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THEORETICAL PREREQUISITES OF THE ISLAMIC BANKING
SYSTEM AND THE PRINCIPLES OF FUNCTIONING
IN THE MARKET OF FINANCIAL SERVICES

Abstract. The basic principles of the organization of the banking system at the present stage of development of
banks are the principle of two-level structure of banks and the principle of universality of banks. The two-level
structure assumes such divisions of functions of banks,where the Central Bank, making monetary and credit
regulation, can’t directly enter the banking market, grant the loans directly the enterprises to the organizations and
shouldn’t participate in the competition to commercial banks. Two-level structure assumes the functional capacity of
the commercial banks and other credit institutions. The universality of banks means that all banks on the territory of
Russia have the right to carry out all short-term and long-term bank operations. One of regularities of the
development of the commercial banks is financial mediation, which supplies the financial capital. Essential signs of
banks are: double exchange of debt obligations; form own obligations for the sums of deposits; form resources at the
expense of borrowed funds. Considerable inflow of oil dollars in the Muslim countriesis provided by huge amount of
temporarily free liquidity and growth of quality of the financial infrastructure, stimulating an investment into the
different projects of other countries.

Keywords:credit institution, bank operations, bank accounts, financial enterprise, deposits, credits, monetary
circulation, mutual payments, calculations of clients, bank percent.

In the former USSR the state credit system included three banks of the monopolist: 1 — State Bank of
the USSR; 2 -Stroybank of the USSR; 3 - Bank for Foreign Trade. Stroybank of the USSR was the
multilink centralized credit institution, which carried out the financial support by the organization. Bank
for Foreign Trade was the bank, which carried out the export-import relations. During the Soviet period
banks were created for service of the international financial activity abroad in the form of branches, such
as Moscow national bank (London), Commercial bank for Northern Europe -Eurobank (Paris), Ost-vest
Handelsbank (Frankfurt am Main), etc.

G N. Beloglazova and L.P. Krolivetskaya consider bank as the credit institution with the right to carry
out the bank operations, consisting in attraction of money, placement them on the terms of recoverability,
availability and urgency, opening and maintaining bank accounts both from legal and natural persons [1,
P.99]. According to the explanatory dictionary of economic terms bank - the financial enterprise, which
has the following characteristics:

- concentration of temporarily free money (deposits);

- granting them in temporary use in type of loan;

- services of mediation in mutual payments and calculations of clients;

- regulation of monetary circulation;

- formation of profit of bank by means of bank percent (percent for the credit);

- the universality of bank is carried out by combination of loan, deposit, investment, issue, settlement
and payment, leasing, information, consulting, auditor and other operations [2, P.17].
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The history of emergence of banks begins in the 14th and 15th centuries in the conditions of
manufactory stage of capitalism in Venice and Genoa (Italy); and has been designed to regulate monetary
circulation and expanding credit operations. Some scholarsclaimed that banks have appeared at the time of
feudalism, when the need for them as intermediaries in payments has appeared. Thus, the word “bank”
comes from Italian “banko” and meansthe table. Why the table?Because the tables were placed into
squares, in places, where was the trade in goods. Such table was some kind of center of trade relations,
where buyers and sellers exchanged goods. In Ancient Greece such tables were called “trapezida”™ (from
Greek “meal” - the table).In Ancient Rome such tables carried the name of a mensariya (from Latin
“mensa” - the table). Later term“bank™ as a type of exchange process, meant exchange of money. Of
course, modem banks don’t identify the activity only with exchange transactions, credit institutions |3, P.58].

The beginning of bank activity in Russia belongs to the middle of the 18th century.The predecessor of
the Monetary Office was considered St. Petersburg in 1733. So the bank is an important element of the
banking system had patrimonial properties: status, license, ability to self-regulation and interaction with
other parts of the banking system [4, P.64].

In 1987 the Concept of reorganization of the banking system has been developed:

- two-level banking system, top of which carries out coordination of activity of banks of the second
level,;

- self-financing- as a basis of high-quality service of the enterprises of branches of economy;

- inclusion into the banking system new forms and methods of the credit relations.

The second stage of reforming of the banking system is the creation of the commercial banks on share
and joint-stock bases. New mechanism of monetary and credit regulation was developed in order to
influence to macroeconomic proportions and provide free modulation of the capital.

The basic principles of the organization of banking system at the present stage of development of
banks are the principle of two-level structure of banks and the principle of universality of banks. The two-
level structure assumes such division of functions of banks at which the Central Bank grants the loans
directly to the enterprises and organizations. Two-level structure assumes the functional capacity of
commercial banks and other credit institutions. The universality of banks means that all banks, operating
in the territory of Russia, have the right to carry out all short-term and long-term bank operations.

One of regularities of the development of commercial banks is financial mediation, which is an
intermediary between suppliers and consumers of the financial capital. Essential signs of banks as
intermediaries are: double exchange of debt obligations; form own obligations for the sums of deposits;
form resources at the expense of borrowed funds.

The principles of activity of commercial bank are:

- work within available resources;

- full economic independence for results of the activity;

- relationship of commercial bank with the clients is based on usual market relations;

- regulation of activity of bank can be carried out only indirect economic methods.

The main of commercial banks consist of obligatory profit. Such risks as credit risks, risk of liquidity
and risk of interest rate lead to loss of traditional advantage of bank monopoly. The history of activity of
Islamic Banks begins from 60th years of the twenticth century. The organization of the Islamic
Development Bank and the Dubai Islamic Bank in 1975 was the beginning of official development of
Islamic banking. The principles of Islamic Banking are applied quite successfully not only in the Muslim
countries today, but also in the countries of USA and Europe. Some European banks opened special
“Islamic windows”, such offices of traditional bank, providing services, according to Sharia. The center of
Islamic banking in Europe is Great Britain with the system of legislation, diversification of traditional
banking. Islamic Bank of Britain is situated in Birmingham.The Islamic bank is the type of financial
institution, which activity includes almost all known forms of bank activity, excluding granting and
receiving loans. Famous economist E.A .Semak considers that “Islamic Bank and economy don’t exist as
the independent and isolated systems;they are the part of public system, where the laws have been
transmitted to mankind through consecutive chain of prophets - Abraham, Moisey, Jesus and Muhammad
[5]. The Islamic economy is closely connected with the term “Islamic civilization”. Without understanding
of interrelation of this term it is impossible to understand the value of Islamic banking for the Russian
economic space.
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Some scholars have insisted that the Islamic population endures owing to the amplifyving globalization
processes, modernization of lifestyle on the basis of growth of urbanity conditions that leads to gradual
deleting of cultural differences between the different segments of the population (see Figure 1).
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Figure 1 - The Factors Influencing Growth of Islamic Economy.

In some Muslim countries, such as Turkey and Malaysia, there is also possible to assume this
option.Other Muslim countries are really close to the Westerncountries. The world banking system is
forced to accept a segment, absolutely new to itself in the form of Islamic credit and insurance services.
Now in more than 40 countries of the world about 200 Islamic financial institutions working with no
percentage basis function. Islamic economy is based on own logic of actions, but doesn’t come off the
universal economic relations. It is known that the cumulative capitals of Islamic banks are estimated in
tens of billions of dollars, and total assets in hundreds of billions. The western business recognizes
prospects and possibilities of Islamic banking and the number of the known companies and banks of
Europe and the USA; already use Islamic banking products and technologies.

Thus, the following conclusion is considered the main postulate of Islamic economic thinking: the
fictitious financial resources which aren’t passing through process of productive use don’t do society
richer in real terms.

Now Islamic banks are characterized by innovative approach in the field of passive operations. The
client base of the Islamic banks preferring a large income compatible to the moral of Sharia grows. At this
stage Islamic investment banks work generally at the market of leasing operations and the risk capital. The
sum of the assets operated on bases of the principles of Sharia, according to experts opinion, to 160 billion
dollars; that makes less than one asset of large Japanese bank by relative estimates, but the systematic
steady growth of dynamics of Islamic banks of 15 percent predicts the big future for development of IBD
and its banking products in the world financial market. For example, in Kuwait Islamic banks place thirty
percent of the population. In the world market of financial services the Islamic Development Bank
functions since October 20, 1975.

The ideas and the purpose of creation of Islamic bank, rendering system, financial support to the
Muslim countries in respect of assistance to economic development and social progress to members of the
group of sharcholders of the Islamic Development Bank is important. Creation of the financial potential in
increase the level of savings and investments means the purpose of economic development of the
members-countrics of IBD (see Chart 1).
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Chart 1 — Structure of a financial portfolio of Islamic Bank
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As we see from the chart the financial portfolio of Islamic Bank is presented by all its components in
varying degree, anyway sufficient to be recognized in world economic and financial community We will
provide the comparative analysis of differences of Activity of Traditional Islamic Banks(see table 2)

Table 2- Comparison of Differences of Activity of Traditional Islamic Banks

Parameter of the Characteristic of Bank TraditionalBank IslamicBank
1 | Guaranteed Payments for Deposits Poste Restante Be Present Be Present
2 | Guaranteed Payments on Be Present Be Absent
Investment Deposits
3 | Rate of Percent on Deposits Guarantee Be Absent
4 | Mechanism of Rate Percent on Deposits Doesn’t DefinedbyProfitability
DependonProfitability
5 | Participation of Clients in Profits of Bank Be Absent Be Present
6 | Application of Islamic Financial Products Be Absent Be Present
7 | Requirement of Bank Providing with Pledge Be Present Lack of Discrimination of the
Client

As we see from table 2, parameters of the characteristic of banks coincide only at the guaranteed
payments for deposits, the rate of percent on deposits in the traditional bank is guaranteed by Islamic bank.
In Islamic bank the mechanism of rate percent on deposits is defined by profit of the bank. This procedure
is corresponded to the ethical principles of Islam, such as the characteristics of participation of clients in
bankprofits, application of Islamic financial products and the requirement of bank.

In the conclusion we would like to remind thatthe problem of increase in the competition in the
financial world markets is aggravated with the world economic crisis.The Islamic banking system should
maintain the interest of the clients, developing new strategic decisions for gaining segments of the
financial market the special products.
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HMCJIAM BAHKI )KYAECIHIH TEOPUSIBIK AJFBIIIAPTTAPBI
KOHE KAP/KbI KbISMETTEP HAPBIFbIH/IA KYMBbBIC ICTEY IPUHIIMIITEPI

Annotanmust. baHKTEpal JAMBITY IBIH Ka3ipri Ke3eHIHAC OaHK JKYHECIH YHBIMIACTBIPY IBIH HETI3T1 KaFHJATTaphl
OAHKTCPOIH CKi ACHICHII KYPBLIBIMBI MCH OAaHKTCPIIH OMOCOANTHIFBI KAFHIATHI 00BN TaOBLIAAsLEKI AcHrewmi
KYpbUTbIM OaHKTCP ()YHKIHMACBIHBIH OCBIIAH OejiHyiH OaraMmaiaer, Oy skepac OpTamblk OaHK aKIMA-KPSIHUTTIK
PETTEY Al KY3ETC achIpa OThIpa, OAHK HAPBIFBIHA TIKCICH Kipe ajaMaiabpl, YHBIMIAPABIH KOCIMOPHIHAAPHIHA TIKCICH
Hecuenep OepMeli, »oHe KOMMEPIISUIBIK OaHKTEpMEH Oacekere tycmeyi Twic.Kepinm oThIpraHbIMBI3AAl, €Ki
JCHTCHTI KYpPhUIbIM KOMMEPIFLUIBIK OAaHKTCpPAIH JKOHE ©Oacka Ja HECHEe MEKEMEICPiHiH (DY HKIMOHAIIBIK
MYMKIHAIKTEpiH Oarammaiinel. baukrepain omOeOanTersl Pecedine X ymbIC icTeHTiH OapibIK OaHKTEp KbICKA
Mep3iMAl JKOHE Y3aK Mep3iMal OaHKTIK ONepanysIapabl >KY3ere achlpyFa KyYKbUIbI CGKeHiH Oimmiperi.Kaprxbl
KaIlUTANbIH >KCTKIZYIILTEPI MEH TYTHIHYIIBUIAPHI APAChIHIAFBI KAPXKBI JCIAANBl KOMMEPLMSIIBIK OaHKTEpi
JAMBITY IbIH, 3aHIBUIBIKTAPBIHGIH Oipi 00BN TaObUIaAbL. BAaHKTIH Ie11an peTiHAeri Herisri 6enrinepi: GOPhIIKOPIIBIK
MIHIETTEMEICPMEH KOC aWbIpOACTANyhl, CalbIMIAAp COMAChl OOWBIHIIA 63 MIHACTTEMEICPIH KAIBINTACTHIPAIH,
KapbI3 KAPaKaThl €CCOIHCH pPeCypcTapabl KAmBIMTACTHIPY. MYCBUIMAH CIACPIHACTI MYHAH AOTAPBIHBIH KEOJICMIL
arpIMBl, CapamIUbIIAPIABGIH MiKipiHIIE, 0acKa €XACpAiH >K00aJapbhlHA MHBECTHISIIAP TAPTYIbl BIHTATAHIBIPATHIH
Kapkbl MH()PAKYPBIIBIMBIHBIH CANACBIH KOTEPIN, YAKbITIIA CPKiH OTIMALIIKTIH ayKbIMABUIBIFBIMEH KaMTAMAaChI3
erel.

Tyiiin ce3mep: KpeauT YHbIMBL, OAHKTIK oIepanmsuiap, OAaHKTIK IHOTTap, KAPXKbI KOCIMOPBI, CaibIMIap,
KPEIUTTED, aKIIa AWHAIBIMBI, 63apa TeJIEMAEp, KIUCHTTEP eceOl, OaHKTIK maib3aap.
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TEOPETHUYECKHUE NPEANOCHLIKH HCJIAMCKOI BAHKOBCKOI CUCTEMBI
U NIPUHIMIIBI @YHKIIMOHHUPOBAHMUA HA PBIHKE @UHAHCOBbBIX YCJIYT

AnnoTtanust. OCHOBHBIMH IPHHIUIIAMH OPraHU3aINH OAHKOBCKOH CHCTEMBI HA COBPEMEHHOM 3TAallC Pa3BHTHA
0aHKOB SBIIFOTCA TPHHIMI JBYXYPOBHEBOH CTPYKTYPbl OAHKOB W TIPHHIOMI YHHBEPCATIBHOCTH OAaHKOB.
JByXypOBHECBAA CTPYKTYpPa MPEANOIAracT TAKOS pasacicHue (yHKumi OaHKOB, MPH KOTOPOM LIcHTpambHbLT OaHK,
BBITIONHSA 33734y ACHESKHO-KPEAWTHOTO PErYJIHPOBAHUS HE MOXKET IPSAMO BBIXOJWTH HA OAHKOBCKHH PBIHOK,
npeaoCTaBLITh KPCAUTHI HCTOCPCACTBCHHO MNPCANPHATHAMU OPraHu3alisIM W HEC JOJDKCH YYaCTBOBATH B
KOHKYPCHIHH C KOMMepueckuMu 0aHkaMu. Kak BHAMM, ABYXypPOBHEBASA CTPYKTYpa MPEANONaracT (hy HKIHOHATBHYFO
JICCCTIOCOOHOCTh KOMMCPUYCCKIX OAHKOB M APYTHX KPCAUTHBIX OPTaHU3ALMN. YHHBCPCATBHOCTh OAHKOB 03HAYACT,
YTO BCE JCHCTBYIOIHWE Ha Teppuropud Poccmu OaHKM MMEIOT NPaBO OCYHIECTBIATH BCE KPATKOCPOYHBIE H
JOITOCPOYHbIC OAaHKOBCKHE omepanuu. OmHOH M3 3aKOHOMEPHOCTCH PAa3BHTHA KOMMEPUYCCKHX OAHKOB SIBILICTCS
()MHAHCOBOE TIOCPCIHUYCCTBO,KOTOPOC SABIACTCA MOCPSTHHKOM MEKIY IOCTABIIHKAMH M MOTPCOHUTCIMH
(uHaHCOBOTO KammTana. CyIIECTBCHHBIMH INPH3HAKAMH OAHKOB KAaK INOCPESOHHMKOB SBILIFOTCS: JBOWHOH OOMEH
JONTOBBIMH 00M3aTEIbCTBAMY, (OPMHPYIOT COOCTBEHHBIC OOS3AaTENBCTBA IO CYMMAaM BKJIAZNOB, (OPMHUPYIOT
pecypchl 3a CUET 3aEMHBIX CPEACTB. 3HAUMTENBHBIM NMPHTOK HE()TESAONIAPOB B MYCYJIPMAHCKHX CTPAHAX, Kak
CUHTAIOT 3KCHCPTHL, OOCCHCUMBAIOT OTPOMHOE KOJIHMUYESCTBO BPEMCHHO CBOOOIHOW JHKBHUIHOCTH M POCT Ka4decTBa
(pmHAHCOBOH HHPPACTPYKTYPHI, CTUMY IHPYFOIICH BJIOYKCHUEC HHBECTHIIMH B TIPOCKTHI APYTHX CTPAH.

KiroueBnie cioBa: KpeaWTHAsS OPraHM3anusd, OAHKOBCKHE OICpanuM, OAHKOBCKHE C4YeTa, (DHHAHCOBOC
MPSANPHUATHS, BKIAIBL, KPCAHTHL, JCHCIKHOC OOpAIICHHC, B3AMMHBIC ITIATCKH, PACUCTHI KIHCHTOB, OAHKOBCKHI
MPOLCHT.
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