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ECONOMIC DEVELOPMENT OF KAZAKHSTAN
FOR THE YEARS OF INDEPENDENCE

Abstract. The article compares the macroeconomic indicators of the first years of independence with the
current ones, reveals a gradual transition to the formation of the Kazakhstan model of economic development, which
contributes to the growth of the country's macroeconomic indicators and, as a result, to the welfare of citizens,
employment and the high level of social development of its citizens. At the initial stage of socioeconomic
transformations, the economy was at the stage of a profound industrial and financial crisis, which adversely affected
all areas of development and required quick decisions. The adoption of urgent anti-crisis measures in conjunction
with the ongoing socio-economic reforms in the first years of independence, and later the creation of incentives for
the growth of investment activity and the inflow of direct investment in highly efficient competitive production, the
strengthening of state policy to support entreprencurship - all these measures in a short historical period The
opportunity for a new generation of Kazakhstani people to feel economically protected. Today, demonstrating the
rapid pace, comprehensive development of the country relies on the solid economic foundation laid in the first years
of independence, capable of withstanding any external economic fluctuations on the way to sustainable development.
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For 26 years of independence, the economy of Kazakhstan has undergone a number of global
structural changes. From year to year, thanks to measures to support the Head of State, the country's
economy is gaining momentum - it adds to the production of goods and services, creates and maintains
jobs, attracts new investments, and provides tax revenues. And this growth trend of the economy of
Kazakhstan has been demonstrating continuously for 18 consecutive years since 1999, that is, most of our
independent history we did not have a recession in the economy.

For a quarter of a century Kazakhstan became a country with a market economy, joined the World
Trade Organization, became a member of the Eurasian Economic Union, which increased opportunities
for our entrepreneurs, and the struggle for markets grew, but Kazakh entreprencurship does not lose its
positions, demonstrating its ability to learn, adapt and develop. Over the past six years, Kazakhstani
business has invested 34.8 trillion tenge of investments, provides work for 3.2 million people.

The state policy is always focused on attracting foreign investment. Kazakhstan has become an
attractive place to do business for many of the world's largest companies. Over the years of independence,
more than $ 277 billion of foreign direct investment has been invested in Kazakhstan.

One of the key factors in the growth of the economy was an increase in investment activity. Its rapid
dynamics - 47 million in 1991, after three years - already 113.2 billion tenge. In 2002, investments
exceeded the bar in 1 trillion tenge, and at the end of 2016 the indicator reached 7.7 trillion tenge.

According to the report of the World Economic Forum "Global Competitiveness, 2016-
2017",Kazakhstan is on the 53rd place among 138 countries. The economy of Kazakhstan is invested by
about 116 countries.
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Currently, on the basis of infrastructure Astana EXPO 2017 an international financial center Astana
has been established, which is planned to become a financial hub for the CIS countries, as well as the
entire region of Western and Central Asia. [FAC will be based on the principles of English law, with a
preferential tax regime and an independent financial court. The main activities of IFCA are development
of the capital market, asset management, wealth management of wealthy individuals, Islamic finance, new
financial technologies.

One of the main priorities of our country's foreign economic policy is close cooperation with the
Organization for Economic Cooperation and Development (OECD).

To date, Kazakhstan has set a goal to reduce the share of state participation in the economy to the
average level of OECD countries - up to 15%. The Large-Scale Privatization Program is being fully
implemented, and it is planned to transfer more than 700 state-owned objects to the private sector.

But the most important achievement of the state economic policy is that an economy has been formed
that transforms economic achievements into a real increase in the well-being of citizens. A stable economy
has been created that can solve social problems. This became the basis for raising the standard of living of
the population and allowed Kazakhstan, according to the World Bank classification, to enter the group of
countries with incomes above the average. GDP per capita increased from $ 696 in 1993 to the peak of
2013 - $ 13,891. By early 2017, the key GDP per capita increased 11-fold, reaching 7.8 thousand dollars.
In conditions of high volatility of prices for energy resources to reduce consumer activity, the adopted
anti-crisis measures and the implementation of the state program "Nurly Jol" provided GDP growth in the
country at the level of 1,1 (in 2016) (Figure 1).

The main factors for the growth of the national economy of Kazakhstan are at present the oil and gas,
energy and other raw materials industries.

As for the real sector of the economy, the volume of industrial production during the years of
Independence increased from 172 million tenge in 1991 to 19,026.7 trillion tenge in 2016.
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Figure 1 - Gross domestic product by production method for 1991-2016.

A retrospective analysis of the development of construction in Kazakhstan shows that for decades of
development the construction sphere has not remained static, has been subject to constant changes. Last
year it was introduced 10.5 million square meters of housing. For comparison: in 1996 this figure was 1.4
million.
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From 2010 to 2014, trade was the main driver of economic growth, providing up to 40% of GDP
growth. The real growth of retail trade over the years of independence increased almost 3 times, the
volume of trade increased from 35 billion tenge in 1991 to 7974 billion tenge in 2016.

A huge growth is observed in the country's foreign trade turnover: if in 1995 this figure was 9 billion
dollars, today only for 2016 the turnover was 62.1 billion dollars. The peak of Kazakhstan's foreign trade
activity was in 2013, when the volume of trade reached $ 133 billion. Inflation at the end of 2016 was at
the level of 8.5%, which is lower by 5.1% of the results of 2015. In comparison with 1995, the decline of
the indicator is 32%.

Kazakhstan was the first among the CIS countries to take such measures as pension reform, the
creation of a system for guaranteeing bank deposits, the early repayment of the IMF debt to the National
Bank, the formation of the National Fund, state compensation to depositors of banks and pension funds as
a result of exchange losses devaluation of the national currency, refusal to obligatory sale of foreign
currency earnings of exporters, obligatory insurance of the responsibility of automobile owners.

The assets of the National Fund for the year of 2016 decreased by 4% and amounted to 61.2 billion
US dollars, which is 21% less than the peak in August 2014 ($ 77.2 billion) (Figure 2).
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Figure 2 - Yield of the portfolio of the National Fund of the Republic of Kazakhstan,%

In 2016, the assets of the banking sector increased by KZT 1.8 trillion, or by 7.5% and amounted to
KZT 25.6 trillion. (Puc) The volume of banks lending to the economy in 2016 increased by 1.5% to KZT
12.9 trillion (Figure 3).
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Figure 3 - Dynamics of assets and loan portfolio of banks

In the sectoral breakdown, the most significant amount of bank loans to the economy falls on the
trade sector - 21.6%, industry - 14.3%, construction - 7.4%, agriculture - 5.3%.

The total volume of assets of insurance organizations increased by 3.8% and amounted to 856.5
billion tenge.

The amount of pension savings amounted to KZT 6.7 trillion, having increased by KZT857.1 bn., Or
by 14.7%, in 2016.

By the end of 2016, almost two thirds of the state budget revenues generated tax revenues (64.7%)
and almost one third (30.7%) - transfers (Figure 4).
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Figure 4 - Structure of state budget revenues,%
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