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OPTIMIZATION OF COST AND ACCOUNT
OF COSTS IN AGRICULTURAL COOPERATIVES
OF THE REPUBLIC OF KAZAKHSTAN

Abstract. The article deals with the economic functions that can be performed within the framework of the
development of cooperative forms of management that affect certain indicators of socio-economic potential of rural
areas, optimization of production costs of agricultural cooperatives. The paper describes the further development of
agricultural cooperation, taking into account the optimization of production costs, the impact on the identified factors
that will contribute to the agricultural and economic sustainable development of rural areas and sustainable food
security system.
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1. INTRODUCTION

The development of the domestic economy is now supported by the growth of the predominantly
agricultural sector. In the context of modemization of the agro-industrial complex in 2017, only
agriculture demonstrates high growth rates [1]. Further development of this promising industry is possible
only if its efficiency is ensured through the optimization of production costs. Agricultural enterprises are
gradually improving their overall financial situation compared to 2016, especially in livestock production,
but resource prices for agricultural enterprises during 1990-2016 [2]. the prices of agricultural products
increased by more than 21 times (including the denomination of 1996) and the prices of agricultural
products increased by more than 5 times during the corresponding period. This indicates a significant loss
of parity prices in the agricultural sector [3]. The profits received by farmers against the background of
deterioration of price parity (i.e. absence of influence of the price factor as a source of profitability) are
indirect evidence of gradual optimization of expenses and intensification of production [4].

1. The small-scale nature of agricultural production:

- a high proportion of housecholds in the total gross agricultural output (45.2 per cent), especially
livestock products (74.9 %);

- high proportion of farms in the total number (94-99%) of agricultural units, especially in the
southern region: 40.8% share of agricultural enterprises in the total number of agricultural enterprises,
24.9% - Almaty region [3];

- the trend of decline in agricultural land plots: 65% of agricultural land have land up to 50 hectares,
the average size of land use of agricultural enterprises (JSC, LLP, PK) decreased, especially in the Eastern
region by 2.8 times, Central-2.3 and southern - 6 times [6];
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2. Underdeveloped infrastructure in the system of purchase, storage, processing and sale of
agricultural products and economic relations between producers, processors and other related sectors of
agriculture:

- low purchase prices that do not cover the invested costs of agricultural producers and do not
stimulate the increase in production of agricultural products and their quality [7];

- low share of processing of agricultural products (milk to 23.3%, meat - 27,8%, fruit and vegetables
11.3 per cent), the consequence is low utilization rate of capacities and production of competitive products
in comparison with imports.

3. Financial failure of small businesses:

- weak material and technical base (lack of own agricultural machinery, financial resources for the
purchase of seeds, fertilizers, feed, fuel, etc.) [8];

- inaccessibility to the majority of small farms of Bank credits, and also the provided measures of
state support in the form of the subsidy, preferential crediting, etc. in connection with discrepancy to their
requirements, lack of pledge property, etc [9].

- low income, which does not allow to provide the necessary start-up capital for the development of
small and medium-sized businesses in rural areas [10].

2. METHODOLOGY

To study the optimization of production costs of agricultural cooperatives as a factor in the formation
of a sustainable food supply system of Kazakhstan were used General scientific and special research
methods:

- abstract-logical - in setting goals and objectives of the study;

- comparative analysis-in the analysis of data characterizing the role of cooperatives in providing
employment and improving the welfare of the population of major agricultural regions;

- inductive and deductive methods-in identifying the role of optimization of production costs of
agricultural cooperatives in the development of rural areas, the formation of a sustainable food supply
system and relevant findings;

- mathematical-the identification of correlation between the efficiency of the cooperative and various
factors.

3. RESULTS

In connection with the measures taken in the country for import substitution and the implementation
of the Doctrine of food security, it is advisable to pay more attention in the agricultural sphere to the
mobilization of domestic reserves and the search for incentives for domestic producers on the basis of
cooperative principles of economic activity [11].

The cooperative form of management is designed to contribute to increasing the income of the rural
population, ensuring food security, the development of rural arcas [12]. The system of agricultural
cooperation is divided into agricultural consumer and industrial cooperation, as well as consumer
societies. Agricultural production cooperatives (APC), unlike other organizational and legal forms,
represent the most democratic, labor form of organization of agricultural production, when a member of
the cooperative can be a citizen who works in it [13]. Members of the production cooperative are not only
employees, executors, but also owners of its property; everyone has the right to vote at the General
meeting of the collective. All these provisions allow an ordinary member of the APC to exercise its right
to participate in the economic activities of the cooperative and to make managerial decisions on its
operation (Fig.1) [14].

In General, the presented results testify to the expediency of further development and support of
agricultural production cooperation in rural areas, which will contribute to the improvement of food
supply in the regions with domestically produced products, increase of labor employment, profitability
and living standards of rural population [17].
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Figure 1 - Placement of agricultural cooperatives in the Republic of Kazakhstan on 01.01.2019 [15], [16]

Note: compiled by the authors

4. CONCLUSIONS

As a result of the proposed policy measures to develop a sustainable food system, the following
results can be achieved:

* increase in gross output of agricultural products by 30%, or 1 trillion tenge

» the growth of labor productivity by 50%

* growth in exports and decline in imports by 17%

* expansion of irrigated area by 40% - up to 2 million hectares

* expansion of coverage of agricultural producers by state support measures by 7 times

* involvement of more than 500 thousand private-subsidiary farms in the sales system through
cooperatives

* increase in the share of agricultural products processing and loading of processing enterprises by 1.3
times

* the growth of private investment in the industry more than 3 times — up to 427 billion tenge.

In addition, effective implementation of the programme from the point of view of commodity sector
development requires:

- creation of legally fixed organizational and economic conditions in the system of production, sale
and processing of agricultural products;

- ensuring efficiency of state regulation of processes of formation of the market of food products and
resources for their production; mobilization of resource potential of system of food providing in the sphere
of economic relations and its effective use;

- stimulation of introduction of resource-saving and economically clean technologics adapted on
zones of production of receiving food products.
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V.A KonmacOekoB aTbIHAAFBI 3KOHOMHKA JKOHE KYKBIK AKaZICMUSICHL,
Tanmeikopras kKamacel, Kazakcran PecryOnmkacst

KA3AKCTAH PECITYBJIUKA CBIHBIH
AYBUIINTAPYAIMIBLIBIK KOOITEPATUBTEPTHAEI'T INBIFBIHIAPIbI
ECEIIKE AJIY ’KOHE OJAPAbBI OHTAWIAHABIPY ITPOLECCHI

Annotamus, Makanana aybsUIIbIK SKSPICPIIH OISy METTIK-3KOHOMHUKAJIBIK 9JICY CTiHIH KCHOIP KOPCCTKIIITSPIHE
oCep CTCTIH, AYBUIIAPYAIIBLUIBIK KOOIICPATHBICPI OHIMIHIH KYHBIH OHTAWIAHIBIPATHIH KOOMICPATHBTI Oackapy
HBICAHAAPBIH JAMBITY ASCHIHAA OPBIHAAIYBI MYMKIH 3KOHOMHKAIBIK (PyHKIMIAP KapacTeIpbLIagbl. Byn skymbic
OHIpIiC MIBIFBIHAAPHIH OHTAWIAHABIPYIBI, Ay bUIMIAPYALIBLIBIK KOHE 3KOHOMHMKAJBIK TYPAKTHI Ay bUIIIAPY AIMBLIBIEBI
MCH TYPAKTHI a3BIK-TYJIIK KAYINCI3MITIHIH JAMYyBIHA BIKMAJ CTCTIH AHBIKTAIFAH (DAaKTOPIapFa ocep CTYAL ecKepe
OTBIPBIIL, AYBLIIIAPY AIMBLIBIK KOOTICPANMCHIHEIH OAH 9P1 JAMYBIH CHITATTAHIbL

Tyiiin cezaep: aypIImapyambiIblK KOONEPATHBTEPl, OHAIPIC MIBIFBIHAAPHIH OHTANIAHIBIPY, TYPAKTHI JaMy,
A3BIK-TYJIK KAYITNCI3Airi, 3JKOHOMHKA.

C.C. Kymnen6aesa, K.E. KapamGeroBa,
JLA. Hyprasuera, P./l. Hyp:kay6aesa, A.E. Hypraimesa

AxamemMust 5)KOHOMHKH ¥ TTpaBa uMeHH Y. A. JKoa1acOekoBa,
ropoxa Tanmeikopran, Pecydomixa Kazaxcran

onTUMM3ALINA CTOUMOCTH U YUET 3ATPAT
B CEJIBbCKOXO03AUCTBEHHBIX KOOIIEPATHBAX
PECIIYBJIUKHU KAZAXCTAH

AnnoTtanusi. B craTree paccMaTpUBArOTCSI SKOHOMHYECKUC (DYHKIUH, KOTOPBIC MOTYT BBINOIHATHCS B PAMKaX
Pa3sBUTHS KOOTICPATHBHBIX ()OPM YIIPABJICHUS, BIFSIIOMMX HA ONPEACICHHBIC MOKA3ATEIH CONHATbHO-IKOHOMHIYCC-
KOTO TIOTCHIWANA CETbCKOM MECTHOCTH, ONTHMH3ALMIO CEOCCTOMMOCTH TPOJYKIUH CEITbCKOXO3IHCTBEHHBIX
KoomneparnBoB. B paboTe ommchIBacTCS JambHEHINEE PA3BHTHE CEIBCKOXO3IHCTBEHHOTO COTPYIHHYECTBA C YUCTOM
ONTHUMH3AIMK NPOM3BOJCTBEHHBIX 3aTPaT, BIMSHUS HA BBIIBICHHBIC (DAKTOPBI, KOTOPBIE OYAyT CIOCOOCTBOBATH
CEIBCKOXO3AUCTBEHHOMY M 3KOHOMHYECKOMY YCTOMYHMBOMY PA3BHTHIO CEJIBCKUX PAMOHOB UM YCTOWYHMBON CHCTEMBI
MPOJ0BOJILCTBCHHOM O€30MaCHOCTH.

KimoueBbie cJI0Ba: CENBbCKOXO3MHCTBEHHBIC KOONCPATHBBI, ONTHMM3ALMS IPOM3BOJCTBCHHBIX 3aTpar,
YCTOHYMBOE Pa3BUTHE, IPOJOBOJILCTBEHHAS O€30MACHOCTD, IKOHOMHUKA.
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