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RISK MANAGEMENT PROBLEMS IN KAZAKHSTAN
ENTREPRENEURSHIP: THEORY AND PRACTICE

Abstract. Risk management as a management technology is currently experiencing a period of its formation in
Kazakhstan. New and already created professional associations and organizations focused on solving individual
problems in risk management are being created or continue to develop. Large Kazakhstan companies representing
various sectors of the domestic economy are initiating the creation of corporate risk management systems. Western
consulting companies that offer models from the "best" foreign practice are actively involved in this process. Under
these conditions, the problem of forming a common understanding of the goal of risk management, in not only
theory, but also practical measures adapted to the modern Kazakhstan conditions, acquires particular importance.

Keywords: entreprencurship, risks, management, potential, competition, economic growth, partnership,
business.

INTRODUCTION

World practice offers one approach to solving this problem - standardization in risk management. The
general problem of the Kazakhstani economy is the unwillingness of the management of most industrial
enterprises to perceive risk management as one of the integral elements of the production process
management. Even in large industrial corporations, the adopted risk management system can be called
“conditionally imputed”, the need for which is dictated not so much by the real desire of risk control as by
the geography of assets, public listing on stock exchanges, etc. In the modem interpretation This concept
of risk management in Kazakhstani enterprises has not existed for the past few years. And if we turn to the
facts, then the categories of risk management and insurance are very closely interrelated. Commercial
market insurance in the country appeared literally decades ago - along with the formation of Kazakhstan
as an independent and independent state. And risk management (as it exists in the West: with the risk map,
assessment of the “tolerance line” and other accepted risk management mechanisms) appeared even later.
And at the same time, as a rule, everywhere risk management began with insurance and then from this it
was logical to first need to administer these insurance programs, and then further, more in-depth risk
management. Risk management, if it really exists, it is at the enterprises of such a segment as the oil and
gas industry, electric power industry and metallurgy, partly mechanical engineering, that is, at those
enterprises where there has been more or less some kind of development history. , there is a loss statistics.

MAIN PART

Speaking about the enterprises of the middle sector, it should be noted that risk management as such
in such enterprises is absent altogether. Basically. Here it must be remembered that, firstly, risk
management is a rather expensive undertaking that requires certain investments from the company.
Secondly, the return on these investments, in contrast to other arcas of the company's activity, is weakly
coagulated. After all, the goal of a risk manager is to minimize losses, and the quality of his work is
checked only in a crisis. The paradox is that if there is no crisis, then the risk management system works
well. That is, if nothing happens, it is practically impossible to assess the quality of risk management. In
such industries as metallurgy, engineering, oil, gas, and energy there is indeed a serious and competent
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approach, there are quite large costs of risk management. Big money gives rise to big risks, and any
competent manager would prefer to invest in risk management rather than seck additional funding in the
event of a major loss. In all other respects, even for medium-sized enterprises of metallurgy and
engineering, you can safely use the formula “risk management = insurance”.

The creation of integrated control over risks is highlighted as a priority task of ensuring the economic
security of Kazakhstan. Attempts by the management of individual Kazakhstani enterprises to develop
mechanisms and risk management tools have so far failed to provide effective and systematic risk
management. Morcover, this happens due to the lack of a full-fledged risk management methodology
based on modern information technologies, the absence of such risk management technologies that would
today correspond to the scale and nature of modern threats to sustainable development, the requirements
of innovative development of industrial complexes and Regions. This practice at many large Kazakhstan
enterprises is at the initial stage of understanding the need to form a risk management system. According
to a study of existing risk classifications, there is a lack of a single principle or standard. There is still no
clear understanding among the scientists and specialists of the content of the risk management process,
there are no unified approaches to the formation of a risk management system, in particular, with respect
to Kazakhstani enterprises. The lack of an unambiguous understanding of the nature of risk at the moment
is explained by the multi-specific nature of this phenomenon, the lack of regulation by legislation, and this
has led to the existence of many different definitions of the concept of “risk” presented in the literature
depending on the research objectives and point of view its author.

The article discusses the widely used and most reputable international standards of the world practice
of risk management:

1. FERMA (Federation of European Risk Management Association) - The European Federation of
Risk Management Associations has proposed an event identification model.

2. ERM COSO (Enterprise Risk Management - Integrated Framework Committee of Sponsoring
Organizations of the Treadway Commission) - risk management principles developed by the Committee
of Sponsoring Organizations of the Treadway Commission in conjunction with PricewaterhouseCoopers.

3. ISO / 31000: 2009 (and its companions ISO 31010: 2009, ISO / IEC Guide 73) are standards
developed by the International Organization for Standardization (International Organization of
Standardization), which describes a systematic approach to risk assessment and management.

To select the best method of managing specific risks and reduce the degree of uncertainty, the article
proposes a new principle of building a classification of risks, which is based on clear definitions of
individual risk groups and take into account the specifics of the enterprise. The advantage of the proposed
principle is the grouping of risks according to the functional areas of industrial enterprises. The
classification allows forming a common understanding of risks in the internal environment of the
enterprise and creates the basis for building a risk management system. The components are the
development of the company's risk map, which is an integral part of building a risk management system.
This is a focused search, assessment and risk management, focused on stabilization and increase in profits
in the conditions of an uncertain production situation. One of the features of risk is that it belongs to any
activity. Even if the company does not carry out any activity, it still carries risks - the risk of non-receipt
of profit. This follows from the essence of entreprencurial activity.

The risk management system allows forecasting possible risks and losses, thereby eliminating the
surprise factor, and allows developing effective methods to minimize such losses.

The main problems of risk management include:

1. Introduction of risk accounting principles when making management decisions based on clear
procedures for their identification and evaluation.

2. Ensuring full control over risks through the description and assessment of all risks of the company,
an effective system for monitoring risks and the timely identification of new risks.

3. Analysis of the impact of risks on key performance indicators of the company, including cost.

4. Providing forecasts of the origin and development of risks to which the company is exposed and,
accordingly, loss insurance.

5. Ensuring minimization of risks and losses, subject to economic feasibility.

6. Ensuring an effective link between the company's desire to earn a profit and the desire to do so with
minimal losses, i.¢., ensuring the optimal combination of profitability and risk.
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On the basis of theoretical and methodological approaches, a new, more comprehensive content of the
concept of risk management subsystem at the enterprise has been formulated, a new principle for
constructing (creating) risk classification has been proposed, based on grouping risks according to the
functional characteristics of the enterprise, a methodical approach to creating a risk management
subsystem has been proposed enterprise management system. When organizing such a subsystem of risk
management in a company, it is necessary to adhere to a specific sequence of actions. The developed
information-logical model of risk management in the enterprise management system allowed to put
forward proposals for expanding the use of this subsystem in the energy sector enterprises. The proposed
algorithm of actions of companies on the organization of the subsystem of risk management consists of six
stages and each of the stages is an integral part of the process of creating risk management.

At the stage of defining goals and objectives, a goal is formulated and tasks are set for using methods
for analyzing and forecasting economic conditions, and the capabilities of the enterprise are identified
within the framework of the current strategy and operational plans.

The risk identification stage monitors the external and internal environment. Risk identification
begins with scanning (recognizing) changes in the organization’s environment, further contributing to the
disclosure of all elements of uncertainty (risks), using monitoring of upcoming changes with a certain
degree of risk.

At the stage of risk assessment, based on the available reference, methodological and factual
information, the level of risk is assessed using qualitative and quantitative analysis methods.

At the fourth stage, a strategic plan of measures is drawn up aimed at reducing economic losses and
mitigating the effect of risk factors. It also develops control actions (anti-risk measures): neutralizing the
full or partial impact of the risk, taking the risk on yourself, transferring part or all of the risk to third
parties. All of this ends with a risk protocol.

At the assessment stage, the monitoring of the implementation of the anti-risk measures plan to
eliminate the negative economic consequences of the identified risks is performed. If deviations from the
plan are identified, adjustments are made to the risk management protocol.

At the sixth, final stage, the final control and monitoring of the results of anti-risk actions is carried
out. The result of this phase should be a new knowledge of the risk, allowing, if necessary, to adjust the
previously set goals and objectives of risk management. The results of reducing losses because of anti-risk
measures are being summed up. Then the return to the first stage is made in order to consider another risk
situation.

M. Merkhofer demonstrates the possibility of risk management (see Table 1).

The developed information-logic model is aimed at providing support and creating an algorithm for
performing the basic functions in the developed subsystem, which, in turn, is aimed at increasing the
efficiency of the risk manager’s work at the enterprise. Each stage uses its own risk management methods.
The results of each stage become the initial data for the subsequent stages, forming a system of decision-
making with feedback, and this system ensures the most effective achievement of the goals, since the
knowledge and information obtained at each of the stages allows you to adjust not only the methods
impact on risk, but the very goals of risk management.

CONCLUSION

Thus, it is worth noting that risk management is not only a guarantee of the company's predictability,
but also a guarantee of its stability for sharcholders, investors, customers, contractors and staff. It must be
borme in mind that the emerging or forecasted problem risk situation can be considered resolved only if the
development and implementation of a management decision that eliminates the state of an industrial
organization or the processes that put an enterprise to a state recognized as ineffective is carried out.
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Tab. 1 - Risk management strategies

Risk production process Risk management Examples of modifications in the risk chain
strategy
Risk source Modification of the Effect Modification
modification manifestation process
Co-Risk Production | Regulatory standards: | Prohibition of the use | Setting the maximum Developing a catering
(cogeneration) Safety standards; of certain pesticides daily radiation dose for | network to reduce

State research of
polluting industries

pollution control
technology

*  Production  risks | Advertising in agriculture workers food intake without a
(employee risks) regulation; meal
e « Consumer risks due | Prohibition of goods
to the purchase of goods
Motivation: Tax incentives for Increasing taxes on Citrus beverages for
Remuneration for replacing unsafe dangerous products to employees working in
risky work; equipment reduce consumption hazardous conditions
Taxation
Spread of Instruct The need for safety Warning Instructions
information manufacturers to warnings on on Poisonous Goods
Product stickers; specify product consumable goods
Warnings information
Effects of production Regulatory standards: | Setting New Developing evacuation | Preventing
» Water, air pollution Regulatory Standards for plans for polluting automakers to install
e » Accidents at nuclear | production rules Pollution Emissions industries shock bumpers
power plants and
chemical plants
Motivation: Taxation depending Public transport Offer low cost air
Pollution licenses; on the amount of subsidies to reduce the | filters to the public
Insurance; pollution use of personal
Compensation transport
feathers
Spread of Government Warning signs in Publish pollution
information: subsidies for hazardous areas index to encourage

citizens to reduce
activity during times
of heavy pollution.

Source: Merkhofer M. Decision Science and Social Risk Management: A Comparative Evaluation of Cost-Benefit Analysis.
Dordrecht: Reidel, 1987. R.15.
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X.JlocmyxamMe[ aTHIHAAFB ATEIpay MeMJICKeTTIK YHHBEPCHTETI

KA3AKCTAHHBIH KOCIHIKEPITTHE TOYEKEJII BACKAPY MOCEJIEJIEPT:
TEOPHUSICHI ;KOHE ITPAKTAKA

Anporanus. Backapy TEeXHOJIOTWSICHL PETIHJAC ToyeKelaepal Oackapy Kasipri vakpiTra KasakcTaHIa KAaJBIITacy
Ke3eHiH OacTaH keryie. Toyekenaep/ Oackapy Iarbl skeke Maceleliep/Ii MenTyTe OarbITTalFaH %KaHa %KoHe Kasip/IiH o31H/e
KYPBUIFAH Koc1OM KaybIMJACTHIKTAp MCH VHBIMAAp KypbUiajgbl Hemece aamuibl. OTaHIBIK 3KOHOMUKAHBIH OPTYPIl
CEeKTODJIAPEIH TAHBICTBIPATHIH 1Pl Ka3aKCTAH[BIK KOMIIAHKSLIAD ToyeKeniepl OacKapy blH KOPIOPATHBTIK KyHeclH
Kypyapl Oacramak. bByi yjepicTe «y3Iik» IMeTeN TOKIPUOECIHIH VIITICIH YCHIHATHIH OATBICTHIK KOHCAJITHHITIK
KOMIaHWsUTap OenceHml Karbicaapl. MyHall skaraaiinapaa Toyekemaepal 6ackapy bIH MakCaThl TYPAIBl KAl TYCIHIK
KAJIBIITACTHIPY Macellecl TeOpHsi/ia FaHa eMec, COoHal-ak Kas3ipri KasakcTaHHBIH karaaiibiHa OeifiMIereH IpakTUKAIIBIK,
mapaiap Ja epeKiine MoHre ue OoNaibl.

TyiiiH ce3ep: KOCIIKEPIK, ToyeKeliep, backapy, alieyer, 0aceKeNecTiK, SKOHOMUKATIBIK 6CY, CePIKTECTIK, OU3HeC

K.M. ¥Yrenkasmena, P.K. Caéuposa, b.C. Kyi6aesa

ATbIpayckull rocy JapcTBeHHEIN yHEBEpeHTET MM. JlocMyXamMe Ibl

ITPOBJIEMBI YITIPABJIEHUA PUCKAMM B ITPEAINTPUHUMATEJ/IbLCTBE
B KA3AXCTAHE: TEOPUA U ITPAKTHKA

AHHOTaI_lI/Iﬂ. PI/ICK-MGHGZDKMGHT KaK TEXHOJIOTHS YIIPABICHUS IIEPCIKUBACT B HACTOMIIEE BPEMS B Kasaxcrane me-
PHUOJ CBOCTO CTAaHOBJICHUS. BrHoBb CO3JAIOTCA HWIHN IIPOJOJIKAIOT CBOE PasBUTHEC HOBLBIE W YK€ paHee CO3JaHHLIC
HpOCbeCCI/IOHaJ'IBHBIe O6’beZ[I/IHeHI/IH U OpraHydzany, OpPUCHTHPOBAHHBIC Ha pEMICHUE OTJCJIbHBIX 3ajad B obmacTu
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yupasieHns puckamMu. KpyIHble Kka3axCTaHCKUE KOMIIAHWU, IPEJCTaBILIIOIINE Pa3IM4HBIE OTPAacid OTeUeCTBEHHOH
SKOHOMUKH, WHHUIUHPYIOT CO3JaHHE KOPIOPATHBHBIX CHCTEM YIpaBIeHUS pHUCKoM. B JaHHBIM IIponecc aKkTHUBHO
BKJIOUAIOTCS 3alla/JHBIe KOHCAITHHTOBbIC KOMIIAHWH, IIpe laralolie MoIelH U3 «HalIydmel» 3apyOexHolt npakTuki. B
STHX YCIOBHAX OCOOYIO BaXXHOCTh NpHOOpeTaeT mpobieMaTHka (OPMHPOBAHMS eJUHOTO HMOHHMAHMS IIeJIH PHCK-
MEHEKMEHTa HE TOIBKO B TEOPHUM, HO IIPaKTUUECKHE Mephl BO3JeHCTBUS, aJallTHPOBAHHBIX K COBPEMEHHBIM
Ka3aXCTaHCKHUM Y CIIOBHSM.

KinroueBble cjioBa: IIpeAIPUHAMATENBLCTBO, PUCKH, YIIPaBICHHE, NOTCHIUAN, KOHKYPEHII, SKOHOMHUYECKHH POCT,
IapTHepCTBO, OM3HeC
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