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IMPROVEMENT OF THE MECHANISM
OF THE FUNCTIONING OF THE FINANCIAL SYSTEM
IN THE REPUBLIC OF KAZAKHSTAN

Abstract. According to the author, Kazakhstan has been showing stable economic growth for 16 years and
overcame the peak of structural economic transformations that has become the most painful after achieving financial
stabilization, and has also achieved notable successes, realizing its own strategy and tactics of economic reforms.
However, there are still a lot of topical problems whose solution requires focus on the cornerstone: first, an
assessment of the improvement of the available financial system; and secondly, the mechanism for its functioning to
date has identified the needs and assessments of the professionalism of financial services personnel and their ability
to implement these tasks. And for the effective functioning of the financial system, a reorientation of the economy is
needed, requiring large financial investments, that is, finding sources of structural changes, determining the ratio
between state funds in the form of budgetary appropriations and own means of enterprises.
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Introduction. In Kazakhstan, for twenty years of independence, the system of economic and social
relations has completely changed. Since the beginning of the 1994 global economic reforms, financial
stabilization has largely been achieved, the privatization of all state property is nearing completion,
production has been rising. Almost complete liberalization of prices and the abolition of most of the
restrictions in the sphere of foreign trade.

The financial system is an integration type system, characterized by a close connection of its
constituent elements (subsystems) and the fact that none of its subsystems can exist independently: finance,
on the one hand, expresses part of the production relations and therefore is an element of the system of
these relations, with another - represent a system consisting of interrelated elements that have their own
functional properties. In finance, you can name as functional subsystems such as tax, budget, financial
plans (forecasts), budget financing, financial indicators, etc.

Methods of research. Three well-known elements of the triangle of knowledge - education, scientific
research, innovation - are often underestimated for the development of a successful economy. In addition,
the combination and synchronization of these three different industries form the basis for economic
success.

The discussion of the results. In market relations the functioning of the economy commodity-money
relations are regulated by the state to a much lesser extent. The main regulators are the supply and demand
of goods, works, services. Outside of commodity relations, finances can not exist. Only with the exchange
of goods, services, and their sale for a certain monetary equivalent of commodity producers is formed a
monetary gain. Revenues from the sale of products, works, services should be allocated to the
corresponding funds of funds, which are used to recover the expended means of production, labor. And
the value of the surplus product must be distributed to parts that satisfy the economic interests of all
participants in social production, the reproduction sphere, the disabled members of society, and the
creation of insurance funds and resources.
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To implement the reorientation of the economy, large financial investments are needed, so the
important problems are to find sources of structural changes, to determine the ratio between state funds in
the form of budgetary appropriations and own means of enterprises.

The state budget as an economic management tool has an integrated impact on social production as a
financial document, as an economic lever; and as an incentive.

The state budget is the central link of the financial system. It finds the interconnection of various
types of income, expenditure and government loans. The income part contains a list of incoming funds,
and the expenditure part includes all types of loans. Those the state budget is an economic category that
expresses the production relations in the monetary form that arise between the state and other participants
in social production in the process of distributing and redistributing the value of the social product.

The state budget is an instrument for implementing state policy and the main source of funds for the
implementation of the planned programs. The formation of the revenue part currently has a lot of
problems, so frequent adjustments to the tax laws, exacerbating the situation of enterprises, have a
negative impact on the production process, and therefore on the state budget. An important issue in the
preparation of the state budget is the areas of spending budget funds associated with the implementation of
fiscal policy.

At the level of microeconomics, the structure of the financial system consists of primary finance - in
enterprises and in houscholds. Their financial activities include two aspects: the formation of money
(which occurs through the initial distribution of income) and the expenditure of such funds. Income and
expenses are balanced (balanced) as follows. At enterprises, the state of finance is reflected in the profit
and loss account (expenses). In the household, the income received (from the use of factors of production)
is compared with expenditures (costs of current consumption and savings).

Primary finance at the level of macroeconomics serves as the basis for secondary finance of the state.
They are formed as a result of the subsequent distribution (or redistribution) of income mainly through
taxes. Taxes are compulsory payments of enterprises and the population, which the state collects taking
into account the amount of primary incomes.

Public finance plays an important role in the growth of public consumption, which creates additional
demand, expands the domestic market.

One of the most urgent and fundamentally important problems today is the strengthening of the
financial system and ensuring the exit of the national economy to the trajectory of growth and social
development. This requires consolidating the efforts of the state apparatus and the entire public, the
intellectual potential of scientists and the purposeful energy of entreprencurs. It is from the common
efforts and effective actions that the irreversibility depends on the positive shifts that were first achieved
on the path to stabilizing the economy and emerging from the crisis.

Prospects for the development of the financial system at the stage of market building of the economy
and the ways of its personnel and professional provision should be considered in the context of their role
and influence on the functioning of our society. It is common knowledge that finances in the economy are
equal in value to the circulatory system of the organism. They create a close intertwining of specific
financial spheres, such as - budget, treasury, taxation, social protection, banking or credit, if they are even
brought to an ideal state, can not positively influence the economy, since these are separate links in a
single chain. They need to be improved simultancously.

This approach to solving urgent problems requires concentration of attention in the context of two
planes: an assessment of the improvement of the existing financial system and the mechanisms for its
operation, respectively, of current needs and the assessment of the professionalism of financial services
personnel and their ability to implement these tasks. After all, the institutions of the financial system are
not abstract formations; they are represented by people who on their shoulders carry a difficult burden of
modern financial problems. Only professionalism and responsibility is the key to success in shaping
financial management and increasing the effectiveness of the financial system's influence on the social and
economic development of society.

In the end, I would like to draw personal conclusions on this work:
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The main problem in the financial sphere, in my opinion, is that the quantitative growth of the
revenue side of the budget of Kazakhstan and all other important financial indicators is achieved due to a
fall in the tenge's exchange rate against the dollar and from revenues from the oil industry, which can lead
to a deep economic recession, since the entire financial and economic system depends on the quotation of
this raw material in the world market;

In Kazakhstan, the system of lending to small businesses is still not developed. This sector of the
economy is very important in a market economy, as the developed countries show that it makes up the
bulk of GDP. Agriculture after the collapse of the Soviet Union was in a difficult situation, so the priority
task of the state at the moment is to lend through second-tier banks of this industry.

In Kazakhstan, the development of such important financial instruments as credit, deposit and leasing
has already begun. In a market economy, their role is to accelerate the formation of seed capital, which is
very important in Kazakhstan, where there is a shortage of investments.

Thus, financial control in Kazakhstan is carried out by the financial police and the Ministry of
Finance. At the moment, the regulatory and legal framework relating to financial relations is still being
reformed, but the existing provisions are sufficient to regulate the financial processes in the Republic of
Kazakhstan.

Today, the issue of the surplus of the state budget is acute. This suggests a poorly thought out strategy
for spending money. In addition, despite multiple increases in wages for workers in the budgetary sphere,
the differentiation of the monetary incomes of the population continues to be strong in our republic. The
settlement of this issue in the future may lead to an increase in tax revenues to the budget of the Republic
of Kazakhstan.
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I'.A. TypmaxanGeToBa
«Kapxsr akazeMusacs» AK

_ KA3BAKCTAH PECIYBJIHUKACBIHIAFBI KAP/KBLIBIK
YKYUEJEPAIH ®YHKIUSCLIHLIH TEXHUKA CBIHBIH JKETICTITT

AmnnoTanusi. ABTOPABIH Hikipi 0ofbmHma, Kazakcran 16 kb1 OOHWBI TYPAKThI 3KOHOMHUKANBIK, 6CIM/II KOPCETII,
KapKbl TYPAKTBUIBIFBIHA KOJ JKCTKI3TCHHCH KCHWIH CH AaybIp KE3CHIC AMHAIFAH KYPBUIBIMIBIK SKOHOMHKAIBIK
©3TePICTCPAIH IIBIHBIH CHCCPI JKOHC SKOHOMHKAIBIK PePOpMaTapabIH 63 CTPATCTHACHH KOHC TAKTHKACHIH KY3CTC
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ACBIPHIIL, eney Il TAOBICTApFa KO JKETKI3Al. JIeTeHMEH, 63¢KTI MOCEIeNepre Ha3ap ayAapy abl Ka>KET CTCTiH KONTETCH
e3¢KTi Maceseep Oap: OipiHImiaeH, Koama 0ap Kap kel )KYHCCIH JKETLaipy i Oaraiay >KOHC SKIiHIMIICH, OHBIH JKYMBIC
iICTCY MCXaHW3Mi KAPKbl KBI3METTCPI TCPCOHAIBIHBIH JKOHC OJAPABIH KBI3MCTKCPIICPIHIH KOCITKOWIIBIFBIHBIH
KOKCTTLIIKTEPI MEH OaranayapblH aHBIKTAIbL OCHI TAIICHIPMAaIapAsl OPbIHAAY Kabineti. Kaprkel sxyHeciHiH THIMII
JKYMBIC ICTEyl VIOIH YVJIKEH KapKbl HMHBCCTHINLIIAPBHIH KAKET CTCTIH, SFHH OFO/DKET KapakaThl MCEH
KOCIOPBIHAAPABIH, MCHINIKTI KAPaXaThl TYPIHACTI MEMJICKETTIK KApaKATTHIH AapPAKATHIHACHIH AHBIKTANTHIH
KYPBUIBIMIBIK 63repicTepain ko3aepiH Tady Il TATal €TETiH SKOHOMHKAHbI KalHTa OarJapiay KaKerT.
TyiiiH ce3aep: KapKeL, )KyHe, OFOIKET, MCXaHU3M, MCMIICKET, KipiCTep MCH IIBIFBICTAP
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AO «Ounancopas Akagemus», r. Acrana, Bamuxanosa, 11.

COBEPIHIEHCTBOBAHUME MEXAHN3MA ®YHKIIMOHUPOBAHUA
®UHAHCOBOI CUCTEMBI B PECIIYBJIMKE KABAXCTAH

Annoramusi. [lo MHeHmio aBropa, Kazaxcram yxke 16 Jer mokaselBacT CTaOMIILHBIM POCT SKOHOMHKH H
mpeoAonen HambOonee OOJC3HCHHBIM IOCHEC JOCTIDKCHUS (DMHAHCOBOHM CTAaOMIIM3ANMH THK CTPYKTYPHBIX
SKOHOMHYCCKHX MPCOOPA30BaHMUH, a TaK ¢ JOOWICH 3aMCTHBIX YCIICXOB, Peau3ys COOCTBCHHYIO CTPATCTHIO H,
TAKTHKY SKOHOMHYECCKHX peopM. OmHAKO, MMEET €IIE OTPOMHOC KOJIHYECTBO AKTYAIBHBIX IPOOJIEM PEHICHHC
KOTOPBIX, TpPeOYeT KOHIEHTPAUMH BHHUMAHHA KPAaCyTONbHOH IUIOCKOCTH 3TO, BO-TIEPBHIX, OIICHKA
COBCPIICHCTBOBAHWS HMCIOHICHCS B HANMWYWH ()MHAHCOBOM CHCTEMBI , a BO-BTOPBIX MEXaHH3M c¢
()YHKIIMOHMPOBAHWSI HA CETOJHAIIHWH JCHb ONPEACTHI HYXKIbI M OICHKH Npo(eccHoHamM3Ma IepcoHama
()HHAHCOBBIX CIYKO M MX CIOCOOHOCTH K Peanm3auuu 3THX 3amaHuid. Y a1 3¢ QekTuBHOTO ()YHKIHOHHPOBAHHUI
(hPHHAHCOBOH CHCTECMBI HCOOXOIUMA TICPCOPHUCHTALIASA YKOHOMHKH, TPEOVIOMAA KPYIMHBIC (DHHAHCOBBIC BIOKCHHUS, TO
€CTh H3BICKAHWE HCTOYHHMKOB CTPYKTYPHBIX NPESOOPA30OBAHHI, ONPEICICHHUEC COOTHOIICHUS MEXIY CPEACTBAMH
TOCYJApCTBA B BUJIEC OFOKCTHBIX ACCHTHOBAHUI M COOCTBCHHBIMH CPEICTBAMH TIPEATIPHATHH.

Kirouernie ¢J10Ba: (PHHAHCHI, CHCTEMA, OIOKET, MCXaHU3M, TOCYJAPCTBO, TOXOIBI H PACXO,TBL.
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