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FEATURES OF ECONOMIC DEVELOPMENT
AND MONETARY POLICY OF SINGAPORE

Abstract. The relevance of the topic of this study is due to the fact that the balance of payments is a reflection of the
economic condition of the country, as well as a document that covers the entire range of operations of the country in the
foreign economic sphere.

Based on the analysis of modern publications, it is determined that the phenomenon of Singapore causes wide
scientific and practical interest of both scientists and practitioners.

In the article, the authors identified a number of factors that have the most significant impact on the country's
monetary policy.

The stages of development of the monetary policy of Singapore are systematized.

The authors conducted a study of the dynamics of foreign trade in Singapore, analyzed the composition and structure
of imported and exported goods. Based on the analysis of the structure of the balance of payments of Singapore, an
assessment is given of the volumes of capital inflows and outflows.

According to the results of this study, the authors noted obstacles to the economic growth of Singapore, including a
high dependence on exports; reduction in the working—age population; digitalization in the financial sector.

In order to avoid the negative consequences, the growth factors of the main sectors of the Singapore economy were
determined.

The above factors make it possible to compensate for the negative aspects of this economic model, increase the
competitiveness of goods and services and lead to the sustainable development of the main sectors of the Singapore
economy for the long term.

Key words: balance of payments, Singapore, foreign trade, monetary policy.

Introduction. The economy of Singapore is a developed market system focused on the export of
goods in many areas: pharmaceuticals, financial services, electronics, etc. Transnational corporations play
a large role in the economic and economic activities of the country. The development of foreign economic
activity, the openness of the economy of this country and the low level of corruption in government, low
inflation, and GDP is one of the highest other factors in the world.

Singapore has a number of undoubted competitive advantages in the economy, namely: a stable
national currency, economic freedom and a favorable investment climate and a high level of education and
discipline of the population.

It should also be noted the weaknesses of the Singapore economy due to the high share of food and
energy imports, fresh water imports from neighboring countries, as well as the need for specialists in
high—tech fields.

One of the main articles of the economy is foreign trade, which covers most of the country's
expenses. A high share of imports covers Singapore's needs arising from the country's lack of natural
resources. Stable growth rates of the country are supported by the growing foreign exchange mass due to
foreign economic activity.
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The current account is mostly positive due to the positive balance of goods and services, the balances
of primary and secondary income are negative. The financial account is negative because the balance of
portfolio investments and financial derivatives is negative. Their assets are in the red. Balances of direct
and other investments are positive. The overall balance is also positive. This is proved by the fact that
capital inflows are greater than outflows. The balance of payments of Singapore has a constant surplus,
including trade in goods, services and capital flows.

Thus, openness in foreign economic policy leads to a constant influx of investments in Singapore,
both direct and portfolio. The country makes very rational use of foreign capital, directing it to the
development of electronics and the processing industry, and recently these funds have also been sent to the
medical industry.

International labor migration plays an important role for Singapore's economic development. The vast
majority of the country's population are immigrants. The country has a low birth rate and high mortality
ratec and an increasing average age of the population, which is why Singapore intends to develop
immigration in order to increase the population. International labor migration can alleviate professional
imbalances and labor shortages in the country's domestic markets.

The presence of free economic and offshore zones indicates the openness of the Singapore economy.
Singapore is one of the few countries that is making progress in developing foreign economic policy.
Thanks to free economic zones, industry is developing rapidly, which favorably affects the general
economic condition of the country.

Conclusion Summing up, we consider it necessary to note the possible obstacles to Singapore's
economic growth. Such as:

— high dependence on exports, which makes the country vulnerable while slowing down the global
economy;

— decrease in the number of working—age population. Today, for every person over the age of 65,
there are 5.2 people of working age. According to forecasts, by 2030 this figure will drop to 2 people.

Digitalization in the financial sector. Assessing the prospects, it is important to understand that
Singapore needs to introduce modern technology in all the main sectors of its economy so as not to lose its
recognized world leadership in many sectors.

Thus, the main growth factors for the main sectors of Singapore's economy, which allow avoiding
negative consequences, are:

— developed logistics network and good geographical location allowed Singapore to become one of
the leading centers for trading in oil, steel, grain, coal and sugar;

— the growth in Singapore of the volume of business services to provide legal, financial, managerial
and other assistance (about 16% of GDP);

— investment in human capital (the development of immigration in order to increase the population).

The above factors make it possible to compensate for the negative aspects of this economic model,
increase the competitiveness of goods and services and lead to the sustainable development of the main
sectors of the Singapore economy for the long term.

International labor migration can alleviate professional imbalances and labor shortages in the
country's domestic markets. The presence of free economic and offshore zones indicates the openness of
the Singapore economy. Singapore is one of the few countries that is making progress in developing
foreign economic policy. Thanks to free economic zones, industry is developing rapidly, which favorably
affects the general economic condition of the country.
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