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METHODOLOGICAL APPROACHES TO ASSESSING
THE EFFECTIVENESS OF INTERNATIONAL INTEGRATION
ASSOCIATIONS

Abstract. In the article, the author attempted to build a unified approach to measuring the effectiveness of
integration associations regardless of their regulatory formats and species. existing approaches were analyzed to
achieve this goal, while composite index methods were subject to detailed analysis. The author reveals the essence of
this method, shows their main four subspecies, identifies their differences, advantages and disadvantages. The
limitations of using the composite index technique in terms of compliance with the aggregation of indicators are
given. It is proposed to use a three-stage method of constructing a composite index of regional integration taking into
account these limitations. An important step in the development of a composite index is the determination of the
significance (weight) of each indicator (sub-index), which can be determined using mean, parametric and non-
parametric methods. For each of these methods, the specific characteristics peculiar to each of them are given. The
results of the study made it possible to develop basic methodological principles for the formation of indicators of the
composite index for measuring the effectiveness of integration. Moreover, the author justified possibility of joint use
of the methods of aggregation of indicators considered in the work, at the same time it has been revealed that the
composite index using the method of the main components is the most informative.

Major results and conclusions of a research can be applied in the course of measurement of efficiency and the
level of integration associations integratedness for matching and comparing relevant indicators of several integration
associations.

Keywords: international integration, integrative associations, efficiency assessment, integration level,
composite index.

Introduction. At present, the continued progressive and sustainable development of the world
economy in the context of globalization necessitates the use of the potential of integration associations to
increase the growth reserves of individual national economies. As the established world practice of
international integration groupings shows, the achievement of a positive effect of integration is possible in
the context of the systematization and complexity of the integration process itself, the strategy, the model
and the tools for its development. Thereby, further development of the theory and methodology for
determining the effects of integration, as well as the justification of methodological approaches to
assessing the effectiveness of integration associations is becoming increasingly relevant.

Results and discussion. In consequence of spreading different forms of international integration, the
world economy has currently formed two approaches to its classification. According to the first approach,
integrations differ in goals when integrating countries pursue the same or different goals. Herewith
national economies can be at the same stage of economic development, and differ in level of development,
and the purpose of integration for them is to obtain additional markets, attract investment, open new jobs,
etc. Under the second approach, forms of integration can be classified according to regulatory objectives:
integration to improve the efficiency of the market economy, and integration for development [1]. In the
first case, it is about integration associations that contribute to increased competition in the domestic
integration market, in the second case, about associations of production factors, knowledge and efforts to
build up the competitive advantages of the integration association on the world stage.
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On the one hand, the approaches considered could facilitate the task of choosing methods for
assessing the effectiveness of integration associations, on the other hand, today there are such integration
associations in the world that cannot be specifically classified fully as groups of integration associations
considered. For example, the Eurasian Economic Union (EAEU) and the Association of Southeast Asian
Nations (ASEAN) have mixed goals [2], they have elements of different forms of integration, while the
European Union (EU) model can be defined by a second approach. Therefore, the methodological
approaches to measuring the effectiveness of integration applied in the EU cannot be applied in an
unadapted form in relation to the EAEU and ASEAN.

At present, composite indices are often used to assess the effectiveness of integration associations,
less often - indices of industry level. The latter are aimed at identifying the specific characteristics of a
particular integration Association. Industry-level indexes may include the intraregional trade intensity
index, which is determined by the ratio of intraregional trade to the region 's share of world trade; an
asymmetric indicator reflecting the degree of attachment of intraregional trade to its region, which is
determined by the ratio of the share of intraregional trade to the share of the region in world production
[31. [4].

According to the method of composite indices, the processes of development of international
economic integration are divided within the stages put forward by B. Balass professor of Yale University:
free trade zone; customs Union; common market; economic and monetary Union; political Union [5]. The
method of composite indices involves the assessment of the identified stages by 20-25 indicators, such as
the unity of markets for goods, services, labor, fund, the level of economic convergence, the conformity of
institutions with the goals of integration, etc. The composite index itself is determined by simply summing
up the indicators of the five stages, while an index of 100 points means full integration [6]. Currently, the
methods of composite indices used in the world practice vary greatly due to the dissimilarity of integration
associations. There are the following subspecies of composite indices of the integration effect
measurement:

The main focus in the assessment is on the institutional progress of integration. The classification of
stages is based on the 5-stage scheme of regional integration development proposed by B. Balass. Each
stage is rated between 0 and 25 points, and the composite index is between 0 and 100 points. The index
allows periodic monitoring on a continuous basis. However, any of the estimated indicators can be
estimated randomly, depending on the preferences of the researcher.

1) The composite index used by the European Commission aims to assess progress in creating a
single European Union market. The main data sources are the value of contracts as a percentage of gross
domestic product. The advantages of the index include traceability of the dynamics of integration over
time, the disadvantages-the inability to use it to assess other underdeveloped integration projects, such as
the EAEU.

2) The composite index of Berger H. and Nisch F. in fact, it is similar to the first subspecies, but
with three stages of analysis: the elimination of quantitative restrictions in trade; the rejection of tariff
restrictions; the completion of the formation of the single market. Indicators reflecting the essence of the
integration process within its time frame are selected for each of them. The index allows to evaluate the
progress of each country in the integration process. The disadvantages are similar to the first subspecies of
the index above.

3) The fourth sub-type of composite index was developed by the University for Regional Integration
[7]. The essence of the method was to rank the participating countries according to the degree of their
share in strengthening the integration association on the basis of the most important indicators, as a share
of the volume of trade within the integration association in the total volume of foreign trade of each share
of countries in GDP in an integration association; degree of convergence; homogeneity of integration
integration; GDP per capita; the purchasing power of the country in relation to the total in the integration
association, etc. The methodology was developed specifically for the European Commission. Approbation
of the research results on the example of the European Union showed growth in the gap in economic
performance between the core and the periphery of the EU, which had a negative impact on enhancing
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connectivity. Besides this methodology revealed that EU cycles and trends were least extended to Italy,
Spain and Greece.

As D. Lombarde and others rightly point out, despite a number of attempts to develop composite
indices of regional integration, none of them can be applied systematically on a permanent basis [8].
Indeed, the differences in approaches to monitoring and evaluation of regional integration identified in the
article and significant differences within the selected approaches in time make it difficult to use the
developed indices and indicators in practical activities.

When using the method of composite indices, it is necessary to observe aggregation of indicators,
which are expressed in the following [9]:

- not the volatility of the index values, since the index reflects the gradual process of economic
integration;

- the proportion of each constituent index does not have to be high to dominate the aggregate index.

The limitations indicated require a clear elaboration of the possibilities of using summary indicators,
which is feasible by using the following three-step method shown in Figure 1.

Compliance with the
principles of index
selection, accuracy and
reliability, data
availability, timeliness and
comparability.

Classification of
differences between real
integration indicators and
institutional characteristics.

Construct a composite regional
mtegration index with indicator
weighting system definition (e.g.
statistical or not) and aggregation
method (e.g. simple arithmetic mean
weighting).

Note: made by source [10]

Figure 1 - Three-step method of constructing a composite regional integration index

During composite index construction it is important to determine the weights of the index
components. However the issue is typical non triviality since neither the scientific community nor
international organizations have established generally accepted principles for weighing the importance of
individual indicators in the composite index. At the same time, there are three more common approaches
to aggregation of indicators: the method of averages, parametric and nonparametric methods (figure 2).
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arithmetic averages of
indicators measuring

the individual weight of each indicator weights are
components of indicator is determined determined subjectively
P by its relative variation by experts based on their

regional integration perceptions of the

relative importance of
each indicator or
subindex

Unweighted average of results
achieved at each stage of regional
integration in Balass classifications

calculation of weighted average value first at the level of countries, where
formation of weights is based on expert opinion, then at the regional level
using GDP of participating countrics as weights

Note: compiled by the author based on sources using [11], [12], [13], [14].

Figure 2 - Approaches to aggregation of composite index indicators

The method of averages is the oldest and it was popular before the spread of B. Ballass' theory.
However, arithmetic averages are increasingly used in practice. According to the B. Balassa method, the
unweighted average is calculated by the European Commission, and the more complex, third type of
average method, shown in figure 2, is used by the United Nations Economic Commission for Africa,
despite the duration and complexity of the procedure. Among all the approaches under consideration,
parametric methods, in particular the principal component method, have recently been increasingly used
[15]. The method of principal components allows one to reduce the dimensionality of data by losing the
least amount of information [16]. Among the disadvantages of the method, one can single out the lack of
an economic interpretation of the estimation of regression parameters.

Conclusions. The lack of a unified approach to measuring the effectiveness of regional integration in
the scientific literature and practice is due to a number of reasons. These reasons are, first, the inability to
fully harmonize the activities of statistical services of integrating countries, which causes the problem of
comparability of different indicators, second, methodological difficulties in determining the weights (in
importance) of subindexes included in the composite index of indicators.

The development of a unified approach to measuring the effectiveness of regional integration
groupings is also complicated by their diversity and management formats, as well as by the specific
economies of the integrating countries. Nevertheless, the comparison of indicators of integration indicators
based on common methodological approaches makes it possible to estimate the level of integration in any
integration association, provided that the following methodological principles for the formation of
indicators of the composite index of integration effectiveness assessment developed by the author are
observed:
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—  compliance with the stages of economic integration;

—  Separation of types of economic integration (global and regional; Macroeconomic and sectoral
integration);

—  comparability of the integration degree assessment of a particular integration association with
estimates for other integration associations.

After formation of composite index indicators taking into account the above principles, calculation of
composite index should be performed by summation of weighted average subindex of integration
directions. Herewith fair index value depends heavily on the method of selecting the weights of each
subindex that were described in the article. The importance of each sub-index for the integration
Association can be determined by the form of integration, the level of development of the integration
association and its participants, etc. For this reason, the approaches studied in this work can be applied
jointly. However, based on the diversity of integration indicators and their different values for different
integration groups, the determination of the weight of each sub-index is preferably carried out using the
principal component method, which allows to determine the contribution of each indicator to the
information content of the sub-index.

X.H. MypcayioBa
Kazax mHHOBAUHSIBIK TYMAHATAPIBIK-3aH yHEBepcHuTeTi, Cemelt K., Kazakcran PecnyOmkacsr

XAJBIKAPAJTEIK HHTETPATHUSIBLIK BIPJIECTIKTEPITH
THIMJLTITTH BAFAJIAYIBIH D JICTEMEJIK TOCLIIEPI

AnnHoTtanust. Makanaga aBTOp WHTEIPANMSUIBIK OIpICCTIKTEPIiH THIMILUITIH OJapael pertey (popmaTsl MEH
TYpacpine OaltmaHBICCHI3 OaFanmayabH Oiperel TOCUTIH KypacThIPyFa TANMBIHEIC skacaraH. OChl MAKCATKA JKCTY VINiH
KOJIAAHBICTAFbI TOCUIAED TAIIAHBIN, OHBIH IMIIHAE KOMIIO3HTTIK MHACKCTEP aicTepi TyOerehm 3eprrenreH. ABTop
OCBI OMICTIH MOHIH aIIBII, OJAPABIH TOPT TYPIHIH aHBIPMAIIBUIBIKTAPEIH, APTHIKIIBUIBIKTAPEI MEH KEMINITKTEPIH
aHbIKTaFaH. KOMIO3WTTIK MHAEKCTEP OMICTEMECIH KOJIaHy OapbIChIHIA KOPCETKIINTEPAiH AarperanisiChiH
Kajaranaynarel mekreynep kepcerinreH. Ochl MIEKTEYIepAl €CKEPeTiH aHMAKTHIK HMHTETPALMAHBIH KOMITO3HTTIK
WHICKCIH KAIBIITACTHIPYABIH YII OAcmamdgakThl STICIH KOJIAHY YCHIHBUIFAH. KOMIO3HTTIK HHIACKCTI d3IpIeymaiH
MAaHBI3IBI KE3CHI PETIHAC P KOPCCTKIMTIH MAHBI3IBLUIBIFBIH (CAIMAFBIH) AHBIKTAY OCNTiICHTCH, OJAPIBIH OpTama
MOHJICP 9/IiCi, MAPAMETPITIK KOHE MAPAMETPIIIK eMEC dIICTEP APKBLIBI CCENTEACTIHAIT KopceTinreH. OCHI oAiCTepaiH
OPKAHCBHICHIHBIH, CPEKIIC CHIATTAphl KepceTinreH. JKYPri3uUImeH 3eprTey HOTIDKEICpPl HHTETPAlisi THIMILUITIH
OaranayIplH KOMIIO3HTTIK MHICKCIH KAJBINTACTBIPYABIH HETI3TL OJICTEMENIK KAarWadapblH 33ipJieyre MYMKIHIIK
Ocprer. Oman 0acka, aBTOP KOPCCTKIINTCPAl arperammsaIayblH OCHI KYMBICTA KAPACTHIPBLIFAH OJICTEPiH Oipre
KOJITAHyFa OOATHIHABIFBI TYPAbl YHFAPHIM KACAFAH KOHC COJIai 00/1a Typa, KOMIO3UTTIK HHACKCTI KYPacTHIpyaa
aKMapaTThHUIbIK ACHICHI €H >KOFAPFBI 9/1iC PETIHAE HETi3rl KOMIIOHEHTAIAP QIICiH aTaFraH.

3epTTeyAiH HETi3ri HOTWKENIEPI MCH YHFApPhIMAAPHI OIPHEIIC HHTCTPANMSIIBIK OIPICCTIKTEPAIH THIMAUITI MEH
JICHTCHiH Oaranay KepCeTKIIITEPiH 63apa CaTIbICTHIPY OapBICHIHAA KOJXIAHBICHH Ta0y bl MYMKIH.

Tyiiin  ce3mep: XanbIKapanblk HHTETPALWsL, HHTETPALILUIBIK  OipiecTikrep, THIMAUTIKTI  Oaranay,
HHTCTPAMSUIAHY JCHICHi, KOMITO3HTTIK HHICKC.

X.H. MypcajioBa

Kaszaxckuil ryMaHUTAPHO-FOPUAMYICCKUA HHHOBALIMOHHBI Y HUBEPCHTET,
r.Cemeti, Pecriy0mka Kazaxcran

METOAUYECKHUE NOAXOAbI K OHNEHKE 3®@®EKTHBHOCTH
MEXAYHAPOJAHBIX HHTEI'PAIIMOHHBIX OFbEJUHEHUU

AnHotanusa., B CcTatee aBTOPOM OCYINCCTBICHA MOMBITKA MOCTPOCHHA CAHHOTO TOIX0AAa K H3MCPCHHIO
3((CKTHBHOCTH WHTCTPANMOHHBIX OOBCAHHCHUH BHC 3aBHCHMOCTH WX (HOPMATOB W BHIAOB. /I AOCTHOKCHHA 3TOH
e OBLTH TMPOAHAM3HPOBAHBI CYIICCTBYIOMIMG MOAXOIBI, MPH 3TOM K MOAPOOHOMY aHAIW3 OBLIH IOJBCPIKCHBI
MCTOIBI KOMIIO3UTHBIX HHACKCOB. ABTOPOM PACKPBITA CYIMHOCTh JAHHOTO METOA, MOKA3aHBI HX OCHOBHBIC UCTHIPS
TOIBHAA, BBIIBJICHBI MX PA3IHYHA, MPCHMYINCCTBA M HCIOCTATKH. [IpHBCACHBI OTPAHMYMCHHUA MPH HCHOIb30BAHUH
MCTOIMKH KOMIIO3HTHBIX HHACKCOB B YAaCTH COOMFOACHHWS arperaumu mokaszarciacH. [IpeanokeHo HCImOb30BAHHC
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TPEXCTYNCHYATOTO MCTOAA TOCTPOCHHSA KOMIIO3HTHOTO HHACKCA PCTHOHATBHOH WHTCTPAHH C YYETOM JTHX
OTpaHHICHUH. B Ka4ecTBE BAXKHOTO 3Tama pa3pabOTKH KOMITIO3HTHOTO HHACKCA YKA3aHO OMPCACICHHC 3HAYAMOCTH
(Beca) KaKmoro moKaszaTell (MOAMHACKCA) KOTOPBIC MOTYT OBITh OMPSIACICHBI MOCPCICTBOM HCIIOBb30BAHHUA
MCTOJOB CPCAHHX 3HAUCHHUH, MAPAMCTPHUCCKHX H HCMAPAMCTPHUCCKHX METOAOB. [10 KaKOOMY W3 3THX MCTOIOB
MPUBCACHBI CIICITU(DHYMCCKAC XAPAKTCPUCTHKH, CBOWCTBCHHBIC KAKIOMY H3 HHX. Pe3yapTaTel MpPOBCACHHOTO
HCCIICAOBAHHUA TIO3BOJIMIN BHIPAOOTATh OCHOBHBIC MCTOAOJOTHUCCKHC HPHUHIMIB (DOPMHPOBAHMSA TOKA3ATCIICH
KOMIIO3HTHOTO HWHACKCA OUCHKH >(P(CKTHBHOCTH HHTCTpamuH. Kpome TOoro, aBTOpoM OOOCHOBAHA BO3MOKHOCTH
COBMCCTHOTO HCHOJIb30BAHUSA PACCMOTPCHHBIX B pa00TEC METOIOB arperaliy MOKA3aTeNICH, PH 3TOM BBIABJICHO, UTO
KOMIIO3HTHBIH HHACKC C HCTIOIb30BAHICM MCTOAA TJIABHBIX KOMIIOHCHT SBJIACTCS CAMBIM HH(DOPMATHBHBIM.

OCHOBHBIC PC3YJIBTATHI M BBIBOJBI HCCICAOBAHHA MOTYT OBITh TPHMCHCHBI B TPOLCCCE HM3MCPCHHS
3(()CKTHBHOCTH H YPOBHSI HHTCTPHPOBAHHOCTH WHTCTPALIHOHHBIX OOBCAWHCHHHA 1A COTMOCTABICHUA W CPABHCHHSI
COOTBCTCTBYHOIIUX MOKA3ATCICH HCCKOIBKIX HHTCTPALIHOHHBIX OO BCIMHCHHH,

KimoueBbie cioBa: MEKAyHAPOIHAS WHTCTPALMS, HHTETPALMOHHBIC O0BCIMHEHH, OLCHKA 3(D()CKTHBHOCTH,
YPOBCHB HHTCTPALHH, KOMIIO3HTHBINH HHACKC.
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