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DEVELOPMENT OF THE LABOR MARKET
OF THE REPUBLIC OF KAZAKHSTAN
IN THE CONDITIONS OF INNOVATIVE ECONOMY

Abstract. A key condition for accelerated progress in social and economic development is an effective inno-
vation policy aimed at the introduction of high, "breakthrough" technologies, new forms of organization of labor and
management, advanced inventions and the achievements of scientific and technological progress. Within the
framework of the adopted State Program on Forced Industrial and Innovative Development of the Republic of
Kazakhstan, the main instruments of innovation policy should be aimed at consolidating the efforts of business and
the state to develop priority sectors of the economy, as well as the formation of effective institutions and mechanisms
for their interaction. The main methods of research are a method of deduction and induction, as well as a compre-
hensive approach and method of scientific abstraction. The variety of goals, objectives and areas of activity. An
assessment of the state and prospects of the Kazakh economy allows us to state that a consistent, unified system of
innovative development of Kazakhstani society is not being applied, the basis of which should be an innovative
economy. At the same time, the source should be a scientific and technical factor, and the result is new enterprises
that produce new products and services that will ensure the growth of well-being and sustainable social and eco-
nomic development.
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Introduction. In modern conditions, only an innovative economy based on borrowing, adapting to
local conditions and developing new technologies, can raise the country's competitiveness, and hence the
living standard of the population of the country at a sufficiently high level. The transition of Kazakhstan's
economy to an innovative way of development, stimulating the development of science and technology,
the formation of institutional conditions, and the construction of interaction in the innovation sphere are
becoming increasingly important.

To formulate a scientific and technical policy that meets the main goals of the country's social and
economic development is capable only of the state. Of course, China's experience is an example of the
most successful transition from a backward to a modermn economy with a wider use of innovation. It should
be noted that it is based on the unity of political and economic management of economic processes in the
interests of not individual clans, but society as a whole.

Methods of research. The main methods of research are a method of deduction and induction, as
well as a comprehensive approach and a method of scientific abstraction. The variety of goals, objectives
and arcas of activity in agriculture predetermines various criteria for assessing the effectiveness of
economic entities.

Studying and introduction of foreign experience allows building an effective innovative policy
focused on increasing the competitiveness of the national economy. Innovative processes in the republic
have not reached the desired pace due to the fact that an effective mechanism for implementing the state's
innovation policy has not yet been fully developed.
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Results. Innovation potential and innovation activity is not high enough, Kazakhstan is on the 83rd
place in the world countries rating on the innovation index. In the Kazakhstani innovation system, the
share of higher education institutions that perform research and development remains low. Private
universities practically do not conduct scientific research, and public universities pay more attention to the
educational function, rather than the scientific one.

One of the main directions of the innovation policy is the creation of new science intensive and high-
tech industries in place of existing old and inefficient ones. However, so far no results have been achieved
in this direction. Despite available scientific developments and projects, modern science of Kazakhstan is
characterized by insufficiently qualified scientific personnel, backward scientific and technical base, and
bureaucratization of licensing and patenting processes. The result of the state's innovative policy should be
the production of competitive and export-oriented goods, works and services. State funds should be
invested in narrowly focused research, for the development and implementation of which there is
sufficient scientific and production backlog [3].

Today Kazakhstan faced the need to take a global innovative challenge. For Kazakhstan, which has
entered a new stage of building a modemized and diversified economy aimed at providing breakthroughs
for accelerated economic development and the introduction of modern social policy, the task in the
medium term is to enter the circle of industrially developed countries and become an active part of the
postindustrial world.

Obsolete production and management technologies have a negative impact on the productivity of
social labor, whose level in Kazakhstan is one and a half times lower than in Russia, and four to five times
less than in Western Europe and the United States. This is due, in particular, to insufficient financing of
innovation activities. Currently, R & D funding is 0.32 percent of the country's GDP, while in Russia it is
1.18 percent, in the top 15 countries of the European Union it is 1.96 percent.

In order to develop an innovative economy to begin with, it is necessary to identify the causes and
factors that are barriers and restrain the innovative activity of enterprises. As the main factors that prevent
the increase of innovative activity of enterprises, we can distinguish the following:

— unacceptable conditions for investment and lending;

— insufficient solvency of customers;

— high cost of innovation;

— limited property and financial resources;

— low financial support from the state.

— insufficient awareness

— insufficient qualification of staff.

The maximum informing of entrepreneurs about the opportunities provided should become the
foundation in the implementation of the main task - to enter the number of innovative economies of the
world by 2020.

In general, it is proposed to eliminate the unfavorable factors and solve the main problems of
innovative development:

— create an effective national scientific and innovation system on the basis of a legislative framework
that will streamline all relationships between subjects of scientific and innovative activity and stimulate
demand for innovation;

— to develop an effective mechanism for the functioning of a technological corridor for the trans-
formation of scientific knowledge into a commercial product: an idea - an innovative proposal -R & D - a
prototype - a production - a market;

— provide enterprises that direct their own funds for scientific and technical activities, preferential
terms for taxes;

— develop a strategic plan for scientific projects to ensure the link between fundamental, applied
research and the processes of commercialization of their results;

— improve the quality of training of scientific and innovative personnel and create favorable
conditions for their activities and development;

— create specialized high-tech zones;

— conduct systematic collection and processing of information that can be used to improve the
decision-making process of scientific and innovation activities.







