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EUROPEAN MODEL OF COOPERATION
OF THE STATES IN THE POWER RELATIONS

Abstract: One of the most important tasks of the international community is necessity of a solution of the
problem of energy security. Settlement is necessary not only at the universal level, but also on regional. The
foundation of activity of the European community in the sphere of power is laid in article 3 of the Treaty on the EU of
1957. Competence of the EU of this sphere is implemented mainly through Art. 95 of the Treaty on the EU which for
ensuring functioning of domestic market provides carrying out measures for rapprochement of the legislation of
member states. Also, one of the main roles is played by such international documents as the European Energy Charter
of 1991 and the Treaty of Lisbon to the Energy Charter of 1994. However, despite a positive contribution of these
acts, progressive extension of the international legal regulatory base in the sphere of ensuring the international energy
security by acceleration of process of formation of the principles and norms in this direction. Also creation of system
of the international control over the implementation by the states of obligations under international treaties is
necessary in this area. The international aspect of power cooperation concerns approach to energy resources not only
as to a subject of trade and means of receiving have arrived the certain states or group of the states, but also as to one
of bases of sustainable economic and humanitarian development of the international community in general.
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Introduction.

The need for reliable and stable provision with energy resources, in turn, makes the issue of energy
security among the most important challenges facing the international community.

Sustainable energy supply represents one of the most important conditions of international stability.

The problem of improving the international legal regulation of energy relations acquires particular
relevance on both universal and regional level.

Fuel and energy complex has always been the weakest link of economies in Western Europe, therefore,
the partial integration in this area was carried out initially with the advent of Community within the ECSC
and Euratom. The energy crisis of the early 1970s caused by the shortage of energy resources, once again
reaffirmed the need for joint coordinated efforts of the member States of the Community in this area.
However, to the serious practical measures for the integration in the field of energy sector, member States
came only with the creation of the internal market.

In May 1988, the Commission in its Working document entitled as "The Internal energy market",
determined the creation of the internal energy market as a crucial goal of expanding the common market
and presented a plan for gradual liberalization of the energy sector of economies of member States. This
plan which envisaged the coordination of energy prices at the Community level and the introduction the
common rules of transit of electricity and gas through their territory for member States, was generally
carried out at the beginning of the 1990s [1; p. 178].

In addition to the activities on the formation of the internal energy market, in the 1990s the Community
was also undertaken measures aimed at stimulating investments in the energy sector, ensuring reliability of
energy supplies, support energy efficiency and power saving mode, the development and expansion of
energy consumption from alternative sources, conservation of the environment in the processes of energy
production and energy consumption.

— 4 ——



ISSN 2224-5294 Cepus obuecmeennvix u 2ymanumapHuix nayx. Ne 2. 2018

Main part.

Today the basis of the activities of the European community in the field of energy lays out in article 3
of the EU Treaty of 1957, defining among other activities of the Community "activities in the field of
energy". However, today the energy policy of the EU does nuat find the reflection among the policies of
Community, contained in part III of the Foundation agreement. The EU competence in this area is realized
mainly through the article 95 of the EU Treaty, which provided the implementation of the measures for the
approximation of legislation of member States in order to ensure the functioning of the internal market. A
key role for the development of its energy policy of the EU is played by such international instruments as
the European Energy Charter of 1991 and the Lisbon Energy Charter Treaty 1994.

It is also important to remember that the legal bases of integration in the field of nuclear energy are
implemented on the basis on the provisions of the Treaty of 1957, establishing Euratom [2; p. 133].

Today the most important document in the sphere of energy policy of the European Union is the first
common program of action of the Union in this field "Intelligent energy — Europe" established by Decision
of the European Parliament and of the Council N 1230/2003/EC of 26 June 2003, the Document was
adopted for the period up to 2006. The common agenda in the ficld of energy supply has consolidated
several preexisting in this area programs such as SAVE (increasing energy efficiency and rational use of
energy), ALTENER (searching of new and using renewable energy sources), STEER (support encrgy
initiatives in the transport sector) and COOPENER (support of using renewable energy sources in
developing countries), which ended in 2002 [3; p. 189-193].

"Intelligent Energy for Europe" is a new EU program, which purpose is to create a new direction and
new objectives of energy policy in Europe for four years (2003-2006). The previous energy program ended
in December 2002. Old programs ETAP, SYNERGY, SURE, CARNOT, ALTENER, and SAVE are
summarized in four programs: SAVE (program that promotes energy efficiency), ALTENER (program
promoting the use of renewable sources of energy) and two new programs — COOPENER (international
cooperation program on energy efficiency and renewable sources of energy) and STEER (transport).

Through these programs, DG TREN (Directorate General for transport and energy EC) intends to
address a number of issues associated with transportation and energy demand, renewable energy sources
and energy supply. The total budget for the agreed program is 200 million euros (previous program was
spent 175 million euros). It is divided as follows: 69.9 million euros is designed to SAVE, 80 million - to
ALTENER, 17.6 million — on international cooperation and 32.6 million to energy aspects of transport.
There are opportunities to increase funding after 2004. It is expected that this program will be formally
approved in July and the first deadline for submission of proposals is scheduled for November 2003.

In addition, there will create a new Executive Agency to manage this and future energy programs. This
Agency will be responsible for the formulation of annual guidelines and priority directions for spending,
rules for participation and implementation schedules. It will also be responsible for the management of
funds and evaluation of funded projects. European Parliament proposed to create a larger strategic
European Intelligent Energy Agency. The initial Commission's proposal stipulated funding more small
projects. In the same way as the old program, the new program requires that most projects received funding
from the EU is not more than 50%, with a simultaneous attracting of external financing for most projects.

Support of reliability of energy supply, integration of energy policy of the European Union in the
contemporary Union strategy for sustainable development and also reduced the dependence of the internal
energy market from energy imports from developing countries are the main ideas of the first multi-annual
program of Union action in the field of energy. The implementation of the program is carried out by
defining so-called key actions covering energy priorities, which are held in the four mentioned sectors,
combined or separate, there may also hold the key actions for the individual regions of the Community.

Leading role in the implementation of the energy policy of the European Union allocated to the
Commission. Today the work of the Institute in the ficld of energy is based on the priorities outlined in the
Commission communication of 23 April 1997 on an overall perspective of energy policy and actions.

The functions of the Commission in this areca primarily focused on coordination, supervision and
control of the activities of participants in the energy market of the Union. For example, Regulation (EC)
No. 736/96 of 22 April 1996 on notifying the Commission of investment projects involving Community
interests in oil, gas sectors and ¢lectricity industry, requires disclosure information on investors for major
investment projects in the energy sector before the Commission.

In the structure of the Commission operates a special Department in charge of European energy —
Directorate-General for transport and energy. The Commission also established a number of specialized
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agencies in this field such as the European forum on transport and energy and the European regulatory
group for electricity and gas.

The liberalization of the energy market of the member States, provided in the Working document of the
Commission 1988, began with the adoption on 26 June 1990 Directive 90/377/EEC concerning a
Community procedure to improve the transparency of prices for gas and clectricity for consumers. The
Directive obliged member States to provide the Statistical Bureau of the European communities information
on market prices for electricity and natural gas. The community has reached that such information may not
be confidential, and has established the measurably control over pricing in the energy markets, which led to
the equalization of prices for electricity and gas for the Community as a whole.

The process of liberalization of the electricity market was ended by adoption on 19 December 1996,
Directive 96/92/EC conceming common rules for the interal electricity market. Full liberalization of the
market of gas supply which provided by the Directive 98/30/EC of 22 June 1998 concerning common rules
for the internal market in natural gas.

In July 2003 the energy law carried out a radical reform. Four directives on the liberalization of
markets supply of gas and electricity Directive 90/547/EEC, Directive 91/296/EEC, Directive 96/92/EC and
Directive 98/30/EC were repealed. From 1 July 2004, their place in the legal regulation need to occupy
new, moderized and codified documents - Directive of the European Parliament and Council 2003/54/EC
of 26 June 2003 regarding common rules on the internal electricity market and the repeal of Directive
96/92/EC and Directive of the European Parliament and of the Council 2003/55/EC of 26 June 2003
concerning common rules for the internal natural gas market and the abolition of Directive 98/30/EC [2; p.
137].

Directive 2003/54/EC defines the General rules regarding the generation, transmission and supply of
electricity among the Community. It reflected the norms on the organization and functioning of the energy
sector of economies of member States, the criteria and conditions for access to the internal energy market of
the Community. According to the Directive 2003/54/EC, member States themselves determine the rights
and obligations of enterprises of electricity supply and at its discretion, determine the access of power
producers to the market either on the basis of licensing or Declaration system. Member States should ensure
the access of consumers to electricity supply systems based on the principles of non-discrimination and
transparency, including in respect of tariffs, and also to take measures to maintain the openness of their
energy markets.

Provisions of the Directive 2003/54/EC are supplemented by the norms embodied in the Regulations of
the Council and the European Parliament (EC) No. 1228/2003 of 26 June 2003 on conditions of access to
networks for order to cross-border exchange in electricity. This Regulation aims to create fair conditions for
cross-border exchange of electricity under normal competition and subject to regional specificities in
member States by establishing a single tariff for access to the EU internal market.

So-called "gas" Directive 2003/55/EC establishes common rules for the transportation, delivery, supply
and storage of natural gas. The document lays down rules conceming the organization and functioning of
the gas sector of the economy of member States, including the market supply of liquefied gas, ensures the
harmonization of the provisions on the procedure of access to the market of the respective enterprises. The
Directive introduces common criteria and procedures for issuing permits to enterprises in the transportation,
supply, delivery and storage of natural gas [4; p. 89].

Directive 2003/55/EC is aimed at demonopolization and development of the market of gas supply in
member States through its full open, encouraging competition in the gas sector, the integration of gas-
transport networks in accounting for the dependence of the gas market from gas suppliers from third
countries. The basis of the above-mentioned events is the principle of subsidiarity.

Today the need to develop a system of ensure the reliability of energy supply in the European Union is
caused by two problems. The first of them is economic- political. The European Union and its member
States are the largest consumers of energy, 70% of the demand for which is provided by imports from third
countries. The main producers of energy resources for the European Union are the countries of the Middle
East and Russia. With the enlargement of the European Union, its energy dependence will only increase as
the Union will include a state completely dependent on energy supplies from outside.
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