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Abstract. The development of small business agriculture is one of the key arcas of economic development of the
republic and has great potential and significant reserves. However, this arca of economic activity has a number of
specific features that consist not only in the seasonality of agricultural production as the basis for the formation of
cluster formations and the presence of a large number of unforeseen risks associated with natural and climate
unpredictable changes, but also with the presence of a mixed economy, whose owners are not inclined to integrative
processes, if they are not sufficiently motivated by the specifics of labor management in small agricultural business
and with other indicant factors, manifested in their production activities.
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INTRODUCTION

Over the years of independence, substantial results have been achieved in the Agricultural Industry of
Kazakhstan: labor efficiency and productivity have increased, the fixed assets have been consistently and
periodically updated, the industry's logistics system has improved, the share of self-sustainment of
domestic food has increased, and exports of main crops and fishery products have increased significantly ,
thereby, followed by a gradual increase in production in the conditions of market relations Nij. The most
important regulatory document of the country is the Strategy "Kazakhstan-2050"[1], which refers to the
need for further modernization of the agricultural industry, taking into account the global relevance of
demand for agricultural products. A number of main tasks are entrusted to the agro-industrial complex of
the country - to become one of the foremost exporters of the world market for agricultural products,
increase its production, increase the acreage, achieve high yields through the introduction of innovative
technologies, and create national competitive brands focused on environmental friendliness.

In the Program for the development of the agro-industrial complex in the Republic of Kazakhstan
"Agribusiness 2020", which is the vector of the strategic development of the agricultural sector of the
country |2]. The program focuses on creating conditions for improving the competitiveness of the subjects
of the agro-industrial complex, which will provide manufacturers with the necessary state support in the
competitive struggle within the CU and the upcoming entry into the WTO.

Favorable climatic conditions of the country allow growing a wide range of varieties of crops.

So, in agriculture of Kazakhstan, Gross output of products (services) of agriculture up to 1990.
Produced 22% of national GDP, and now in 2018 only 11%, however, we note that a slow rise began,
table 1.

So, in general, gross output in 2017 compared to 2016. increased by 11% (at current prices), while the
Almaty region (647,554.1) is the leader in gross output, South Kazakhstan (522 397.4) ranks second, and
the top three in the rankings with similar results (510 594.8) and East Kazakhstan (459 989.5) regions.
Compared to last year, Almaty increased the GDP of agriculture by 40%, North Kazakhstan by 24% and
by 14% North Kazakhstan and East Kazakhstan regions.
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Table 1 - Gross output of products (services) of agriculture for 2015-2017.
Name Ratio of 2015 to | Ratio 0of 2016 to
2015 2016 2017 2016 (%) 2017 (%)

The Republic of Kazakhstan 3307 009,6 36843932 4097455,3 11% 11%
Akmola 290 893,2 348 198.5 382 976,7 20% 10%
Aktobe 1652443 183 965,3 200 841,7 11% 9%
Almaty 551101,1 597 308.3 647 554,1 8% 8%
Atyrau 58 765,5 616129 62 660.,6 5% 2%
West Kazakhstan 106 544,4 131 015.8 143 137,7 23% 9%
Zhambylskaya 218 726,5 237 0659 2555802 8% 8%
Karaganda 197273,1 229 3482 246 471,5 16% 7%
Kostanay 294 6082 3190377 3622428 8% 14%
Kyzylorda 79 186,5 80 633,3 86 070,6 2% 7%
Mangystau 11734,3 12 466,1 13 689,5 6% 10%
South Kazakhstan 426 8944 480 399.3 5223974 13% 9%
Pavlodar 152 4079 171 5422 196 3572 13% 14%
North Kazakhstan 3808142 411 4856 5105948 8% 24%
Fast Kazakhstan 366 973,1 415 0390 459 989.5 13% 11%
Astana 2416,9 10329 962,2 -57% -7%
Almaty city 3426,1 4242,2 5928.8 24% 40%
Compiled by the author based on data from the Statistics Agency of the Republic of Kazakhstan

Table 2 - Dynamics of the development of gross agricultural production

in Kazakhstan (at current prices, billion tenge)

Year Total Include
crop production animal husbandry
2015 3133198,40 17394364 1393 762.0
2016 3295159,80 1 825236,7 1469 923,1
2017 3669 122,20 2 047 580,8 16215414
Growth for 2015-2017. 535 923,30 308 144,40 227 779,40
Compiled by the author based on data from the Statistics Agency of the Republic of Kazakhstan

In accordance with this table 2 in crop production, the increase over the last 3 years amounted to 308
144 .40 billion tenge and livestock 227 779.40 billion tenge, which in general amounted to 535 923.80
billion tenge [2]. In accordance with the Development Strategy until 2020, the agro-industrial complex is
among the seven priority sectors to fully realize its sectoral advantages and large-scale potential [3].
Kazakhstan needs to more effectively use its competitive advantages, especially in the production of
environmentally friendly products.

At the same time, there are a number of factors constraining the development of the country's agro-
industrial complex. At present, there is an acute question of the state of infrastructure in agriculture,
expressed in a significant depreciation of more than 80% of the basic amount of available agricultural
equipment. The situation is aggravated by instability and the constant increase in prices for fuel and
lubricants, leading to higher prices for the agricultural production process and its cost.

So, for example, in the Akmola region the gross agricultural output for 2016 amounted to 347 billion
tenge, including crop production 240.7 billion tenge and 105.1 billion tenge livestock products. At the
same time, more than 50% of the volume of production falls to the share of peasant (farmer) farms and
households of the population. Of these, 2/3 of the volume accounted for households. In the world there is
no ideal system of organization of the grain market.

Changes in farmland by land user categories in the Akmola region compared to 2018 from 1990
indicate a decrease in farmland, as far as agricultural enterprises from 13,655.9 ha in 1990, decreased to
10564.6 ha, which is less by 3091.3 ha. At the same time, households of the population have increased
almost 3 times, their number is approximately two million, this is the so-called self-employed population.
The number of agricultural enterprises processing agricultural land also decreased by more than 2 times.
Nevertheless, Akmola oblast has significant potential, favorable climatic conditions for growing grain and
leguminous crops, potatoes and vegetables, significant potential of pasture areas for livestock farming - as
evidenced by the growth dynamics of the last 15 years of agricultural land.
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Table 3 - Changes in farmland by land user categories in the Akmola region in comparison with 2018 and 1990

Farm category Farmland, thousand hectares including arable land, thousand hectares
1990 2018 1990 2018

Agricultural enterprises 136559 10564.9 - 36304

Peasant farms - 22079 - 14019

Households 6.5 18,5 2.8 18,5

Land accounts for 1 farm, thousand hectares

agricultural enterprises 41,0 14.9 19.6 473

farms - 0,58 - 0,37
Note - Calculated by the author according to the Giprozem data for 1990 and 2015. [68]

Grain companies that focus the entire technological process: production, storage, processing and sale.
Agricultural enterprises are fully owned and operated by the company and are their integral part.
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Figure 1 - Changes in acreage in the Akmola region (all categories of farms over the past 15 years) [4]

If in 1990 the sown area was 6,200 hectares, then in 2015 the same figure was less than 1,600 hectares
and amounted to 4,600 hectares. However, over the past 15 years, the sown area has a slight increase, so in
2000 this figure was 3,800 hectares and was less than today on 800 hectares. Grain crops declined
insignificantly, compared with 1990, grain crops decreased by only 200 thousand hectares in 2015.

The reform of agricultural enterprises led to the transfer of part of the farmland of the former state and
collective farms to peasant farms, but most of them moved into the category of “reserve lands”. The
structure of land areas has significantly changed for business entities. The area of agricultural land used by
agricultural producers has been reduced, and their share in the total land use has decreased accordingly.

In the region, as well as throughout the country, in the production of gross output, the ratio between
industries has changed and continues to change in the direction of increasing the proportion of crop
production.

In addition, problems in the agrarian sector of Kazakhstan remained from former post-Soviet times,
and as a result of the reforms, new problems emerged:

- the percentage of depreciation of fixed assets, both moral and physical, has accelerated, the renewal
rate of which remains low (about 2% on average per year with a need of at least 18-20%);

- the existence of rental relations put agricultural producers in unequal conditions for the acquisition of
income and profits;
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- agricultural production is characterized by low capital intensity and low organic composition of
capital, which forms in it lower productivity compared with industry and low income [56].

On average, the agricultural sector of Kazakhstan can be characterized by the following indicators:

- the total area of agricultural land - 222 million hectares, of which arable land - 24 million hectares
(10.4%), hayfields - 5 million hectares (2.2%), pastures - 189 million hectares (85%);

- The number of the rural population is about 7 million people or 43.5% of the total population of the
country;

- all agricultural zones of the country are characterized by low precipitation - 150-320 mm;

- in animal husbandry, more than 90% of livestock is contained in houscholds and peasant (farmer)
farms, which makes it impossible to form advanced livestock production, hindering preventive and
veterinary work with it;

- regions are divided by production specialization, and lack of access to the seas is an obstacle to
access to many international markets [58].

This product serves as a raw material for the agricultural sector of Kazakhstan, which also has many
problems:

- in the industry there are more than 3 thousand enterprises, among which small and medium ones
prevail, and the share of large ones accounts for only 10-15% of the products;

- the share of agricultural processing in Kazakhstan remains low (no more than 25% of agricultural
production), while some capacitiecs of processing enterprises are not filled by 40-60% due to the
depreciation of fixed assets and equipment, the lack of new processing technologies;

- deconcentration of the places of supply of raw materials determined in part its shortage for
processing enterprises due to the high costs of its collection and transportation; However, the most
interesting phenomenon of the economy was the rapid development in foreign countries of a wide range of
diverse connections between the two indicated poles of the “communication™ of economic entities. Such
“intermediate” relations between firms assumed, firstly, a certain degree of counterparty independence
and, secondly, coordination of individual areas and parameters of activity. The increased frequency of
such agreements, the variety of terms and forms of relations, the participation of major corporations, the
use of contractual relations by firms at all phases and stages of the production cycle, starting with the
generation of ideas and ending with marketing, all these phenomena began to influence the strategy of
companies markets and production efficiency in general.

- in the processing industry, a large proportion of unprofitable enterprises (from 30 to 36%), since the
costs of raw material production and production do not pay off due to the high competition with imported
goods;

- the lack of innovative technologies and equipment affects the quality of food production,
dramatically reducing the competitiveness of domestic products [59]. A special role in the organic
combination of agricultural and industrial production should belong to the administrative region and their
assistance in the implementation of various programs, such as Yntymak, Sibaha, Agrobusiness 2020,
Altyn Asyk, etc.

CONCLUSION

The state support within the framework ensures the connection of the agricultural sectors with the
procurement, storage, processing of products, this is where the entire production infrastructure is located
and the orientation of all structural units to a single final result is carried out. Therefore, the agricultural
formations created within the administrative district have the opportunity to more effectively use the
economic potential of agricultural producers and processing enterprises at the expense of compactly
located coupled productions.

Assessment of the agro-industrial complex of Kazakhstan, which was formed in the process of
modernization of the country's economy during the period of market reforms, showed that in this arca
there is no mechanism for effective relationships between agricultural producers, processors and service
enterprises located in the chain of bringing products to the consumer.
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KA3AKCTAHHBIH AYbBLI INAPYAIIBLIBIF BIHIAT BI
K9CINKEPJIIK KOCIIKEPJIKTIH JAMBITY

Annoramus., IareiH KOCIMKEPITIKTIH JAMYBI PCCITyOJIMKAHBIH 3KOHOMHKAJBIK JAMYBIHBIH HCTI3Ti OaFbITTaphI-
HeIH Oipi QOB TAOBIIAIBI KOHC VIIKCH OJICYCTI MCH MAHBI3ABI KOPJIApblHA HWe. JICTCHMCH, SKOHOMMKAITBIK
OCIICCHIIMKTIH OCHI CANachl KJIACTCPACPAIH KANBINITACYBIHBIH HETI31 PETIHAC TAOWFH >KOHC KIMMATTHIH OOKaHOAM-
TBIH 63repyiHe OalIaHBICTBI KOITEICH KYTIEICH TOYEKEIACPAiH OONybIHA HETI3JCITCH aybll IHapyarubIIbEbI
OHIIPICIHIH MAayCBHIMIBIK ICHICHIHCH FAaHA CMEC, COHIAN-aK HHTCTPATHBTIK OcifiMaemyre OciiiM emec apamac
SKOHOMHUKAHBIH O0JyBIMEH KaTap OipKaTap epeKIIeIikTepre ue. erep 0Jap KilliripiM aybUIIapy alrblIblK On3HECTET]
JKoHE OacKamapaarbl CHOCKTI 0acKapy CPeKIICTKTCPIHE JKSTKIMIKTI TYPAC HETi3MCAMETCH 00JICa 0TapAbIH OHIIPICTIK
KBI3MCT KepiHeAl alTapasIkTail (pakropiap.

Tyiiin ce3aep: aysL1 INApPyaIIbUIBIFL, IAFEIH OM3HEC, KOIAay, OoCeKere KabiIeTTimiK.

YAK 631.145.
A.Y. TarukoBa
VYuusepcuter "Typan-Acrana”

PA3BUTHE MAJIOTO NPEAIIPHHUMATEIBCTBA
B CEJbCKOM XO3AUCTBE KA3ZAXCTAHA

AHHOTaHI/Iﬂ. Pazputne Mmanoro NPEANTPHHUMATCIIBCTBA CCIIBCKOC XO3MMCTBO SBIACTCA OOJHHUM H3 KIKYCBBIX
HAMPABICHUH 3KOHOMHYCCKOTO PA3BHTHA PECHyOJMKH W 001agacT OOJNBIIMM MOTCHIHMAJIOM W 3HAYATCIHHBIMH
pesepamu. OgHAKO AaHHAS c(pepa IKOHOMHUCCKOH ACATCIBHOCTH 00IAAacT PAIOM OMPSICICHHBIX 0COOCHHOCTCH,
COCTOSIIIUX HE TOIBKO B CE30HHOCTH MPOHM3BOJACTBA CCIBXO3CHIPhS KAK OCHOBBI (DOPMHUPOBAHHS KIACTCPHBIX
00pa30BaHUM W HATMYHA OOJBIIOTO YHMCIA HENPEABHICHHBIX PHCKOB, CBA3AHHBIX C IPHPOJHO-KINMATHYCCKHMHA
HCTIPECACKAZYEMBIMH H3MCHCHHUAMHU, HO H C HAIUIUCM MHOFOyK.]'I.’:lZ[HOfI OKOHOMHKH, COOCTBEHHUKH KOTOpOfI HC
CKJIOHHBI K HMHTCIPAMOHHBIM MPOLECCaM, €CJIH OHH K JTOMYy HCAOCTATOYHO MOTHBHPOBAHBI CHGI.[I/I(I)I/IKOfI
VOPABICHHS TPYAOM B MajOM CEIbCKOXO3SHCTBEHHOM OH3HECE W C APYTHMH 3HAYHTEIbHBIME (DaKTOpaMu,
TPOABIITHIOINUMHUCT B UX HpOHSBOI[CTBeHHOfI JACATCIIBHOCTH.

KirodeBbie ¢/10BA: CENBCKOC XO3SHCTBO, MANOE MPEANMPHHUMATCIBCTBO, MOAJCPIKKA, KOHKYPEHCTOCIOCO0-
HOCTb.
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