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INNOVATIONS
IN AGRARIAN SPHERE AND AGRICULTURE

Abstract. According to the authors, one of the most innovative ways of developing the agrarian sphere is the
introduction of agro franchising, as for Kazakhstan it is a fairly new phenomenon and not a well-developed format.
Evaluation of the prospects for the development of agro-franchising requires an understanding of the benefits of fran-
chising in general and a specific franchise in particular for all participants. The franchisor gets the opportunity to
expand business and promote the brand to new regional markets without the direct costs of creating an enterprise.
Franchisee uses a well-known brand, receives technology and business processes "on a turn-key basis," the necessary
methodological and information support, which ensures the competitiveness of the enterprise, saving costs of
advertising and promotion. This franchise should also touch agro-tourism objects, as a means of creating additional
jobs in rural areas.
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Introduction. To date, the main problem of competitive development of the economy is to ensure the
self-sufficiency of the national economic system, its integrity. This is achieved through ensuring the prog-
ressive systematization of the basic elements of the economic system, the harmonious interaction of its
main subsystems. The main elements of the economic reproductive system are the branches of the national
economy. The agro-industrial complex is strategic and focused on ensuring the integrity of the country's
economic complex. The national economic AIC is a complex, diversified production and economic
system.

One of the main factors of effective functioning of this structure in modern conditions is the forced
modemization and development of innovations. President of the Republic of Kazakhstan N. Nazarbayev,
defining the strategic priorities of the new stage of modernization of the Kazakhstani society in the long-
term development program of the republic - the "Kazakhstan-2050" Strategy, noted the modernization of
agriculture as a necessity [1]. Based on the analysis of the current state of the agro industrial complex,
identification of the features of the transformation processes and the problems of the functioning of the
agricultural sector, this study attempts to identify certain arcas and ways of resolving issues relating to the
effective implementation of the strategy for innovative development of the agricultural sector of the
Republic of Kazakhstan.

Methods of research. The main methods of research are a method of deduction and induction, as
well as a comprehensive approach and a method of scientific abstraction. The variety of goals, objectives
and arcas of activity in agriculture predetermines various criteria for assessing the effectiveness of
economic entities.

The main staging hypothesis can be put forward the position that the policy of modemization of the
agrarian sector must be formed taking into account the specifics of the functioning of this sector,
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epistemological roots and impulses of its development. Moderization of the sphere of functioning of the
agrarian sector must be carried out in stages and with the right target orientation. It is supposed to use an
integrated, systematic approach to innovative modernization of production relations and productive forces
of the agricultural sector of the Republic of Kazakhstan. In this case, the innovative trend in the develop-
ment of the agro-industrial complex will be a real and effective direction for the competitive development
of the national economy.

The discussion of the results. In this line of research it should be noted that the practice of imple-
menting the policy of reforming the national economy at one time put the real sector of the national eco-
nomy of the country of the agrarian and industrial complex in a difficult position, which is one of the most
important elements of the system of ensuring the economic security of the country. A strategic error was
made in our view of the current model of reforming the national economic system. As a result, the existing
regional chain of relations has been unbalanced, production capacities have been degraded, and technical
potential has been destroyed. In the most difficult situation during the reform years were agricultural
producers. And all this was the result of the policy of the state's refusal to support the agricultural pro-
duction sector. At the initial stages of reforming, the actively pursued monetary policy came into conflict
with the interests of business entities. As a consequence, a reduction in the budgeting of real industries
[2, p. 47].

Not the prevalence of agro-franchising in the Republic of Kazakhstan is not related to any specific
country, but due to the extreme limited knowledge in this area not only among broad sections of the popu-
lation, but also among specialists, entrepreneurs, i.€. weak training of entreprencurs who could organize
agrarian franchising systems (agrarian franchisors) and work in these systems as agro franchising. The
development of agro-franchising in the RK does not find adequate support at the state level. The first thing
that inhibits the development of agro franchising is Russian legislation. The United States alone created
about a hundred laws that deal with agro-franchising in one way or another, while Kazakhstan does not
even have a law on agro-franchising.

The main problem of domestic potential agricultural franchise is the shortage of initial funds for the
purchase of franchises and equipment of the trading premises, and there are also problems in finding the
funds themselves. In addition, when obtaining a loan, you must provide a convincing business plan. A
potential agro franchising should be ready to invest at least one-third of the total amount of own funds. It
turns out that personal financial responsibility is a necessary requirement when choosing agro franchising.

The area of pastures in the republic is 182.0 million hectares, natural and sowing hayfields — 4.8
million hectares, the area of arable land used for the production of feeds is 2.5 million hectares.

Sown arecas forage crops in the Republic of Kazakhstan in 2017 amounted to 3 485.2 thousand
hectares and decreased by 5.1% compared to 2015. there is a stable tendency of growth of acreage under
fodder crops.

1. Shared distribution of acreage under fodder crops, by categories of farms for 2017.
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Figure 1 — Share distribution of acreage in the RK.

As can be seen from the figure, the proportion of the share of acreage lands is 49.7% owned by
peasant or farmer farms, 49.2% belongs to agricultural firms and only 1.1% of sown areas to households.
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