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TRENDS AND PRIORITIES FOR THE DEVELOPMENT
OF EXPORT POTENTIAL OF THE AGRARIAN SECTOR

Abstract. The urgency of the development of scientific research is determined by the fact that the agro-
industrial complex The agro-industrial complex is the main and most promising branch of the economy of
Kazakhstan. Few countries in the world have the potential for agricultural development, comparable to the potential
of Kazakhstan. Already today it becomes obvious that, in the future, with the growth of the world's population,
countries that are able to export food will become the main ones on the world market. In Kazakhstan, much attention
is paid to the development of the agro-industrial complex. The volume of financing of the industry is increasing, new
programs are being developed, new instruments of state support are being created. Statistics show positive dynamics:
£ross output increases, investment in the sector grows, new agricultural objects appear

In this report, the matrix of the agro-industrial complex is presented, which allows to determine the place to
promote innovative development of agriculture, mechanization and intellectualization of labor, as well as to ensure
transition to resource-saving technologies, as well as to develop the export potential of the agricultural sector.

Key words: tendencies, agro-industrial complex, food products, state support, gross agricultural output,
mechanism of agricultural development, intellectualization of labor, resource-saving technologies.

Introduction. In the Message to the People of Kazakhstan of January 10, 2018, "New Development
Opportunities in the Conditions of the Fourth Industrial Revolution", the President of the country, N.A.
Nazarbayev clearly noted: "Smart technologies" - a chance for a breakthrough in the development of the
agro-industrial complex. " This is our traditional industry. The global need for food will grow. The
agrarian policy should be aimed at a radical increase in labor productivity and growth in exports of
processed agricultural products. Provision and processing of raw materials and reorient the entire agro-
industrial complex to this task. At the same time, the head of state stressed the need to revise the role of
agrarian universities, and a multiple increase in productivity can be achieved through technologies for
predicting the optimal time for sowing and harvesting, "smart irrigation," intelligent mineral fertilization
systems, and pest and weed control. It is necessary to increase labor productivity in the agroindustrial
complex and export of processed agricultural products at least 2.5 times within 5 years [1].

In the agricultural sector of Kazakhstan, there is a high dependence on natural and climatic
conditions, a high proportion of agricultural production in the households, low labor productivity, a weak
credit system, the use of simplified technologies for cultivating crops and growing animals, low technical
equipment and insufficient introduction of innovative technologies, which prevents the effective conduct
of production.

Research methods - the agro-industrial complex of the Republic of Kazakhstan has good prospects
for further development: the export positions of the oilseed and meat sectors are increasing, and in terms
of grain and flour, Kazakhstan has become one of the largest exporting countries in the world as soon as
possible. Kazakhstan's membership in the Eurasian Economic Union (hereinafter referred to as the EAEC)
and the World Trade Organization (WTO) creates opportunities and at the same time makes high demands
on competitiveness in both the domestic and foreign markets. In this regard, the role of state regulation of
the agro-industrial complex is extremely important.
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During the period of independence, nine program documents were developed on the basis of which
the state policy in the sphere of the agro-industrial complex was implemented: the Aul socio-economic
development program for 1991-1995 and for the period up to 2000, the Conceptual Program for the
Development of the Agro-industrial Complex for 1993-1995 and up to 2000, the Program for the
Development of Agricultural Production for 2000-2002, the State Agro-Food Program for 2003-2005, the
State Program for the Development of Rural Areas for 2004-2010, the Concept of Sustainable
Development of the Agro-industrial Complex for 2006 2010-2010, the Program of Priority Measures for
the Implementation of the Concept of Sustainable Development of the AIC of the Republic of Kazakhstan
for 2006-2010, the Agro-Industrial Development Program for 2010-2014 and the Agro-business
development program in the Republic of Kazakhstan "Agro-business 2017".

The results of the study - lead to the fact that in agriculture, about 5% of the country's gross domestic
product (hereinafter - GDP) is created. In 2015, the gross output of agriculture amounted to 3.3 trillion.
KZT, which in real terms below the level of 2011 by 4.1%.
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Diagram 1. Dynamics of gross productionf agriculture, billion tenge

In the structure of the gross output of the industry there is a high share of production of personal
subsidiary plots. About 80% of agricultural products produced in Kazakhstan are sold as raw materials,
without processing, and finished products have weak competitiveness [2].

Table 1- SWOT analysis of the AIC industry

Strengths Weaknesses
- Kazakhstan takes the ninth place on the territory in the | -low share in the country's GDP (4.8%);
world, -development of trade, including export;
- Kazakhstan occupies the second place in the world in | -low level of implementation of research and development;
terms of arable land per capita; - Insufficient level of veterinary and food safety;
-Kazakhstan is one of the largest exporters of grain and | - High capital intensity;
flour; -long payback period;

- a multitude of rural population (43% of the total | -dependence on natural and climatic conditions;
population), a high proportion of employed (18% of the | -low labor productivity;

employed population); -low level profitability of SHPP

-a large potential demand for food products markets of the
CIS countries and Central Asia;

-constant growth of the gross product of the agro-industrial
complex;

-high production and export potential of organic products
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Opportunities Threats
- the possibility of increasing volumes for all types of | - unfavorable changes in natural and climatic conditions,
agricultural products due to the growing number and | instability of weather conditions;
changing structure of the population's nutrition; - spread of diseases of animals and plants and pollution of the
-formation of effective state support of SCPP and | natural environment;
agricultural cooperatives; - Growth of competition in international markets for certain
-extension of the geography of supplies and exports in | types of products in connection with accession to the WTO;
promising sectors risk of inefficient state regulation of the industry

The average annual growth rates of food production in general do not keep pace with the growth
rates of consumption and income of the population, as a result of which the free niche in the market is
filled by imports and its share in domestic consumption remains very significant.

The gross output of food production in 2017 amounted to 1.1 trillion. KZT, which in real terms is
higher than the level of 2013 by 12.5%.

The main share in the structure of food production is occupied by the grain processing industry
(22.3%), dairy (16.7%), bakery (15%), meat processing (13.6%), fat and oil (7.9%), fruit and vegetable (7
, 6%) and other industrics (16.9%).

Kazakhstan, which has a great potential for agricultural production, still imports a lot of food (40%),
and the industry itself is not developing fast enough. The main problem of the agro-industrial complex is
the low level of state support [3].
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Diagram 2 - Production of agricultural products in monetary terms in 2017, m. Tenge

The volume of foreign trade turnover on products of processing of agricultural raw materials and the
food-processing industry of the country in 2017 amounted to 3.2 billion US dollars, which is 17.7% less
than in 2013 (3.8 billion US dollars).

The volume of exports by products of processing of agricultural raw materials and food industry
decreased by 6.5% (from 1.0 to 0.9 billion US dollars).

The volume of imports in 2017 compared with 2013 decreased by 21.6% and amounted to 2.3 billion
US dollars.

A high share of imports is maintained by the most high-tech industries. On average, for five years, the
largest share of imports for products of processing livestock products is cheese and curd (51%), sausages
(46%), meat and canned meat (40%) and butter (36.4%). By products of processing of plant products, the
largest share of imports is recorded for sugar (42%), and taking into account the import of cane sugar,
imports reach 97%. At the same time, the production capacity of sugar factories was loaded by 37.1%.
Import of canned fruits and vegetables in 2015 amounted to 98.7 thousand tons, or 84% of domestic
consumption, while the fruit and vegetable processing enterprises were busy at 27%. The share of imports
in domestic consumption of oil and fat products reaches 30-40%. At the same time, capacities of oil and
fat companies are loaded by 45-50%. The problem of lack of quality raw materials for loading production
capacities is acute for the entire processing industry as a whole. The production of cereals and flour
completely ensures internal consumption [4].
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The diagram 3 - Export, import and balance of production of AIC, billion US dollars

Export amounted to 24.9 thousand tons in the amount of 52.6 million US dollars. Import of fish and
fish products amounted to 52.2 thousand tons to the amount of 61.5 million US dollars.

This system consists of several components that allow you to trace the chain of origin of products
from the farm to the consumer's table. Thus, in order to increase consumers' confidence in domestic
products, it is necessary to introduce world-class information systems for the registration of animals,
traceability of the origin of livestock products that meet the requirements of importing countries of meat.

Table 2 - Institutes of state support of agroindustrial complex

Ne Groups of companies JSC NMH Mission
"KazAgro"
1 Food Contract Corporation management of state grain resources on behalf of the state
Fund for Financial Support of | microcrediting of the rural population and SSTP, lending to microcredit
Agriculture organizations
3 KazAgroFinance ensuring access of agricultural producers to financial resources, as well as to
agricultural machinery and technological equipment on a leasing basis
4 | Agrarian Credit Corporation development of an affordable credit system for the subjects of the agro-industrial
complex of the Republic of Kazakhstan
5 KazAgroMarketing providing accessible information and marketing and consulting services to
agribusiness entities
6 KazAgroGarant stimulation of attracting investments in the agrarian sector by developing a
system for guaranteeing the fulfillment of obligations of the subjects of the AIC
7 KazAgrounim ensuring food security and development of the export potential of the livestock
sector by supporting the production and promotion of livestock for export
products by agro-business entities
Note - Authorized systematization using the data of JSC NMH KazAgro

Subsidizing is used as a key instrument to support agricultural production and stimulate exports. The
volume of subsidies to the industry in 2016 amounted to: plant growing - 43.4 billion tenge, livestock -
41.6 billion tenge. By 2020, it is planned to increase the volume of state support to agriculture by
subsidizing the subjects of the agro-industrial complex by 4.5 times [5].

The discussion of the results. Based on the analysis of Kazakhstan's geographical location,
agricultural market capacities, transport accessibility, it can be concluded that the potential markets for
sales remain the countries of the EEA, the CIS, China, Iran, Afghanistan and the UAE.

Leading in terms of exported products based on the results of 2015 are: - crop production - wheat,
barley, corn, oilseeds; - livestock products - beef, pork, lamb, poultry.
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In general, in the structure of imports of such countries as Russia, Uzbekistan, Kyrgyzstan and
Tajikistan, products from Kazakhstan account for more than 86% for certain types of crop products. Thus,
in 2015, the share of wheat from Kazakhstan totaled 86.6% of the total volume of the imported wheat
rancid in Russia. In Uzbekistan's imports of wheat, flour and oilseeds, the share of products from
Kazakhstan is 100%, 99.2% and 98.7%, respectively.

According to livestock products, taking into account the domestic supply of domestic production,
export potential has beef, pork and lamb. The largest volumes of imports of these products are observed in
countries such as China, Russia, Iran and the United Arab Emirates.

The indicator of regional labor productivity of agricultural production is determined by the ratio of the
value of agricultural production in the region for the year and the number of people employed in the
region's agriculture (million tons / person). Agricultural products represent the sum of crop production and
livestock production of all agricultural producers, including the population's economy, peasant (farm)
farms and agricultural enterprises, in value evaluation at actually effective prices. The summarizing
indicator of the regional competitiveness of agricultural production is the ratio of the profitability of
production in agriculture to the productivity of labor employed in agricultural production:

I=P/P(1)

Where

I - generalizing indicator of regional competitiveness of agricultural production

P - profitability of production in agriculture

P - productivity of labor employed in agricultural production [5].

Table 3. Calculation of the generalized indicator of the competitiveness of agricultural production

Regions number of people gross output of labor profitability generalizing
employed in agricultural productivity in production% competitiveness
agriculture, production mln. agriculture, indicator

persons mln.tn / person.
Kazakhstan 2 125700 1999 046,60 0,9 24,8 027
Akmola 164200 148 822,90 0,9 254 0,28
Aktobe 72600 113 468,00 1,6 -0,8 -0,01
Almaty 428200 342 543,20 0,8 22,7 0,28
Atyrau 13300 40 376,10 3 15,3 0,05
Western Kazakhstan 90800 73 418,90 0,8 4,1 0,05
Jambyl 110200 94 393.80 0,9 19,3 0,23
Karagandy 88300 114 056,70 1,3 20,6 0,16
Kostanay 197300 184 938,90 0,9 23,7 0,25
Kyzylorda 34100 48 505,20 1.4 8,5 0,06
Mangystau 1500 7 822,50 52 30,9 0,05
Southern 468400 259 203,70 0,6 16,3 0,29
Kazakhstan
Pavlodar 93400 79 643,40 0,9 272 0,32
NorthernKazakhstan 175400 252 501,90 1.4 344 0,24
Eastern Kazakhstan 188000 23722180 1,3 458 0,36
Note - Author's calculations using the data of the Ministry of National Economy of the Republic of Kazakhstan Committee on
Statistics

In essence, these indicators are a relative value of intensity, which shows how much tenge of profit is
an average of one tenge of produced agricultural output (output). As a result of data processing, groups of
regions were identified that characterize the features of the territorial formation of agricultural labor
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productivity indicators and the profitability of production, and the possibility of diversifying exports of the
agroindustrial complex was identified by involving 10 regions of Kazakhstan in foreign economic activity.

The most competitive regions (East Kazakhstan, Akmola, Pavlodar, South Kazakhstan, Kostanay,
Almaty oblasts) have a generalizing indicator of competitiveness at the level of 0.25 or more. The western
regions of the country are the least competitive.

Table 4 - Classification of the regions of Kazakhstan by the level of competitiveness of agricultural production

Competitiveness level Regions Average
East-Kazakhstan, Akmola, Pavlodar, South-Kazakhstan, | 0,25
Competitive (0.25 or more) Kostanay, Almaty regions (6)
Having the potential of competitiveness | Karaganda, Zhambyl, North-Kazakhstan, Kyzylorda | 0,18
(0.05-0.25) regions (4)
Aktobe, Atyrau, Western Kazakhstan, Mangystau | 0,04
Less competitive (up to 0.05) regions (4)

Note - Note - Author's calculations using data from the Ministry of National Economy of the Republic of Kazakhstan
Committee on Statistics

It should be emphasized that these indicators of competitiveness are generalizing, because the export
potential in the agrarian sector of a particular region depends on a number of objective factors. So, in
Kazakhstan there are differences between the natural and climatic conditions of the regions, the level of
infrastructure development, the material and technical equipment of farms, which leads to a different cost
of production of agricultural products at the level of the republic, at the level of individual regions.
Ignoring such differences inevitably leads to the support of non-competitive industries. Therefore, specific
specialization of regions is needed [6].

At the same time, the strategy of increasing competitiveness should be primarily focused on the
development of the quality of life of the rural population. This is the only way to ensure a comprehensive
approach to achieving the competitive advantages of the agricultural sector of the economy.

The directions of increasing the competitiveness of the agro-industrial complex should be expressed
in three aspects:

- creation of a sustainable system of expanded reproduction of high-quality agro-food products;

- the maximum possible reduction of the gap in the social and economic development of urban and
rural areas;

- the formation of a regional food security system that is resistant to internal and external threats and
impacts (Figure 1).
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Figure 1 - The basic directions of increase of competitiveness
Note - Author's suggestions
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For realization of the indicated directions it is proposed:

- create the necessary conditions aimed at breaking the trend of outflow of the educated and young
people from rural areas, as well as improve the level of rural education;

- to increase household incomes and self-sufficiency of rural residents;

- to promote innovative development of agriculture, mechanization and intellectualization of labor,
and also to ensure transition to resource-saving technologies;

- to regulate land relations and expand access to factors of production;

- Develop the social infrastructure of the village, focusing on the degree of development of urban
mfrastructure;

- improve housing conditions in rural areas, by building modem and affordable housing;

- promote the use of marketing and information technology in agriculture;

- To significantly reduce the tax burden on all categories of agricultural producers, including, by way
of complete exemption from taxation during the first five years of the operation of new entities of agrarian
business;

- to form and promote the promotion of regional brands in Kazakhstan and foreign food markets;

- to reform unprofitable agricultural organizations, to develop small forms of management and
cooperation [7].

At the same time, none of these arcas of development can be implemented without adequate state
support. Therefore, effective state support is a prerequisite for both improving product competitiveness
and export capacity. At the same time, if the regional level of state support for exports is formed in some
way, the local level in matters of involvement in the system of support and stimulation of exports is left
without attention. The local level of organization and support for the export of agro-industrial complex is
today the most important, since it allows attracting the largest number of participants in foreign economic
activity (farms, small and medium-sized businesses).

Conclusions. Thus, on the basis of the conducted research, the problems that are the reason for the
low competitiveness of the agricultural sector were systematized. Therefore, the implementation of the
export potential of the agricultural sector is seen in addressing the issues of increasing the competitiveness
of the industry. First of all, there is a need for a clear specialization of the regions of the country in the
production of a particular type of agricultural products, taking into account the natural, climatic,
organizational, production, investment and other characteristics of the regions, which will make it possible
to use factors of production more efficiently, reduce production costs and, consequently, increase
competitiveness. In connection with this, it is also necessary to review the measures of state support for
the regions taking into account their specialization. In connection with the concentration of agricultural
production in the households of the population, it is necessary to strengthen the local level of support for
producers and exporters of agricultural products through the creation of a Territorial Export Support
Center. In order to increase the competitiveness of products, it is necessary to continue work on the
introduction of international quality standards, the development of processing industries. Increasing the
competitiveness of products will help to strengthen the country's position in the world market as a reliable
supplier of agricultural products and thus, all prerequisites will be created for increasing the export
potential of the country's agrarian sector [8].

Export policy will be based on targeted support for the promotion of products in potential sales
markets. For this purpose, due to own funds, NUK "KazAgro" JSC, "NC" Food Corporation "JSC will act
as an export center of the agro-industrial complex in close cooperation with JSC" KazExportGarant "and
JSC" National Agency for Export and Investment of JSC "KAZNEX INVEST", and also diplomatic
missions abroad. The Center will:

1) analysis of external markets and drawing up of road maps of promotion of production for
perspective countries of sale;

2) forward purchase of products from SHPP and formation of large export batches;

3) creation of export sales channels for agricultural products in demand on the foreign market;

4) provision of insurance and guarantee of export contracts of SHTP;

5) promotion of umbrella brands, including "KZ ORGANIC FOOD";

6) advisory services on export of products, including contract maintenance.

Also, to increase the attractiveness of the agricultural sector to investors, the Government will take
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measures to improve the position of the Republic of Kazakhstan in the Global Competitiveness Index of
the World Economic Forum in terms of the indicator "The aggravation of agrarian policy", as well as the
inclusion of Kazakhstan in the World Bank's "Enabling the Business of Agriculture" "Development of
agribusiness").
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I'. T. Cyaranosa

AO «DunancoBasg akageMusn», Actana, Pecnyomka Kazaxcran

TEHAEHIIMA U ITPHOPUTETHI PAZBUTHA DKCIIOPTHOT'O IOTEHIUAJIA
AT'PAPHOT'O CEKTOPA

AHHOTAIHSA., AKTYAaTbHOCTD PA3BUTHSA HAYYHBIX HCCIICAOBAHUH ONPCACIACTCH TCM, YTO ATPONPOMBINIICHHBIH
KOMILICKC SIBJIICTCS OCHOBHOH M HAHO0J1CC MCPCTIICKTHBHOM OTPACIBIO SKOHOMHUKH Kazaxcrana.

KimoueBnie ciioBa: TCHACHIIHH, aI'pOHPOMI)IH.U'IGHHHﬁ KOMIITICKC, MPOAYKTBI IHUTAHWA, TOCYJAAPCTBCHHAA
TIOJZIEPYKKA, BATOBAS MPOJYKIHUS CEIBCKOTO XO3MHCTBA, MEXAHH3M PA3BUTHUSI CEIBCKOTO XO3SHCTBA, HHTCIUICKTY AITH-
3anus TPy Ja, PECy pcocOEPErarone TEXHOIOTHH.

I'. T. CyaranoBa
«Kapxsr akagemuacsp» AK, Acrana kamacel, Kazakcran PecryOamkacer

ATPAPJIBIK CEKTOPJbBIH JKCIIOPTTBIK 9JIEYETIH JAMBITYFA
BATBITTAJIFAH YPAICTEP MEH BACBIM/IBIKTAP

AnnoTtamus. FeuIbIMu 3epTTEyNIepAl TaMBITY IbIH ©3CKTLIIr ATpoeHEpKacinTik kemeH Ka3akcTan 3KOHOMHUKA-
CBIHBIH 0ACTHI JKOHE MEPCTICKTHBAIBI CEKTOPHI OOJIBIN TAOBIIAIBL.

Tyiiin ce3mep: ypaicrep, arpOOHEPKACINTIK KEIIEH, a3bIK-TYIIK 6HIMAEPI, MEMIJICKETTIK KOJIAAy, aybll mapya-
IOBLTBIFBIHBIH YKAIBI OHIMI, aybUIT MAPYAIIBUIBIFRIH JAMBITY MCXAHH3MI, CHOCK HHTCIUICKTYAIHACH], PECypC YHEM-
JCHTIH TCXHOJIOTHAIAP.
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