Iran is twice as high 1.8
million tons of agricultural products in the amount of $ 329 million. At the same time, the volume of
supplies to the Iranian market will expand in the near future.

Iran no longer has quotas for the import of grain and wheat, therefore, in accordance with the
memorandum that we have concluded, there will be no volume restrictions. Everything will depend on the
activity of our business. We plan to deliver a batch of 500 thousand tons (wheat) this year. Next year,
reach the level of 1 million tons. In general, historically we supplied about 1.2 million tons of wheat. If we
take barley, but it was not banned, it was supplied all these years, but if in 2017 we delivered only 880
thousand tons, then already last year we delivered 1.55 million tons.
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The list of export interests for Kazakhstan also includes the markets of the Persian Gulf countries, and
mainly the so-called golden six countries: the United Arab Emirates, Saudi Arabia, Bahrain, Oman, Qatar,
Kuwait. In 2018, Kazakhstan exported 4.5 million tons of agricultural products to these markets.

In 2018, export volumes to Turkey amounted to 455 thousand tons of agricultural products in the
amount of § 113 million. About 900 thousand tons of products worth $ 303 million were exported to the
EU countries. In its native region, Central Asia, the most active trade is with Uzbekistan, where export in
2018 amounted to 3.9 million tons for $ 633 million.

Results and discussion

Agriculture in Central Asian countrics faces many challenges, including fragmented production, low
productivity, underdeveloped markets, weak institutional structures, and a lack of public resources to
support agriculture. In this situation, trade reforms, and corresponding changes in agricultural and trade
policies, can play an important role in determining the direction of agricultural development.

Due to the intensive participation of Central Asian countries in international trade through
membership in the WTO, the Shanghai Cooperation Organization or the Eurasian Economic Union, the
issues of harmonizing domestic policies and programs with these processes are becoming more and more
relevant [17]. States are faced with the task of ensuring that changes in trade policies are consistent with
country development priorities. Thus, a clear understanding of trade rules and their implications for
agriculture and food security is becoming a critical factor in strategic decision making.

Kazakhstan is the main exporter of the region. The country exports significant volumes of grain and
flour to other republics of the Central African Republic (Central Asian region), including exporting
smaller volumes of dairy products. Wheat and grain products, including flour and bread, make up more
than 60 percent of Kazakhstan's agricultural exports. As noted earlier, in particular, Tajikistan relies on
grain imports from Kazakhstan: about 50% of the country's demand is met through imports from
Kazakhstan. Moreover, in Tajikistan, domestic wheat (and flour) is of lower quality, and people prefer to
consume Kazakh flour. Some rural households mix it with their home-made wheat.

In three countries specializing in cotton production, cotton is an important export product shipped to
the EU and China. However, it is difficult to track the export route from the field to the plant, down to the
sales floor.

The importance of cotton is clearly visible in Tajikistan, where cotton (including residues such as
cottonseed oil and cake) accounts for more than 60 percent of the country's agricultural exports (according
to FAO data for 2016). In Turkmenistan, cotton is even more important as an export agricultural
commodity (cotton, including oil and oilcake, accounts for more than 80 percent of the country's
agricultural export value). There is a wider range of agricultural exports in Uzbekistan, and cotton is
somewhat less important than in Tajikistan and Turkmenistan.

China is becoming a more important player in Central Asia. Some export of agricultural products is
carried out to China (where cotton occupies the main place).

According to analysts, there is potential for deliveries to the Chinese market, especially fruits and
vegetables. At present, mainly cotton is exported to China and the trade balance is negative: more goods
are imported from China than are exported to China from the Central Asian republics. It is noteworthy that
Tajikistan, Kyrgyzstan and Uzbekistan are competing with China for the export of fruits and vegetables to
Kazakhstan, 1.¢. for deliveries to the Kazakhstan market.

Trade with the EU includes cotton exports, as well as grain and oilseeds from Kazakhstan. At the
same time, the Central Asian republics import food products from Europe. These imports primarily relate
to processed products. This is a clear sign of improving living standards in Central Asia.

Obviously, there is a trend of «supermarketization» in which the market is increasingly giving way to
supermarkets. This development primarily occurs in urban areas. In rural arcas, smaller markets are still
the most important exchange of agricultural products.

As for food imports, I have already mentioned that these products occupy a large place in the import
of Central Asian countries.

Among the import costs, the largest place is occupied by a small assortment of products, including:
tea; sugar; (chicken meat; vegetable oil; dairy products such as butter and pasteurized milk; and coffee and
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cocoa (chocolate). Some of these foods come from different countries, while others, for example, are
imported from Kazakhstan (In some cases, Kazakhstan re-exports food to other countries in Central Asia).

Not only Tajikistan depends on wheat imports from Kazakhstan, but also Uzbekistan, Kyrgyzstan and
Turkmenistan import significant volumes of wheat and flour from Kazakhstan.

Tajikistan is still the most dependent on imports, but also imports a significant amount of rice and
potatoes (important major crops).

Kazakhstan imports a wide variety of fruits and vegetables from neighboring Central Asian countries
and China. CARs are interdependent when it comes to agricultural exports from the Central Asian region;
goods from a country such as Tajikistan must cross Uzbekistan or Kyrgyzstan before they reach the
Russian border.

The creation of the Eurasian Economic Union had implications for trade in Central Asia. The EAEU
has facilitated trade between member states, but it is difficult for me to assess the impact of the EAEU in
the region, since there is a lot of informal trade in agricultural goods that takes place in the border regions.

This informal trade is important for rural livelihoods and is not taken into account at the country /
macro level. However, barriers to free trade between the Central African Republic and between Central
Asia and neighboring countries remain.

Trade is hindered, for example, by poorly developed corridors, customs administration and
phytosanitary standards, such as the EU.

Another problem is that many (small farmers) in Central Asia choose their own seeds. As a result, the
crop is very heterogeneous, which can complicate the export of large volumes. Customers in Europe or
Russia may require sorting products that require a different production system.

F.M. XKypsiHoB, A.B. 90i1KaCHIM,
B.B. Opasoga, I'.IL. Kapcakopa, I M. Tacky/j0Ba

XanpIKapanblK TYMaHHTAPIBIK-TEXHUKAJIBIK YHHBEPCHTETI,
TsmvrenT Kamacsl, Kazakcran PecryOmkacer

OPTAJIBIK A3 EJIIEPTHJIETT
ATPAPJILIK CEKTOPIBLIH JAMYBIH TAJIIAY

Annotamus, Opranslk A3ug — OMCMHIH KAPKBIHIBI JAMBIN KEIIC JKATKAH aMMAaKTapbIHBIH Oipi, COHmaii-ak opi
Kapal JaMy YIIIH YJIKEH aneyeri 0ap. AWMAKTHIH OapIsIK eniepl TEHI3re MIbIFYFa MYMKIHAIT JKOK, KeHOipeynepi
ra3, MyHail MCH aNTHIHHBIH KYHZbI TAOWFW KOPIApbIHA WeE, al OapibIK elaepAc KEHEC IOVIPIHEH KAaJFaH KYHIbI
anaMu oneyeT Oap.

Opranslk A3wsl, COHBIMCH KaTap MAHbBI3IbI Ay bUIIAPY AIIBLIBIK aHMaK OOJBINT CAHANAAbL, OHJA XAJIKbI FACKIPIAH
FACBIPFA ACTHIK IICH MAKTA, JKEMIC-)KHUICKTEP MCH KOKOHICTED, MaJ a3bIFbl KOHEC 0acKa 1a KAKETTI a3bIK-TYIIK
OHIMIEPIH 6cipii. AybUINIapyambUIBIK OHIMICPIH OHAIPY MXOHC OHACY, COHAW-aK OAHIAHBICTHI KbI3METTEP
Opranslk A3HSHBIH KOITETCH CIICPIHAC MaHbI3AbI Tabbic K631 Oosbm cananaabl (Keiprescran, ToKIKCTaH KOHE
Oz6ercrangarsl JKIO-HiH 20-25 %-b1). OONBIC XaNKbIHBIH YIITCH €Kicl aybliaa Typanel. COHmal-ak SpTypi 3UsH-
KECTEp MEH aypyJap aHMaKTarsl aybUINIAPYANIbUIBIK OHIMILUTITIHE KAyilm TeHZipenai, Oy exaepaiH SKOHOMHKAJIA-
PpBIHA Al TAPABIKTAH 3HAH KEATIpeI.

Opra Asusanarsl aybUIOAPYAINBLTBIFEl KONTCTCH KHBIHABIKTAPFA Tam OOJAABI, OHBIH IMIiHAC O6IMCKTCHICH
OHIpiC, OHIMIUTIKTIH TOMCHIITI, HAPHIKTAPABIH JAaMBIMAYbI, JJICI3 MHCTHTYHOHAIIBIK KYPBHUIBIMAAP KOHE aybLl
IIAPYAITBLTBIFBIH KOIAAYFA APHAJFAH MCMIICKCTTIK PECYyPCTapAbIH JKEeTicmeyi oap.

Byn xarmatina, cayma pedopManapbl MEH aybUIIAPYANIBIUIBIK JKOHE CAyla CAasCaThIHAAFBI THICTI ©3TepicTep
aybLI APy AIIbLTBIFBIHBIH JaMy OAFbIThIH AHBIKTAY A MAHBI3IBI POIT aTKAPA aJTaIbl.

JyHuexysimk cayna yWeivbiHA, [1lapxaii BIHTBIMAKTACTBIK YHBIMBIHA HEMecE Eypasusuiblk 3KOHOMMKAJIBIK
0aKKa Mymie 00,1y apKeUTbl OpTamslk A3HA CIACPiHIH XATBIKAPABIK Cayara OCICCHII KATHICYBIHA OaMIAHBICTHI,
iIKi cascaT TeH OaFaapaaMaIapabl OCH MPOLCCTCPMEH YHIICCTIPY Moceenepi OapraH CalibIH 63¢KTi 0071a TYCYIC.

MemuiekeTTepaiH anablHAA CayAa CasCAThIHAAFBI 63T¢PICTEPAIH CIIiH 1aMy OacBIMABIKTAPBIHA COHKEC KENyiH
KaMTaMachI3 ety MiHzeTi Typ. Ochlnaiima, cayaa epeskeNepiH KoHe OIapablH aybUIIAPY AIbUIBEFBI MCH a3bIK-TYIIK
KayliIcCi3airiHe THTI3ETiH 9CEpiH HAKTHI TYCIHY CTPATErwsUIblK HIermiMacp KaObluimayaa memymi (pakTopra aHHATbII
KeNe .

Tyiiin ce3nep: Opramslk A3uWsi, arpo3KOHOMHKA, JaMy, THIMIITNIK, aybUIJAFbl a3bIK-TYIIK, Aa3bIK-TYIIK
Kayinci3miri.
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AHAJIHA3 PA3BUTHA ATPAPHOI'O CEKTOPA
B CTPAHAX HEHTPAJIBHOH AN

Annoramus. LleHTpampHast A3sma mnpeacTaBmieT coOOH OOMH W3 OBICTPOPACTYIHX PETHOHOB MHpA,
o0amaromas OOIBIIMM IIOTCHIMAIOM JJISI AabHEHIIETo pa3BUTHA. Bee cTpaHbl pernoHa HE HMEIOT BBIXOA K MOPIO,
HCKOTOPBIC 06na;[310T LOCHHBIMHA TPHPOAHBIMU 3amacaMu rasa, HG(I)TI/I U 30J10Ta, W BCC CTPAHbl — LCHHBIM
HUCTOBCUCCKAM MOTCHIUAJIOM, ITOJIYy'UCHHBIM B HACJICACTBO OT COBCTCKOM 3MOXH.

L[eHTpaJ'II)Ha}I ABHA TAKKE SBISCTCA BAKHBIM CCIIBCKOX03IHCTBCHHBIM PETHOHOM, TAC HACCICHUC U3 BCKA B BCK
3aHMMAJNOCH BBIPAIIMBAHUCM 3CPHA M XJIOIKA, OBOINCH M (DPYKTOB, KOPMOB AJISI CEICKOXO3SIMCTBCHHBIX KHBOTHBIX
W APYTOTO BAXHEHIIECTO MPOJOBOJLCTBUS. [IpoM3BOACTBO W mepepaboTKa CENbCKOXO3SHCTBEHHOW MPOIYKIWH, a
TAKKS COMYTCTBYIOIINC VCIIYTH SABILIFOTCSA BAKHBIM HCTOUYHHKOM J0XOJ0B BO MHOTHX CTpaHax LleHTpanpHO# Asuu
(20-25% BBII B Keiprencrane, Tamkukucrane W Y30ckucrane). OKOJIO ABYX TPETCH HACCICHHS PETHOHA
MPOKUBAIOT B CEIBCKHX PAHOHAX. MeEXIy TEM, NPOAYKTHBHOCTH CEJIBCKOTO XO3SIHCTBA PETHOHA YTPOXKAIOT
PA3THYHBIC BPSIUTCITH U 3a00JICBAHKSA, YTO HAHOCHT CYIICCTBCHHBIH BPCT SKOHOMHKAM CTPAH.

Cenbckoe x034HCTBO B cTpaHAX LICHTpaBHOW A3HH CTANKHBACTCS ¢ MHOTOYHCICHHBIMH BBI30BAMH, BKIFOUAST
()parMEHTHPOBAHHOE IPOW3BOJACTBO, HHU3KYIO IPOM3BOAUTCILHOCTh, HEJAOCTATOYHO PA3BHUTHIC PBHIHKH, CIA0bIc
HHCTUTYIIHOHHBIE CTPYKTYPBL, 4 TAKXKE HEJOCTATOK TOCYJAPCTBEHHBIX PECYPCOB I TOJNCPKKH CEIBCKOTO
XO34HCTBA.

B manHO# cutyarmm Toproebic peopMbIl H COOTBETCTBYIOIINE H3MEHCHHUS B arpapHOM M TOPrOBOI IOJIHTHKE
MOTYT CBIT'PAaTh BAKHYIO POJIb B ONPEICIICHHN HATIPABICHIS PA3BUTHS CETBCKOTO XO3SIHCTBA.

BBuay HHTCHCHBHOTO y4yacTws CTpaH LIcHTpambHOM A3HH B MCKIYyHAPOIHOH TOPTOBJIC MOCPSICTBOM WICHCTBA
B BTO, Illamxafickoii OpraHmM3anuy COTPYJHHYCCTBA HWiHM EBPa3sHHCKOTO 3KOHOMHYECKOTO COF03a, BOIIPOCHI
COTJIACOBAHMS BHYTPCHHEH MOJMTHKH W IPOTPAMM C JAHHBIMH MPOLIECCAMH CTAHOBATCSA Oojee W Oosee akTyaib-
HbIMH.

ITepen rocymapcTBaMu BCTACT 3a/1a4a MPOCICIUTD, YTOOBI H3MEHCHHUS B TOPTOBOH MOIUTHKE COOTBETCTBOBAIH
MPHOPHUTETAM PA3BUTHA CTpaH. TakuM 00pa3oM, YETKOE NMOHMUMAHHE TOPTOBHIX IPABHI M HX IOCICACTBHH I
CEJILCKOTO XO3SIMCTBA M IPOJOBOJILCTBEHHOH OC30MACHOCTH CTAHOBHTCS KPUTHYCCKHUM (DAKTOPOM B NPHHATHH
CTPATETHUCCKUX PEIICHUH.

KmoueBnie caoBa: LlenTpamsHas Aswsa, arpo3’KOHOMHKA, pa3BuUTHE, 3()(PEKTHBHOCTH, CCNBCKOS MPOIO-
BOJILCTBHE, IPOJOBOIBCTBECHHAS OC30IIACHOCTb.
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