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DEVELOPMENT PROSPECTS
OF AGRICULTURE IN KAZAKHSTAN

Abstract. This article reveals the importance of the development of agriculture as one of the most necessary
sectors of the national economy of Kazakhstan, as the living standard and welfare of the population largely depend
on the development of agriculture: the size and structure of nutrition, per capita income, consumption of goods and
services, the current state, and the prospects for the development of agriculture.

The main goal and tasks of the state program for the development of the agro-industrial complex of the
Republic of Kazakhstan for 2015-2021 are considered, the expected results of this sector, in particular the increase in
livestock productivity by 40% and crop production by 30%, as well as the sevenfold increase in the number of
recipients of state support, 67 to 500,000 agricultural producers. The article also identifies the problems and suggests
the priority tasks for the effective development of agriculture at the state level.

Key words: agriculture, agriculture, crop production, livestock, state support, investments in agrarian sector,
harvesting, production, agribusiness, state program.

Kazakhstan is a country with strong agriculture traditions. Agriculture in our region is a major part of
the population. Today 43% of the population lives in rural areas. The level of agricultural production
depends on the well-being of not only those who work in this area but also those who are linked to it. In
other words, the standard of living of the majority of Kazakhstanis is related to agricultural production.

Kazakhstan is one of the largest countries in the world. In the grain-producing regions, hard wheat
varieties with high gluten are mainly grown. This wheat that has a huge demand on the world market [1, 2].

The area of agricultural land in Kazakhstan is 215 million hectares or more than 4% of the worldwide
arca. In addition to Australia and Canada, Kazakhstan is one of the main places in the world for access to
arable land per capita. The total grain crops occupy an area of 18 million hectares. 12 million hectares are
allocated for wheat, the gross harvest of which is 600 000 tons. The result of growing corn yields eighty
quintals per hectare [3, 4].

A variety of climatic conditions and soils allows our country to compete in various fields, such as
wheat, rice, oilseeds, fodder crops, meat and dairy products. Kazakhstan also practices the cultivation of
rice, buckwheat, rape, soy, oats, cotton, sugar beet, vegetables, and fruits.

The traditional branch of agriculture is livestock. It gives people food and raw materials to the light
industry.

In the northern part of the country pigs and dairy cattle predominate. In the southern part, meat cattle,
sheep, horse and camel breeding developed. In the west and east, the breeding of horses and beef cattle are
located. The bird products are distributed almost equally in all regions [35, 6].

To summarize, 2016 was marked by growth in the agrarian sector. The volume of gross agricultural
production for the given period reached 3.4 trillion, the volume index was 4.5% compared with the same
period of last year.
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During this period, the growth of investments in the agricultural sector was equal to 48% or 228
billion tenge. Compared to the previous year, with the same period of investment, when the volume was
148 billion [7, 8].

Gross harvest of grain scored 23.7 million tons in bunker weight. That is 3.9 million tons more than
last year. The average yield composed 15.4 centners per hectare. 3.6 million tons of vegetables and 2.2
million tons of melons were prepared, which is 511 thousand tons more than last year.

In the regions, livestock, milk, and meat increased by 1.3%, 3.1%, and 3.5%, respectively.

For the first time over the past 20 years, sugar beet was planted in the North Kazakhstan region. As a
result, they collected 14 thousand tons, 350 tons per hectare, which is above the national average level of
15% [9, 10].

In accordance with the State program for the development of the agro-industrial complex in 2015-
2021, the productivity of livestock production is expected to grow by 40% and crop production by 30%, as
well as an increase in the coverage of state support recipients by seven times from 67 to 500 000
agricultural producers.

In 2021, the total agricultural output is predicted to increase by 30% (1 trillion tenge), that is from 3.3
to 4.3 trillion tenge. The agrarian marketing plan will attract more than 1,200 cooperatives, it is supposed
that at least 500,000 personal subsidiary farms will be combined [11, 12].

2016 has shown extreme weather conditions in many areas of our country. This year was significant
for the owners of farms because the weather was a guide to changes that global climate can bring. In other
words, it should be borne in mind that such weather, perhaps, may become the norm. In this case, we must
take steps to introduce new agricultural technologies in the field of irrigation, land development, all
agrotechnical activities in a shorter time, which will require better equipment. Also, it is necessary to pay
attention to the seed stock by selecting the most suitable crops.

Despite all the difficulties, an excellent harvest of all kinds of our crops has been collected. Among
them, there are such kinds, as cereals, soybeans, corn, sunflower, apples, grapes, and sufficient feedstock.
It was slightly easier for cereals because it was rainy at the beginning of the spike rise, after which all of
the grass was in the fields. Grasses crushed cereals, and they were milled together into coils and a rare
quality feed was obtained. Where there was not a lot of grass, they could harvest a good crop of cereals.
Due to heavy rains in the autumn, they did not have time to collect the sunflower and soya [13, 14].

Serious consideration should be given to global climate change and its impact on the country's
agriculture at the government level.

2016 was full of events that affected the national agrarian sector. The first half of 2016 can be called
as one of the longest periods in terms of its attractiveness for investment. The agrarian potential, especially
on the export side, the most favorable direction and the investment subsector, has been discussed several
times and at all levels. It is especially pleasant that our investors who have their own funds or access (oil
and gas, metals and mining, financial sector) formed the bulk, foreign investors also arrived at the country,
and farms often visit and offer to cooperate.

A significant role in this issue is played by the stability of state policy of the Ministry of Agriculture
and KazAgro. They would suggest appropriate methods for creating favorable conditions for doing
business in this area [15, 16].

The most successful instruments are investment subsidies (reimbursement of costs), including
subsidies for the purchase of agricultural machinery, introduced in 2016 to replace ineffective subsidies
per hectare. They reduced interest rates on market loans to soft loans, preferential KazAgro for small and
medium-sized farmers, for livestock: Sybaga, Kulan, Altyn Asyk, stipulated by corresponding master
plans for each industry.

It is also interesting to note that in 2016 joint work in the agro-food sector with our neighbor China
began to intensify. More than 30 delegations from the Chinese and Kazakh sides participated in the
establishment of bilateral relations, as well as a meeting of state heads in Beijing, where issues of our
environmentally friendly products in China were ensured, and joint projects in the agricultural sector were
discussed. In 2016, Chinese investors built and commissioned vegetable oil production factory in the
North Kazakhstan region [17, 18].
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In this regard, the participation of the media in publications on the joint work of Kazakhstan and
China coincided with changes in the Land Code of the Republic of Kazakhstan. For these reasons,
unauthorized rallies were held, after which the president imposed a moratorium on the amendment.

The agricultural industry is now perceived as a possible factor in the national economy, and only one
that demonstrates sustainable growth in 2016 compared to other industries that have been stagnant. More
authority is given to the Minister of Agriculture, adding the title of Deputy Prime Minister. This had been
expected for a long time in the current reality of managing the processes in the country.

The arrival of the new Minister of Agriculture allowed many market participants to hope for a
solution of ‘chronic’ problems, such as constant underfinancing of the industry, global solution to
veterinary problems, and further increase in the attractiveness of investment in the industry.

The activities of the new minister marked a shift in the priorities of state policy. Nowadays, the
government's policy is aimed to revitalize small businesses in rural areas by providing loans and grants to
private farm cooperatives and to cover the maximum number of subsidies for farmers by reducing the
threshold requirements for subsidies and other tasks, as reflected in the concept of the new state program
AIC 2017-2021. The task is complicated by the fact that the financing of the new program will be
implemented in the approved budget, which in the past was insufficient to solve all problems. The reserve
increases the criteria for grant recipients and improves their effectiveness, increases the possibility of their
production and strengthens control over their intended use, in particular by automating and adjusting
monitoring by crops [19, 20].

In general, 2016 was a difficult year for the agricultural sector. Weather conditions did not allow
farms to collect high-quality crops due to the fact that a large amount of rainfall led to a huge number of
hogweeds in the fields.

Despite the fact, for example, for companies involved in the year of milk production, it was quite
good, because they did not need to feed animals by a high-quality harvest.

Certainly, it would be better to have comfortable climatic conditions for agricultural production.
However, it is more important what kind of changes in legislation will be. In particular, with regard to
subsidizing the industry. These could be correct amendments and the preservation of existing norms that
will allow the agriculture of Kazakhstan to grow.
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KA3AKCTAHJIA AYBLI IIIAPY AIIIBLIBIFBIHBIH IAMY ITEPCIIEKTUBACBI

Annorarmus. bynm makamama KazakcTaHHBIH Xamble MapyambUIGIKTaFbl €H KaKeTTI calalapblHBIH Oipi peTiHIeri aybil
MapyarnbUIHERl JAMYBIHBIH MaHbI3AbUIBIFG alKbIHAATFaH, ce6el aybll MapyanbUIbIKTHIH JaMybl XaabIKThIH TYPMBIC JeHTeil
MeH oJl-ayKaThlHa aCepiH TWTi3e/l: TaMaKTaHy MeJIepl MeH KYPBUIBIMBL, jkKaH OachlHa IMMakKaHAarel TaGbic, Tayapiap MeH
KBI3METTEp/Ii TYTHIHY, COHBIMEH KaTap MakKalaja aybll IMapyanibUIbIKTHIH Ka3ipri sKarqaiibl MeH JaMBbITy IepCcIieKTUBaTaphl Ja
KapacThIPHLTFaH.

Maxamaga 2015-2021 xeoimapra apHaran KazakcTaH PeciyGMUKAachIHBIH = arpoOHEPKACINTIK KEIIeHIH aMBITY AbIH
MEMIIEKeTTIK OarapiiaMachiHbIH HEeTi3r1 MakcaThl MEH MIHJETTEpl, OCHl callafJaH KYTUIETIH HATIDKeIepi, aTall alTKaHaa, Mal
MapyambUIBEBHBEH eHIMAUTITIH 40%-Fa KaHe oCIMIIK MapyanmbUIHEEl eHpiciH 30%-Fa apTTHIPYDI, COHJal-aK MEMIIEKETTIK
KOIIay IbIH alyIIbUTapbIHBIH KeTi ece ociMi, 67-500 MBIH aybUT MIapyanbUIbIFbl TayaphlH eHIIPYIILUIepl Typaisl Ja alThUIraH.
Maxkanaja, coHaif-aK OChI CallaHbIH JaMybIHa acep €TeTiH MpobleManapsl Jla alKbIHAAIFAH KoHe MEMIICKETTIK JIeHIeH/e ayhll
apyambUIHERH THIML JAMBITY JHIH GachIM MIHASTTEPIH YCHIHBUIFAH.

Tyiiin ce3aep: aybll MMapyaniblK, aybUNMIAPYabUIBGIK OHIMAEpl, OCIMAIK IMapyambUIBERL, Mal IapyalibUIbFLL,
MEMIIEKETTIK KOIJIay, arpapiblK CEKTOPFa MHBECTHIMSIIAP, ETiH JKUHAY, OHJIpIc, arpoGu3Hec, MeMIEKeTTIK Garapiama.
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IEPCIIEKTHUBBI PA3BUTHS CEJILCKOI'O XO3SAIICTBA B KAZAXCTAHE

AnHoTanusl. B 1aHHOH cTaThe pacKkphIBaeTcs BaKHOCTH PA3BUTUS CEIILCKOIO XO3SHCTBA, KaK OJTHOM M3 caMbIX HeoOXo-
JIMBIX OTpacliel HapoJHOTo Xo3siicTBa KazaxcraHa, Tak Kak OT Pa3BUTHS CEIIHCKOTO XO3SIHCTBA BO MHOT'OM 3aBHUCST *KU3HEHHBIH
YPOBEHDb U OIIarocOCTOSIHIE HACETIECHUS: pa3Mep U CTPYKTypa IHMTAaHMS, CPEIHETYIIEBOH H0X0, OTpebIeHHe TOBapOB U YCIIyT,
Tax’Ke IIPOBEJICH aHAIN3 COBPEMEHHOT'O COCTOSHUSL, OIIPE/IEIIEHBI IIEPCIIEKTUBEI PA3BUTHSI CEBCKOTO XO3SHCTRA.

B cratee paccMaTpuBarOTCSl OCHOBHAS IEIb M 3aJa4d I'OCYJAPCTBEHHOM IIPOIPAMMBI Pa3BUTHS arPOIPOMBIILIEHHOIO
xomiuiekca PecrryOimxu Kazaxcran Ha 2015-2021 rojpl, oXXujaeMble pe3ylbTaThl JAHHOM OTpPAaciid, B YaCTHOCTHU IIOBBIIICHUS
IIPOTyKTUBHOCTH KUBOTHOBOIcTBa Ha 40% 1 pacTeHueBo cTBa Ha 30%, Tak ke yBeIUUeHHE oXBaTa IIoIydaTereil ToCIoIep:KKu
B ceMb pa3, ¢ 67 go 500 000 cempxozroBaporponsBoureneil. Takxke B craTbe oIpefieNieHbl IPoOIeMBl U IIPEUIOKEHBI
IIPUOPUTETHBIE 3a/1a4H 110 3QPEKTUBHOMY Pa3BUTHIO CEIIHCKOTO X035CTBaA Ha TOCY IapCTBEHHOM YPOBHE.

KitoueBble citoBa: cenbekoe X034icTBo, KasArpo, cenpXo3ToBaphl, PaCTeHUEBOICTBO, KUBOTHOBOJICTBO, TOCIIOIEPKKA,
VHBECTHITMH B arpapHOM CeKTope, ypoxKaii, mpou3sBoicTBo, AIIK, rocymapcTBeHHas IIporpaMma.
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